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SlELIED FRNAte, (E5 el The Guggenheim Daily Transmission: EXC, FE, PPL,

shahriar.pourreza@guggenheimpartners.com . .
212 518 5862 LNT, WEC, D, FERC, Policy, Wind

Constantine Lednev, Associate
gonslantine ednev@guggenheimpariners.com | For details on our upcoming Dominion Atlantic Coast Pipeline
Call, and Guggenheim's NDR schedule, please scroll down

James Kennedy, Associate

james.kennedy@guggenheimpartners.com '
212 823 6741 What's New?

EXC/FE/PPL - Poll finds public undecided on nuclear support in Pennsylvania

Ticker Price Rating LNT/WEC - Ellen Nowak stopped by PSCW security after appeals court stays vacating
D 75.67 Buy of Walker appointees
DUK 89.38 Buy
EXC 49.76 Buy WEC - WPS files for 2020 and 2021 rate increase
FE 41.40 Buy . -
D — Dominion agrees to spend $870mm on energy efficiency programs
LNT 46.90 Neutral n 9 P $ gy efiict y prog
PPL 31.59 Neutral LNT/WEC — Governor Evers talks up environmental push
WEC 78.46 Buy

EXC/FERC - EXC CEO Crane recommends against new transmission incentives
Policy — Advanced nuclear legislation introduced in Senate

Wind - New proposed legislation would ban wind projects within 100 miles from coast
in NC

EXC/FE/PPL - Poll finds public undecided on nuclear support in Pennsylvania

e A poll by Franklin & Marshall in partnership with PA Post found roughly half of voters
support including nuclear in the RPS program

e Reportedly “only one in 10 knew with certainty that nuclear energy was Pennsylvania's
largest source of carbon-free electricity”

e "The public to me seems split on this issue. Half seem to favor it, half oppose or aren't
sure about the proposal, so | would say at the moment there's no consensus"

Guggenheim takeaway: Interesting, albeit difficult to decipher results. Most notable to us
are that ~14% of the polled voters were undecided, while those with ‘strong’ opinions were
fairly evenly split. We remain on the lookout for any indications of how the Governor is
leaning, with DeWine likely to be essential to any compromise, in our view. Stay tuned. See
our recent NDR with EXC here on this topic; We will be out with PPL mgmt. soon. Also,
we will be announcing a client call soon with two key stakeholders around Pennsylvania
and lllinois legislation — stay tuned.

LNT/WEC - Ellen Nowak stopped by PSCW security after appeals court stays vacating
of Walker appointees

¢ Nowak was unable to enter the PSCW after attempting to resume work following a stay
by an appeals court

e "Unfortunately, we've been thrust into this and for some people who say it's not personal
— you're just collateral damage to the impact of this — | think that's wrong. This is the
impact of the actions" - Nowak

¢ "Now I'll go home and walk my dog, | guess" - Nowak

GUGGENHEIM SECURITIES, LLC Sge pages 11 - 12 for analyst certification and important disclosures. Page 1
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Guggenheim takeaway: An unusual amount of drama for the PSCW, but we don’t see this
as a LT concern. Wisconsin remains a very strong regulatory environment, in our view.

WEC - WPS files for 2020 and 2021 rate increase
e Wisconsin Public Service (WPS) has filed for $150mm rate increases in 2020 and 2021,
inclusive of its planned 200MW of solar investments

e WPS’ ask includes a 10.35% ROE (vs. current 10.2%)

Guggenheim takeaway: Generally as expected — WPS was due to file by early April. As
we noted during our recent meetings with WEC senior management- see HERE, the
filing is not expected to be particularly contentious, in our view. Stay tuned...

D — Dominion agrees to spend $870mm on energy efficiency programs

e Dominion Energy agreed to pressure from Virginia Governor Ralph Northam to spend
$870mm on energy efficiency programs over the next decade.

e Dominion’s CEO Tom Farrell sent a letter to Governor Northam discussing this shift in
plans.

o Farrell said, “We commit to an aggregate total of $870mm in regulated energy efficiency
filings through 2028 exclusive of any lost revenues”

Guggenheim takeaway: D seems ok with energy efficiency spending but is keen to point
out that it views potential lost revenues from energy efficiency as a major issue - given
precedence in other states for provisions protecting lost revenue, D will likely look for a
similar mechanism.

LNT/WEC - Governor Evers talks up environmental push

e Speaking to a conservation group, Evers commented on his vision for environmental
policies in the state, including clean energy

e On the Department of Natural Resources, Evers noted; “We have scientists there for
a reason, and that is to inform legislators about how science impacts their policy
decisions... So we're going to unleash the folks that work at the Department of Natural
Resources”

Guggenheim takeaway: No deviation from previous Evers comments, but the
administration seems to be settling in — we remain on the lookout for data points on how
the 100% RPS conversations are progressing.

EXC/FERC - EXC CEO Crane recommends against new transmission incentives
e CEO Chris Crane’s comments came at a joint FERC-DOE conference

e “Itis our belief that the electric industry doesn't need a new set of incentives to continue
investing in critical infrastructure"

Guggenheim takeaway: Interesting comments, but only a data point in a much larger FERC
deliberation, in our view.

Policy — Advanced nuclear legislation introduced in senate

® The Senate has introduced the Nuclear Energy Leadership Act, a bipartisan effort to

boost the prospects for advanced nuclear development in the US
e Bill HERE
Guggenheim takeaway: Policy data point.

Wind - New proposed legislation would ban wind projects within 100miles of coast
in NC

GUGGENHEIM SECURITIES, LLC Sge pages 11 - 12 for analyst certification and important disclosures. Page 2
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Bill: Senate Bill 377 at NCLeg.net

Seeking to ban wind power projects within 100 miles of the coast
Introduced by Republican Sen. Harry Brown

Ban from VA boarder south of Camp Lejeune marine Corps base

Concern stems from wind projects potentially impacting military training flights

Guggenheim takeaway: Will likely face headwinds and we see no impact to our utilities
coverage, including DUK.

GUGGENHEIM SECURITIES, LLC

See pages 11 - 12 for analyst certification and important disclosures. Page 3
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Thursday, March 28, 2019 Guggenheim Consensus
Reaul " ) ilities() Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($tn) Price Price  Yield Payout Shares '9E '20E '2IE '22E  '9E 'NE '20E '22E  '19F '0E '21E '2E  'I9E '0E 2E 22
AEP American Electric Power 413 Neural $78  $8379  33% 62% 493 417 444 471 493 201 189 178 170 413 440 468 500 203 190 179 16.7
ALE ALLETE 42 Neutral $74  $81.97 3.1% 64% 52 3.65 401 421 429 25 204 195 191 358 385 412 446 29 213 199 184
AVA Avista* 27 Neural $38  $4039  4.0% 80% 66 189 205 223 241 214 197 181 168 194 210 236 245 209 193 172 165
CMS CMS Energy 157 Neural $53  §55.21  3.0% 61% 284 250 269 288 308 221 205 192 179 250 268 287 307 221 206 192 180
DUK Duke Energy 650 Buy $94  $89.38  4.4% 75% 728 500 526 557 591 179 170 160 151 49 522 547 586 180 171 163 152
ED Consolidated Edison 271  Neural $82  $84.27 3.6% 66% 321 4.36 460 475 492 193 183 177 171 433 45 476 490 194 185 177 172
EIX Edison International* 203 Buy  $71  $6216  4.4% 56% 326 458 490 534 572 136 127 116 109 448 471 494 534 139 132 126 117
ES Eversource Energy 223 Neural $72  $70.34  3.2% 62% 317 349 368 38 4.05 202 191 182 174 347 369 38 413 203 191 181 17.0
ETR Entergy 181 Buy $%6  $95.06 4.0% 69% 190 530 553 591 6.31 179 172 161 151 531 553 58 6.16 179 172 162 154
EVRG Evergy 14.6 Buy $61 $57.95 3.6% 67% 252 2.93 314 332 352 198 185 175 165 289 316 332 350 200 183 175 166
FE FirstEnergy 219 Buy  $46  $41.40 38% 63% 530 25 251 266 281 162 165 156 147 257 250 263 277 161 166 158 149
LNT Alliant Energy 111 Neural $41  $46.90 32% 63% 236 224 237 250 269 209 198 188 174 225 241 254 268 208 194 185 175
PNW Pinnacle West 10.7 Neural $98  $95.08  3.3% 63% 12 484 504 528 563 196 189 180 169 485 507 5633 551 196 188 178 17.3
POR Portiand General Electric 46 Neutral $4  $51.55 3.1% 63% 89 243 254 268 275 212 203 192 187 245 257 270 275 211201 191 187
PPL PPL Corporation 228 Neural $29  §31.59  5.8% % 721 244 258 274 285 129 122 115 1M1 244 253 255 285 130 125 124 114
SO Southern Company 531 Neural $44 95135  4.9% 81% 1035 305 315 331 346 168 163 155 148 303 313 325 346 169 164 158 149
WEC WEC Energy 248 Buy $76 $7846 3.2% 67% 315 350 373 398 426 24 210 197 184 352 374 397 424 223 21.0 198 185
*Average (Excl. EIX, PPL for P/E) 3.6% 63% 199 188 178 169 199 188 178 169
Reguiated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E M9E '20E 21E ‘'2E
NI NiSource 10.6 Buy $29 $2854 28% 61% 372 1.32 137 147 158 216 208 194 181 131 139 147 158 218 205 194 181
NJR New Jersey Resources 44 Sell $39  $49.81 2.4% 60% 89 1.99 219 236 254 250 27 211 196 213 228 232 254 234 219 214 196
NWN NW Natural Gas 1.9 Sell  $49  $6550 2.9% 86% 29 221 258 268 274 206 264 244 289 232 253 261 27 282 269 261 242
SR Spire 42 Neural 77  $8207 2.9% 64% 51 374 38 401 428 219 211 205 192 374 387 398 430 220 212 206 191
Average 2.9% 68% 246 225 214 202 238 224 216 202
P S (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities ating
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E '21E '22E M9E '20E 21E '2E
EXC Exelon 48.0 Buy $53  $49.76  29% 45% 965 3.16 325 317 32 157 1563 157 155 315 317 314 333 158 157 158 149
PEG PSEG 297 Buy  $62 $879 32% 58% 505 325 360 370 387 181 163 159 152 325 354 365 388 181 166 161 152
Average 3.0% 52% 169 158 158 153 170 162 16.0 15.1
Independent Power Producers Market . Target Current Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) @ ($bn) Rating Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E '20E 21E '22E M9E '20E 21E '22E M9E '20E 21E  '22E
NRG NRG Energy 19 Buy 851 $4276  0.3% 0% 279 1975 1,858 1,900 1,936 89 92 86 85 2141 2080 1827 1,936 79 81 88 NA
VST Vistra Energy 125 Buy  $39  §2580 1.9% 0% 486 3367 3472 3612 3,770 70 67 63 58 3366 335 3185 3733 66 64 62 NA
Average 79 79 74 714 73 172 15 NA
. o Market . Target Current Dividend ('20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Multi-Industry Utilities® Rating
($bn) Price Price  Yield Payout Shares "9E '20E '21IE '22E M9E '20E '21IE '2E 9E '20E 11E '2E M9E '20E "11E '22E
CNP CenterPoint 151  Buy  $33  $30.33  3.9% 69% 501 170 189 202 213 178 160 150 142 167 182 194 213 181 166 157 142
D Dominion 60.5 Buy $82  $7567 4.9% 87% 799 4.24 444 468 492 178 170 162 154 421 441 465 503 180 171 163 150
DTE DTE Energy 227 Buy $127  $12378 3.0% 60% 183 626 672 721 763 198 184 172 162 624 658 7.04 752 198 188 176 165
NEE NextEra 918 Buy $205 $191.92 26% 58% 478 863 919 991 10.52 222 209 194 182 840 907 976 10.49 228 212 197 183
OGE OGE Energy 86 Neural $41  $4284 35% 70% 200 214 230 241 251 200 186 178 171 214 231 243 251 200 185 176 171
SRE Sempra Energy 341 Buy $133 $124.47 3.1% 64% 274 6.10 726 766 7.9 204 171 162 156 6.00 7.08 7.63 7.96 208 176 163 156
Average 3.4% 68% 19.7 180 17.0 16.1 199 183 17.2 1641
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E 20E 21IE '2E "M9E 20E 21E '22E
AWK American Water Works 188 Neural $%6  $104.32 1.9% 54% 181 3.61 396 427 460 289 263 244 27 359 389 421 466 290 268 248 224
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price  Price Yield Payout Shares "19E '20E  21E  '22E "M9E 20E '21E '22E M9E '20E 21IE '22E "9E '20E "1E '22E
CWEN Clearway Energy 32  Neural $11 $1496  5.3% NA 183 1,026 1,056 1,063 1,076 90 92 90 94 995 1,060 1,092 NA 84 79 75 =
NEP NextEra Energy Pariners 26 Buy  $56  $46.71  44% NA 56 1,393 1,560 1,811 1,981 79 75 69 00 1,148 1,287 1481 1,981 96 90 84 NA

Note: We are currently restricted on PCG and SJI

(1

(2) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

4
5

Source: Bloomberg, Guggenheim Securities, LLC estimates

GUGGENHEIM SECURITIES, LLC

)
)
(3) Integrated utilies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses
)

Regulated utiliies deliver power to end-use customers via regulated fransmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

Mult-Industry Utilities operate some comibination of regulated electric and/or gas utiliies, in addtion to substantial non-pow er unregulated acfivities (i.e. midstream, renew able development, energy trading, etc.)

See pages 11 - 12 for analyst certification and important disclosures. Page 4
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

0 (17%)
SRE (15%)
AWK (15%)
)
)

WEC (13%)
PEG (13%
VST (13%)

NI (13%)

POR (12%)
S&P500 (12%)
DTE (12%)
AEP (12%)
PNW (12%)
PPL (12%)
CMS (11%)
LNT (11%)
SR (11%)
ETR (10%)
NEE (10%)
EXC (10%)
(10%)

ED (10%)
UTY (10%)
EIX (9%)
OGE (9%)
NJR (9%)
NEP (9%)
NWN (8%)
ES (8%)
NRG (8%)
ALE (8%)
CNP (7%)

D (6%)

DUK (4%)
EVRG (2%)
AVA (-5%)
CWEN (-13%)

m Regulated

m Gas Utilities

® Integrated Utilities
IPPs

B Multi-Industry

m Other

= [ndices

-18%  -16%  -14% -12%  -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

Note: We are currently restricted on PCG and SJI
1
2

(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.
@)
@)
)
(

Local Gas Distribution Companies (LDCs), as well as diversified ufilities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, andfor other gas midstream activ ities)
Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure

4) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses.

5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).

Source: Bloomberg, Guggenheim Securities, LLC estimates.

GUGGENHEIM SECURITIES, LLC Size pages 11 - 12 for analyst certification and important disclosures. Page 5
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Conference Call: Atlantic Coast Pipeline

Equity Research | Corporate Access
Conference Call: Atlantic Coast Pipeline Discussion | Assessing the Viability of the
Pipeline Project as Proposed — Will ACP Ever Get Built?

Please join us for a conversation on Dominion and Duke’s Atlantic Coast Pipeline Project with Guggenheim
industry policy expert Clint Soderstrom.

Date and Time
Wednesday, April 10, 2019
10:00am ET

Topics

. Outlook, paths forward, solutions, timing etc. for key permits including Appalachian Trail and Biological Opinion/Incidental Take Statement.

. Thoughts around recent 4™ circuit decisions — profiling the Circuit and assessing if the Court is simply negative ACP in general coming off
of a recent unanimous en banc hearing decision.

. Drill down further into a Supreme Court path with Appalachian Trail especially given Federal support and wide reaching ramifications with
this decision for other existing pipes, projects — i.e. does this decision that could threaten the authority granted to existing pipelines get the
attention of the Supreme Court?

. Discussion on administrative and legislative options with the Appalachian Trail and other potential options not widely discussed.

. Biological Opinion — What decision is expected to be issued by the Court after oral arguments in May? Timing of a decision? BO/Incidental
Take Statement upheld or not? In latter case, historical precedence with agencies rectifying deficiencies (i.e. timing, ease), timing,
complexities, etc.

. Timing of when actual construction could recommence and best guess on when project, as proposed by developers, can begin to flow gas.

. Independent utility designation option that sits with FERC with ACP.

. Legal avenues by opponents that could further derail the project.
. Conclude whether this project will get built as proposed, its timing and whether we end up with a pipe that could look completely different.
Call Format

45-60 minute session for speaker discussion followed by audience Q&A

Dial-in
Dial-in: 1.866.436.9172
Password: Please contact your Guggenheim Sales Representative for Conference Call Password

Speaker Bio

Clint Soderstrom is the Chief Commercial Officer and Co-Founder of Fullstream Energy Holdings, a growth-oriented midstream services
company focused on partnering with producers in in the Permian, Eagleford, Mid-Continent, DJ, Powder River, and Appalachian Basin. Prior to
that, he was the President of Southstream Energy from March 2015 to August 2016 providing multi disciplined consulting for Oil and Gas
Service companies and providing analytical support to multiple large infrastructure investment firms. Previously he was the Vice President of
Business Development at EQT Corp. from September 2011 to March 2015, where he was responsible for identifying, developing, and closing
new business opportunities within the energy industry midstream sector by leveraging existing commercial relationships and assets or by
expanding into new areas of operation via greenfield project development and/or asset acquisitions, joint ventures or mergers. Earlier in his
career he worked in A&D and Commercial Development for The Williams Cos. Inc. from 2007 to 2011.

GUGGENHEIM SECURITIES, LLC See pages 11 - 12 for analyst certification and important disclosures. Page 6
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC/NJ/CT
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 West Coast SJl 9/4 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...

GUGGENHEIM SECURITIES, LLC
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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Key Events Calendar

Event / Proceeding Utility Docket Description
Overdue EIX Electric Rate Case SCE CA A.16-09-001 Decision Expected (overdue)
Overdue SRE Gas Rate Case SoCal Gas Co. CA A-17-10-008 Awaiting PD (overdue from 2018)
Overdue SRE Electric & Gas Rate Case SDG&E CA A-17-10-007 Awaiting PD (overdue from 2018)
s e
March EIX Wildfire Plan SCE CA R.18-10-007 Evidentiary hearings
03/29 CMS DR Proceeding Consumers Energy Co. Ml U-20164 Briefs
M"::ceh D Investor Day Virginia Electric Power Co VA NA Potential Analyst Day
04/01 OGE Electric Rate Case Cook'ah"ma Gas and Electric ¢ Ca-PUD201800140 Deadline for Intervention
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294 Decision expected
04/05 CMS Gas Rate Case Consumers Energy Co. Mi C-U-20322 Staff and intervenor testimony due
04/12 Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015) Concurrent Reply Briefs Filed
04/17 OGE Electric Rate Case g)klahoma Gas and Electric OK Ca-PUD201800140 OG&E to provide six month update
04/22 OGE Electric Rate Case COOkIahoma Gas and Electric OK Ca-PUD201800140 Discovery Cutoff for Direct Testimony
04/22 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 DeaQIlne for filing Responsive
Co. Testimony for PUD, AG and
04/26 CMS DR Proceeding Consumers Energy Co. Mi U-20164 Reply Briefs (RTW)
04/29 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Deaglme for filing Responsive
,,,,,,,,,,,,,,,,,,, Co. o Testimony for PUD, AG and
04/29 CMS Gas Rate Case Consumers Energy Co. Mi C-U-20322 Rebuttal testimony due
04/30 OGE Electric Rate Case Cc;k'ahoma Gas and Electric ¢ Ca-PUD201800140 Statements of Position Due
05/01 PJM Capacity Market Planning parameters released
May to EIX Risk Assesment SCE CA 11811006 SCE incorporates RAMP results into
August itsGRC
05/06 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Dlscpvery cutoff for Responsive
Co. Testimony
05/06 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Rebu"ttal Testimony for Revenue
Co. Requirement
05/06 DTE Electric Rate Case DTE Electric Co. Ml C-U-20162 PSC decision expected by
05/13 OGE Electric Rate Case é;klahoma Gas and Electric OK Ca-PUD201800140 Rebuttal Testimony for Rate Design
05/15 OGE Electric Rate Case Ccz)klahoma Gas and Electric OK Ca-PUD201800140 Settlement Conference
"""""""""" . "~ SEDto file and sene its staff report on
05/15 EIX Risk Assesment SCE CA 11811006 SCE’s RAMP submission
05/16 SRE FERC Formula Rates SDG&E FERC ER19-221 Settlement Conferences
05/20 OGE Electric Rate Case C(%klahoma Gas and Electric OK Ca-PUD201800140 Deadline for Issue List
05/20 OGE Electric Rate Case éz)k'ahoma Gas and Electric ¢ Ca-PUD201800140 Pretrial motions and briefs filed
05/24 OGE Electric Rate Case Oklahoma Gas and Electric ¢, Ca-PUD201800140 Discovery cutoff for Rebuttal Testimony

Co.

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

EXC NDR: State Rescue Cometh - Deeper Dive

WEC NDR: Putting the WEC in WECC; Western NDR Highlights a Premium Ultility with Valuation Concerns on Back Burner
D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game
LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avq., Undervalued, Regulated Growth Story w/ Upside
SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

GUGGENHEIM SECURITIES, LLC Seg pages 11 - 12 for analyst certification and important disclosures. Page 9
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34.
35.
36.
37.
38.
39.
40.
41.
42.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC See/pages 11 - 12 for analyst certification and important disclosures. Page 10
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 201 56.15% 25 12.44%

NEUTRAL 147 41.06% 8 5.44%

SELL 10 2.79% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers

GUGGENHEIM SECURITIES, LLC SeePpges 11 - 12 for analyst certification and important disclosures. Page 11
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.

GUGGENHEIM SECURITIES, LLC SeePrges 11 - 12 for analyst certification and important disclosures. Page 12
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Consumer

Automotive Retail
Ali Faghri

Beverages & Food Producers
Laurent Grandet

Food Retailers; Consumables Retail/Distribution

John Heinbockel

Hardlines Retail
Steven Forbes, CFA

Restaurants
Matthew DiFrisco

Retailing/Department Stores and Specialty Softlines

Robert Drbul

Energy & Power

Exploration & Production
Subash Chandra, CFA

Power, Utilities & Alternative Energy
Shahriar Pourreza, CFA

Healthcare

Biotechnology

Adnan Butt

Whitney ljem

Michael Schmidt, Ph.D.
Yatin Suneja

Global Pharmaceuticals
Seamus Fernandez

Medical Supplies & Devices
Chris Pasquale

Technology, Media & Telecom

Communications Infrastructure; Telecom Services

Robert Gutman

e-Leisure & Lodging
Jake Fuller

Financial Technology
Jeff Cantwell, CFA

Media & Entertainment
Michael Morris, CFA
Curry Baker

Software
Nandan Amladi
Ken Wong, CFA
Imtiaz Koujalgi

Telecom, Cable & Satellite Services
Mike McCormack, CFA

Sales and Trading Offices

New York 212.292.4700
Boston 617.859.4626

310.319.2562

212.372.6368

212.381.4135

212.381.4188

212.823.6599

212.823.6558

212.918.8771

212.518.5862

415.671.4386
212.518.9778
617.859.4636
212.518.9565

617.859.4637

212.518.9420

212.518.9148

212.518.9013

212.823.6543

804.253.8025
804.253.8029

212.823.6597
415.852.6465
212 518 9398

212.518.9774

San Francisco
Chicago

Ali.Faghri@guggenheimpartners.com

Laurent.Grandet@guggenheimpartners.com

John.Heinbockel@guggenheimpartners.com

Steven.Forbes@guggenheimpartners.com

Matthew.DiFrisco@guggenheimpartners.com

Robert.Drbul@guggenheimpartners.com

Subash.Chandra@guggenheimpartners.com

Shahriar.Pourreza@guggenheimpartners.com

Adnan.Butt@guggenheimpartners.com
Whitney.ljem@guggenheimpartners.com
Michael.Schmidt@guggenheimpartners.com
Yatin.Suneja@guggenheimpartners.com

Seamus.Fernandez@guggenheimpartners.com

Chris.Pasquale@guggenheimpartners.com

Robert.Gutman@guggenheimpartners.com

Jake.Fuller@guggenheimpartners.com

Jeffrey.Cantwell@guggenheimpartners.com

Michael.Morris@guggenheimpartners.com
Curry.Baker@guggenheimpartners.com

Nandan.Amladi@guggenheimpartners.com
Ken.Wong@guggenheimpartners.com
Imtiaz.Koujalgi@guggenheimpartners.com

Mike.McCormack@guggenheimpartners.com
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: D, Santee,

shahriar.pourreza@guggenheimpartners.com
212 518 5862 DUK, NEE, PEG, EXC, LNT, WEC, CMS, ISO-NE

Constantine Lednev, Associate
gonslantine ednev@guggenheimpariners.com | For our details on our upcoming Dominion Atlantic Coast
Pipeline Call, and Guggenheim's NDR schedule, please scroll

James Kennedy, Associate
james.kennedy@guggenheimpartners.com down

212 823 6741
What's New?

D: Msg Delivered on Time/on Budget; Inline Analyst Day Cements Solid Base to

Ticker Price Rating . X .

cMS 5583 Neutral Work Off Of--Execution/Patience is Key (see our note HERE)

D 75.94 Buy Santee Cooper/D/DUK/NEE — Santee Board will meet for first time since January

DUK 90.77 Buy

EXC 50.38 Buy PEG/EXC — PSE&G moves to file deactivation notices for Salem/Hope Creek with PJM
LNT 47.59 Neutral . .

NEE 193.61 Buy LNT/WEC - Governor Evers reportedly withdraws lame duck appointments, PSCW loses
PEG 59.58 Buy Nowak

= st Buy CMS - Settlement filed in IRP process, cementing the Clean Energy Plan

EXC/ISO-NE - Mystic plant compliance filing draws ire from stakeholders at FERC

Santee Cooper/D/DUK/NEE — Santee Board will meet for first time since January

e Local press reports that the Santee Cooper Board of Directors will meet for the first time
since January.

e The meeting is expected to cover “next steps for the state utility.”

e Santee’s Chairman Charlie Condon is expected to extend the cessation and preservation
plan that preserves the VC Summer site and allocates money to do so through year end.

e Santee has about $8bn of total debt right now.
e The board meeting will begin at 8:30am on Monday.

Guggenheim takeaway: With two pending bills (house and senate bills) in the South
Carolina legislature we expect more debate ahead on if Santee Cooper will be sold to an
I0U. Since Santee is owned by the state of South Carolina, legislation is required to be
passed to enable a 100% sale. Regarding an outright acquisition of Santee, in our ~42
utility coverage, at least one buyer (i.e. NEE) could “make the math work" (excess balance
sheet capacity, experience taking costs out of inefficient assets, etc.) even with an outright
acquisition given its scale cost of capital and balance sheet capacity. For more current views
on Santee, see our recent NDRs on D HERE and HERE (for the analyst day note), NEE
HERE, and DUK HERE. The Management Service Agreement is still a viable option but
process very competitive. For a full buy-in, we give NEE the leg up.

PEG/EXC — PSE&G moves to file deactivation notices for Salem/Hope Creek with PJM

e PSEG will file deactivation notices for its two nuclear plants in South Jersey in the coming
weeks as it awaits an April 18 decision from the NJ BPU on the award of ZECs.

e The company will withdraw the request if it is granted ZECs by the BPU according to
PSEG spokesman Michael Jennings, as reported by S&P Global Platts.
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Guggenheim takeaway: A procedural move, underscoring PEG’s seriousness on the
matter. As a reminder, as we stated on our recent EXC NDR (See HERE), we don’t see as
much drama here as some of the headlines may suggest — we continue to expect the BPU
will award ZECs to PEG'’s units.

LNT/WEC — Governor Evers reportedly withdraws lame duck appointments, PSCW
loses Nowak

e The Governor has withdrawn 82 appointments made in the waning days of Governor
Walker’s administration, ensnaring Ellen Nowak’s position on the PSCW.

e The move has already caused the cancellation of a hearing on the solar procurements
proposed by WEC and other utilities in the state.

Guggenheim takeaway: Not a major surprise given the ongoing challenges to the lame
duck appointments, but unfortunate for it to happen in the middle of a busy time on the
regulatory front. We remain on the lookout for who Evers may appoint to fill Nowak’s seat,
with WEC awaiting the outcome of the ongoing solar docket and preparing a base rate case
filing for later this spring. For more, see our recent NDR note HERE.

CMS - Settlement filed in IRP process, cementing the Clean Energy Plan

e Under the settlement CMS’ Clean Energy Plan will see the utility:
1. Reduce carbon emission by 90% by 2040
2. Add 5,000MW of competitively bid solar by 2030
3. Eliminate coal by 2040
4. Increase EE efforts

e CMS will competitively bid the first 1.1GW by 2024 tranche of solar, with 50% utility-
owned and 50% purchased through PPAs.

o Final settlement available HERE.

Guggenheim takeaway: Constructive development for CMS, and indicative of the strong
relationship we see between the utility and Ml regulators/stakeholders. We visited the MPSC
and CMS mgmt. last fall — see our note HERE.

EXC/ISO-NE — Mystic plant compliance filing draws ire from stakeholders at FERC

e The compliance filing by EXC for the Mystic 2022-2024 cost of service agreement has
drawn criticism from several stakeholders at FERC, with several objecting to the way a
2004 ownership change impacted the calculated rate base.

e Mass AG comments available HERE, NESCOE comments HERE.

Guggenheim takeaway: Granular disagreements, but we continue to monitor for how the
rate base and clawback mechanism ultimately shake out. Stay tuned.
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Monday, March 25, 2019 Guggenheim Consensus
Requl " ) itities" Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares “9E '20E '2IE '22E  '9E 'NE '20E '22E  '19F '0E '21E '2E  'I9E '0E 2E 22
AEP American Electric Power 421 Neural $78  $85.32 32% 62% 493 417 444 471 493 204 192 181 173 413 440 468 500 207 194 182 171
ALE ALLETE 43 Neutal $74 $8268  3.1% 64% 52 3.65 401 421 429 26 206 196 193 358 385 412 446 231 215 201 185
AVA Avista* 27 Neural 838  $40.63  4.0% 80% 66 189 205 223 241 215 198 182 168 194 210 236 245 210 194 173 166
CMS CMS Energy 158 Neural $53  §$5583  2.9% 61% 284 250 269 288 308 223 208 194 181 250 268 287 3.07 223 208 194 182
DUK Duke Energy 66.0 Buy $94  $90.77  4.3% 75% 728 5.00 526 557 591 182 173 163 153 49 522 547 586 183 174 166 155
ED Consolidated Edison 273 Neural $82  $8510  3.6% 66% 321 4.36 460 475 492 195 185 179 173 433 45 476 490 196 187 179 174
EIX Edison Interational* 209 Buy  $71  $6429 42% 56% 326 458 490 534 572 140 131 120 112 448 471 49 534 143 136 130 121
ES Eversource Energy 227 Neural $72  $71.77 3.2% 62% 317 3.49 368 386 4.05 2.5 195 186 177 347 369 3.8 413 2.7 195 185 174
ETR Entergy 18.2 Buy $9%6 99582  4.0% 69% 190 5.30 553 591 631 181 173 162 152 530 553 58 6.16 181 173 164 156
EVRG Evergy 147  Buy %61 $57.80  3.6% 66% 255 293 314 332 35 197 184 174 164 289 316 332 350 200 183 174 165
FE FirstEnergy 222 Buy  $46 $418 3.8% 63% 530 256 251 266 281 163 166 157 149 257 250 263 277 163 167 159 15.1
LNT Alliant Energy 112 Neural $41 $47.59 3.2% 63% 236 2.24 237 250 269 212 201 191 177 225 241 254 268 211 197 187 177
PNW Pinnacle West 108 Neural $98  $96.47 3.3% 63% 12 484 504 528 563 199 191 183 171 485 507 533 551 199 190 181 175
POR Portland General Electric 47 Neutal $44  $5207 3.1% 63% 89 243 254 268 275 214 205 195 190 245 257 270 275 213 203 193 189
PPL PPL Corporation 233 Neural $29  $3235 56% 1% 721 244 258 274 285 132 126 118 114 244 253 255 285 133 128 127 114
SO Southern Company 538 Neural $44  $5205  4.9% 81% 1035 3.05 315 331 346 171 165 157 150 303 313 325 346 172 166 160 151
WEC WEC Energy 251  Buy §76 §7954 31% 67% 315 350 373 398 426 227 214 200 187 352 374 397 424 26 213 201 188
*Average (Exci. EiX, PPL for P/E) 3.5% 63% 201 190 180 1741 201 191 180 171
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E M9E '20E 21E '2E
NI NiSource 107 Buy $29 §$2864 28% 61% 372 132 137 147 158 217 209 195 181 131 139 147 158 219 206 195 181
NJR New Jersey Resources 45 Sell $39  $50.13  24% 60% 89 1.9 219 236 254 252 29 212 197 210 225 232 254 29 22 216 197
NWN NW Natural Gas 1.9 Sell $49  $66.36  2.8% 86% 29 221 258 268 274 300 257 248 242 232 253 261 27 286 262 254 245
SR Spire 42 Neutal 77 $8246 2.9% 64% 51 374 38 401 428 220 212 206 193 374 387 398 430 21 213 207 192
Average 29%  68% U7 27 A5 203 21 26 218 204
s Market . Target Current Dividend ('20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities® Rating )
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E '21E '22E "M9E '20E 21E '2E
EXC Exelon 486 Buy 953  §50.38  2.8% 45% 965 316 325 317 32 159 155 159 157 315 317 314 333 16.0 159 160 15.1
PEG PSEG 301 Buy  $62  $5958  3.2% 58% 505 325 360 370 387 183 166 161 154 325 354 365 3.8 183 168 163 154
Average 3.0% 52% 171 160 160 155 172 164 162 153
Independent Power Producers Market . Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) 4 ($bn) Rating Price  Price Yield Payout Shares "19E '20E  21E  '22E "M9E '20E 21E '22E M9E '20E 21E '22E "M9E '20E '21E  '22E
NRG NRG Energy 120 Buy 851 #4313  0.3% 0% 279 1975 1,858 1,900 1,936 89 92 87 85 2141 2080 1827 1,936 80 81 89 NA
VST Vistra Energy 127  Buy  $39  $26.09 1.9% 0% 486 3367 3472 3612 3770 70 67 63 58 3366 335 318 3733 66 64 63 NA
Average 80 80 75 712 73 13 16 NA
Multi e (5) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
ulti-Industry Utilities' Rating
($bn) Price Price  Yield Payout Shares "“9E '20E '21IE '22E M9E '20E '21IE '2E 9E '20E 11E '2E M9E '20E "11E ‘'22E
CNP CenterPoint 15.4 Buy $33  $3080 3.8% 69% 501 1.70 189 202 213 181 163 152 145 167 182 194 213 184 169 159 145
D Dominion 614  Buy 882 $7594  4.8% 86% 808 424 444 468 4R 179 171 162 154 421 441 465 4.9 180 172 163 153
DTE DTE Energy 229 Buy $127  $12511  3.0% 60% 183 626 672 721 763 200 186 174 164 624 658 7.04 7.52 201 190 17.8 166
NEE NextEra 92.6 Buy $205 $193.61 26% 58% 478 8.63 919 991 10.52 24 211 195 184 840 9.07 976 1049 230 213 198 185
OGE OGE Energy 87 Neural $41 $4337  35% 70% 200 214 230 241 251 203 189 180 173 214 231 243 251 202 188 179 173
SRE Sempra Energy 343  Buy $133  $12504 31% 64% 274 610 726 766 7.9 205 172 163 157 601 710 770 7.9 208 176 162 157
Average 3.4% 68% 199 182 171 163 201 185 17.3 163
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E "M9E '20E 21E '2E
AWK American Water Works 193 Neural $9%6  $106.69 1.8% 54% 181 361 39 427 460 206 269 250 232 359 389 421 466 207 214 263 29
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E M9E '20E 21E '2E
CWEN Clearway Energy 32 Neural $11  $1473  54% NA 183 1,026 1,056 1,063 1,076 90 91 90 93 9% 1,060 1,092 NA 84 79 74 -
NEP NextEra Energy Parners 26 Buy $56  $4659  4.4% NA 56 1,393 1,560 1,811 1,981 79 74 69 00 1,148 1287 1481 1,981 96 90 84 NA

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

(4) IPPs operate merchant (i.e., un-regulated, non-ufility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses
(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)

Source: Bloomberg, Guggenheim Securities, LLC estimates
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (19%)
AWK (18%)
SRE (16%)
WEC (15%)
PEG (14%)
PPL (14%)
AEP (14%)
VST (14%)
POR (14%)
DTE (13%)

(

(

EIX (13%)
PNW (13%)
NI (13%)

LNT (13%)
CMS (12%)
EXC (12%)
S&PSOO( 2%)
E (11%)
NEE(11%)
ETR (11%)
SR (11%)
ED (11%)
UTY (11%)
)

)

)

OGE (11%
S (10%

NJR (10%
NWN (10%)
CNP (9%)
NRG (9%)
ALE (8%)
NEP (8%)

D (6%)

DUK (5%)
EVRG (2%)
AVA (-4%)
CWEN (-15%)

= Regulated

m Gas Utilities

= [ntegrated Utilities
IPPs

B Multi-Industry

u Other

® |Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI

(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).
(3) Integrated utilities ow n and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity exposure.
(
(

4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses.
5) MultIndustry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).
Source: Bloomberg, Guggenheim Securities, LLC estimates.
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Conference Call: Atlantic Coast Pipeline

Equity Research | Corporate Access
Conference Call: Atlantic Coast Pipeline Discussion | Assessing the Viability of the
Pipeline Project as Proposed — Will ACP Ever Get Built?

Please join us for a conversation on Dominion and Duke’s Atlantic Coast Pipeline Project with Guggenheim
industry policy expert Clint Soderstrom.

Date and Time
Wednesday, April 10, 2019
10:00am ET

Topics

. Outlook, paths forward, solutions, timing etc. for key permits including Appalachian Trail and Biological Opinion/Incidental Take Statement.

. Thoughts around recent 4™ circuit decisions — profiling the Circuit and assessing if the Court is simply negative ACP in general coming off
of a recent unanimous en banc hearing decision.

. Drill down further into a Supreme Court path with Appalachian Trail especially given Federal support and wide reaching ramifications with
this decision for other existing pipes, projects — i.e. does this decision that could threaten the authority granted to existing pipelines get the
attention of the Supreme Court?

. Discussion on administrative and legislative options with the Appalachian Trail and other potential options not widely discussed.

. Biological Opinion — What decision is expected to be issued by the Court after oral arguments in May? Timing of a decision? BO/Incidental
Take Statement upheld or not? In latter case, historical precedence with agencies rectifying deficiencies (i.e. timing, ease), timing,
complexities, etc.

. Timing of when actual construction could recommence and best guess on when project, as proposed by developers, can begin to flow gas.

. Independent utility designation option that sits with FERC with ACP.

. Legal avenues by opponents that could further derail the project.
. Conclude whether this project will get built as proposed, its timing and whether we end up with a pipe that could look completely different.
Call Format

45-60 minute session for speaker discussion followed by audience Q&A

Dial-in
Dial-in: 1.866.436.9172
Password: Please contact your Guggenheim Sales Representative for Conference Call Password

Speaker Bio

Clint Soderstrom is the Chief Commercial Officer and Co-Founder of Fullstream Energy Holdings, a growth-oriented midstream services
company focused on partnering with producers in in the Permian, Eagleford, Mid-Continent, DJ, Powder River, and Appalachian Basin. Prior to
that, he was the President of Southstream Energy from March 2015 to August 2016 providing multi disciplined consulting for Oil and Gas
Service companies and providing analytical support to multiple large infrastructure investment firms. Previously he was the Vice President of
Business Development at EQT Corp. from September 2011 to March 2015, where he was responsible for identifying, developing, and closing
new business opportunities within the energy industry midstream sector by leveraging existing commercial relationships and assets or by
expanding into new areas of operation via greenfield project development and/or asset acquisitions, joint ventures or mergers. Earlier in his
career he worked in A&D and Commercial Development for The Williams Cos. Inc. from 2007 to 2011.
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Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC Seq pages 10 - 11 for analyst certification and important disclosures. Page 6

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.



POWER, UTILITIES & ALTERNATIVE ENERGY

March 26, 2019

Attachment SDR-ROR-10(a)
24 of 649

Key Events Calendar

Event / Proceeding Utility Docket Description
Overdue EIX Electric Rate Case SCE CA A.16-09-001 Decision Expected (overdue)
Overdue SRE Gas Rate Case SoCal Gas Co. CA A-17-10-008 Awaiting PD (overdue from 2018)
Overdue SRE Electric & Gas Rate Case SDG&E CA A-17-10-007 Awaiting PD (overdue from 2018)
e s
March EIX Wildfire Plan SCE CA R.18-10-007 Evidentiary hearings
03/27 OGE OK Preapproval g)k'ahoma Gas and Electric ¢ PUD 201800159 Hearing on the Merits
03/27 EIX Wildfire Plan SCE CA R.18-10-007 Concurrent reply briefs/fcomments
03/29 CMS DR Proceeding Consumers Energy Co. Ml U-20164 Briefs
ML::; D Investor Day Virginia Electric Power Co VA NA Potential Analyst Day
04/01 OGE Electric Rate Case &k'ahoma Gas and Electic ¢ Ca-PUD201800140 Deadline for Intervention
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294 Decision expected
04/05 CMS Gas Rate Case Consumers Energy Co. Mi C-U-20322 Staff and intervenor testimony due
04/12 Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015) Concurrent Reply Briefs Filed
04/17 OGE Electric Rate Case é?)k'ahoma Gas and Electric oy Ca-PUD201800140  OGA&E to provide six month update
04/22 OGE Electric Rate Case &k'ahoma Gas and Electric o Ca-PUD201800140  Discovery Cutoff for Direct Testimony
04/22 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Deaglme for filing Responsive
,,,,,,,,,,,,,,,,,,, Co. ... Testimony for PUD, AG and
04/26 CMS DR Proceeding Consumers Energy Co. Mi U-20164 Reply Briefs (RTW)
04/29 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Dea('jlme for filing Responsive
Co. Testimony for PUD, AG and
04/29 CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322 Rebuttal testimony due
04/30 OGE Electric Rate Case C%klahoma Gas and Electric OK Ca-PUD201800140 Statements of Position Due
05/01 PJM Capacity Market Planning parameters released
May to EIX Risk Assesment SCE CA 11811006 SCE incorporates RAMP results into
August its GRC
05/06 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Dlscpvew cutoff for Responsive
Co. Testimony
05/06 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 RebuTtaI Testimony for Revenue
Co. Requirement
05/06 DTE Electric Rate Case DTE Electric Co. Ml C-U-20162 PSC decision expected by
05/13 OGE Electric Rate Case Ccz)klahoma Gas and Electric OK Ca-PUD201800140 Rebuttal Testimony for Rate Design
05/15 OGE Electric Rate Case C(z)klahoma Gas and Electric OK Ca-PUD201800140 Settlement Conference
05/15 EIX Risk Assesment SCE CA 11811006 SED tofile and senwe its staff report on

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

EXC NDR: State Rescue Cometh - Deeper Dive

WEC NDR: Putting the WEC in WECC; Western NDR Highlights a Premium Ultility with Valuation Concerns on Back Burner
D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game
LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avq., Undervalued, Regulated Growth Story w/ Upside
SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

GUGGENHEIM SECURITIES, LLC S€g pages 10 - 11 for analyst certification and important disclosures. Page 8
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34.
35.
36.
37.
38.
39.
40.
41.
42.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC S6q pages 10 - 11 for analyst certification and important disclosures. Page 9
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 201 56.15% 24 11.94%

NEUTRAL 147 41.06% 8 5.44%

SELL 10 2.79% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: Santee, D,

shahriar.pourreza@guggenheimpartners.com

212518 5862 DUK, NEE, EXC, ALE, PNW, NWN, ISO-NE, SRE,
Constantine Lednev, Associate MISO, SPP

constantine.lednev@guggenheimpartners.com
212 651 0847

TR T TRE T, A For Guggenheim's NDR schedule, please scroll down
james.kennedy@guggenheimpartners.com
212 823 6741 What's New?

Santee Cooper — SC Senate president, time to collect bids on Santee

Ticker SECE Sl D — New Hampshire Governor won'’t subsidize other state’s clean energy
ALE 82.23 Neutral

D 75.52 Buy D — Activity on VEPCO IRP docket

DUK 90.70 Buy

EXC 50.28 Buy EXC — MD PSC issues order in Pepco MD rate case

NEE 193.93 Buy . . . . . .

NWN 6617 Sell ALE - PolyMet receives final major permit for copper-nickel project

PNW 96.72 Neutral PNW - Navajo Nation votes to end exploration of Navajo plant rescue
SRE 126.07 Buy

PNW — APS exploring use of biomass at Cholla coal plant

PNW - Additional comments filed in ACC energy policy docket
NWN — NW Natural announces new water acquisitions in WA/ID
ISO-NE - NH Policymakers voice concerns over Millstone contracts
SRE - AMLO candidates for CRE rejected by Mexican Senate

MISO/SPP — FERC requests additional tariff changes for uplift order compliance

Santee Cooper/D/DUK/NEE — SC Senate president, time to collect bids on Santee

e Continued press coverage on recent bills introduced regarding a 100% sale of Santee
Cooper — Senate president advocating for 100% sale.

e According to the press, the Senate finance committee did not vote on the bill yet but more
discussions are expected.

e Last month, Senator Peeler created a nine member committee to review what to do with
Santee Cooper, emphasizing the only goal was to protect rate payers.

e After 27 days, Peeler shifted his focus.... and said on the Senate floor, “For almost two
years Santee Cooper has been looming over us. Their leadership is in crisis, they're
crippled by debt, and it is clear to me that Santee Cooper cannot see their own way
for our ratepayers and taxpayers.”

Guggenheim takeaway: Peeler has become a meaningful force behind a potential 100%
sale of Santee Cooper. With the Senate bill still in the finance committee we see some
debate ahead but generally speaking the House has historically been supportive of a
100% sale of Santee. Regarding a potential outright acquisition of Santee, in our utility
coverage of ~42, at least one buyer (i.e. NEE) could “make the math” work (excess balance
sheet capacity, experience taking costs out of inefficient assets, etc.) even with an outright
acquisition given its scale, cost of capital and balance sheet capacity. For more current views
on Santee see our recent NDR reports on D HERE, NEE HERE, and DUK HERE.

D — New Hampshire Governor won’t subsidize other state’s clean energy
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¢ In a reference to Millstone’s recent deal, NH Governor Chris Sununu according to local
press “is adamant that New Hampshire won'’t way for other states to subsidize clean
energy.”

e As a reminder, CT Governor Lamont announced a commitment from all New England
Governors to “evaluate regional mechanisms to help maintain critical nuclear and clean
energy facilities.”

Guggenheim takeaway: New Hampshire’s clean energy goals are not as aggressive as its
neighboring New England states so comments like this aren’t too unexpected. Also given
the Millstone contract is with CT we view the NH commentary as noise.

D — Activity on VEPCO IRP docket
e Environmentalists file motion to compel in VEPCO IRP docket.

Guggenheim takeaway: Continued activity on the IRP docket, back and forth with
environmentalists is expected.

EXC - MD PSC issues order in Pepco MD rate case
e The ~$6.2mm rate increase (vs. ~$20mm ask) will result in a 2% increase in customer
bills.

e Docket available HERE.

Guggenheim takeaway: Slightly smaller allowed rate increase vs. the ask, but we believe
EXC still remains well on track to hitting its 9-10% ROE targets for the PHI utilities. As a
reminder, we were recently on the road with management — see our thoughts HERE.

ALE - PolyMet receives final major permit for copper-nickel project
e The Polymet copper-nickel mine project has received its final federal permit to construct
the mine, one of 18 permits in a long-running process.

e Record of Decision and Section 404 wetland permit available HERE.

Guggenheim takeaway: Heads up. As a reminder, PolyMet’s 45-50MW of incremental load
is included in management’s guidance. We also remain on the lookout for progress on the
Mesabi/Essar taconite project, which could eventually bring ~110MW of load.

PNW - Navajo Nation votes to end exploration of Navajo plant rescue
e The Navajo Nation Council has voted 11-9 to end their efforts to support a purchase/
continued operation of the Navajo coal plant.

e "We recognize the decision of the 24th Council to allow NGS and Kayenta (Mine) to close
at the end of this year" - Navajo Transitional Energy Co.

Guggenheim takeaway: No surprise to us. APS is a minority stakeholder in the Navajo
plant. We just hosted PNW mgmt. for a Roadshow... see our note HERE.

PNW - APS exploring use of biomass at Cholla coal plant

e APS is exploring the possibility that a portion of the 4 unit Cholla coal plant could be
converted to biomass.

e The plant, co-owned with PacifiCorps (NYSE: BRK.A), is slated to close by 2025.

Guggenheim takeaway: Minor data point. We recently hosted PNW mgmt. for a
Roadshow... see our note HERE.

PNW - Additional comments filed in ACC energy policy docket
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e Comments from APS, TEP, and Arizonans for Electric Choice and Competition have
been filed, with topics focused on EV infrastructure and modifications to the state’s EV
infrastructure procurements.

e For docket see HERE.

Guggenheim takeaway: For your awareness — we see this as a very broad and
contemplative process, but continue to monitor for major data points as they arise. Stay
tuned...

NWN - NW Natural announces new water acquisitions in WA/ID

¢ NWN “has signed agreements through its subsidiaries to acquire six water utility systems
and one water and wastewater management company, together serving nearly 1,200
water distribution connections and managing another 1,000 water and wastewater
customers.”

o Release available HERE.

Guggenheim takeaway: NWN using its currency. An expected part of NWN’s measured
expansion into water utilities. We expect other small acquisitions like these over the course
of the year.

ISO-NE — NH Policymakers voice concerns over Millstone contracts

e New Hampshire officials are reportedly unhappy with CT policymakers’ efforts to award
a support contract to the Millstone plant.

e “When states intervene and disrupt the market, as Connecticut has done here, it places
the vast majority of cost-competitive resources at a disadvantage, drives up the cost of
electricity and leaves taxpayers on the hook to foot the bill.” - Jared Chicoine, NH Office
of Strategic Initiatives

Guggenheim takeaway: A little confusing given the subsidy will be borne by CT ratepayers
and not NH, but we get their concerns given past moves to reject items that could have
been seem as “anti-competitive.”.

SRE - AMLO candidates for CRE rejected by Mexican Senate

e The Mexican Senate has rejected a slate of candidates nominated by Lopez-Obrador,
leaving the energy regulator without a quorum until at least May.

e Lawmakers were reportedly unhappy with the qualifications of the 12 candidates.
Guggenheim takeaway: For your awareness.

MISO/SPP - FERC requests additional tariff changes for uplift order compliance

e The Commission rejected MISO and SPP’s current reporting practices for uplift
payments, which were intended to meet the requirements enacted under Order 844.

e MISO order HERE, SPP HERE.

Guggenheim takeaway: Minor markets data point.
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Friday, March 22, 2019 Guggenheim Consensus
Requl ) e (1) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares “9E '20E '2IE 22 9E 'NE '20E '22E  '19F '0E ‘21 '2E  'I9E 'E 20E 22
AEP American Electric Power 420 Neural $78  $85.14  32% 62% 493 417 444 471 493 204 192 181 173 413 440 468 500 206 193 182 17.0
ALE ALLETE 42 Neutral $74 $8223 3.1% 64% 52 3.65 401 421 429 25 205 195 192 358 385 412 446 230 213 199 184
AVA Avista* 27 Neural 838  $40.75  4.0% 80% 66 189 205 223 241 216 199 183 169 194 210 236 245 211 195 17.3 166
CMS CMS Energy 158 Neural $53  $55.64  2.9% 61% 284 2.50 269 288 3.08 23 207 194 181 250 268 287 3.07 23 208 194 181
DUK Duke Energy 66.0 Buy $94  $90.70  4.3% 75% 728 5.00 526 557 591 181 173 163 153 49 522 547 586 183 174 166 155
ED Consolidated Edison 273 Neural 882  $84.91  3.6% 66% 321 436 460 475 49 195 185 179 173 433 45 476 4.9 196 186 178 173
EIX Edison Interational* 211 Buy  $71  $6469 4.2% 56% 326 458 490 534 572 141 132 121 13 448 471 49 534 144 137 131 121
ES Eversource Energy 227 Neural $72  $71.69 3.2% 62% 317 3.49 368 386 4.05 2.5 195 186 177 347 369 3.8 413 2.7 195 185 174
ETR Entergy 182 Buy $9%6 $96.12  4.0% 69% 190 530 553 591 631 181 174 163 152 530 553 58 6.16 181 174 164 156
EVRG Evergy 148 Buy %61  §$58.00 3.6% 66% 255 293 314 332 35 198 184 175 165 289 316 332 3.50 201 183 175 166
FE FirstEnergy 21 Buy  $46 #4177 38% 63% 530 256 251 266 281 163 166 157 149 257 250 263 277 163 167 159 15.1
LNT Alliant Energy 112 Neural $41 $47.55  3.2% 63% 236 2.24 237 250 269 212 201 190 177 225 241 254 268 211 197 187 177
PNW Pinnacle West 10.8  Neural $98  $96.72  3.3% 63% 12 484 504 528 563 200 192 183 172 48 507 533 551 199 191 181 176
POR Portland General Electric 46 Neutral $44 95174 31% 63% 89 243 254 268 275 213 203 193 188 245 257 270 275 212 202 192 188
PPL PPL Corporation 232 Neural $29 $3219  57% 1% Il 244 258 274 285 132 125 17 M3 244 253 25 285 132 127 126 113
SO Southern Company 537 Neural $44  $51.88  4.9% 81% 1035 305 315 331 346 170 164 157 150 303 313 325 346 171 166 160 150
WEC WEC Energy 250 Buy 76 $79.33 31% 67% 315 350 373 398 426 226 213 199 186 352 374 397 424 225 212 20 187
*Average (Excl. EIX, PPL for P/E) 3.5% 63% 201 190 18.0 17.0 201 190 18.0 17.0
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E "M9E '20E 21E '2E
NI NiSource 107  Buy  $29 $2861 2.8% 61% 372 132 137 147 188 217 209 195 181 131 139 147 158 218 205 194 181
NJR New Jersey Resources 44 Sell $39  $49.7 2.4% 60% 89 1.99 219 236 254 250 27 211 196 210 225 232 254 287 21 24 196
NWN NW Natural Gas 1.9 Sel  $49  $66.17  29% 86% 29 221 258 268 274 209 266 247 241 232 253 261 27 285 262 264 244
SR Spire 41 Neural 77 $8121  3.0% 64% 51 374 38 401 428 217 209 203 190 374 387 398 430 217 210 204 189
Average 2.9% 68% 246 225 214 2.2 239 24 2.7 202
P S (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating
($bn) Price  Price Yield Payout Shares "19E '20E  '21E '22E "19E '20E '21E '22E M9E '20E 21E '22E "M9E ‘'20E '21E '22E
EXC Exelon 485 Buy $53  $50.28  2.9% 45% 965 3.16 325 317 321 159 165 159 157 315 317 314 333 16.0 159 160 151
PEG PSEG 301 Buy 862 $59.63  32% 58% 505 325 360 370 387 183 166 161 154 325 354 365 3.8 184 169 163 154
Average 3.0% 52% 171 160 160 155 17.2 164 162 152
Independent Power Producers Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV /EBITDA
(IPPs) @ ($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E 1E ‘2E "M9E '20E '21E '2E
NRG NRG Energy 119  Buy 951 $4249  0.3% 0% 279 1975 1,858 1,900 1,936 88 91 86 84 2141 2080 1827 1,936 79 81 88 NA
VST Vistra Energy 126 Buy $39  $25.98 1.9% 0% 486 3367 3472 3612 3,770 70 67 63 58 3366 3355 3,185 3,733 66 65 63 NA
Average 79 79 74 74 73 73 75 NA
) s Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Multi-Industry Utilities® Rating )
($bn) Price  Price Yield Payout Shares  '9E '20E  21E  '22E M9E '20E 21E '2E “9E 20E 21E '22E "M9E '20E '21E  '22E
CNP CenterPoint 154 Buy 8§33 §3072 38% 69% 501 170 189 202 213 181 163 152 144 167 182 194 213 184 169 159 144
D Dominion 610 Buy 8§82 §7552  4.8% 86% 808 424 444 468 492 178 170 161 153 421 441 465 4.9 179 171 162 153
DTE DTE Energy 29 Buy $127 $124.89 3.0% 60% 183 6.26 672 721 763 20 186 173 164 624 658 7.04 752 200 190 177 166
NEE NextEra 927 Buy $205 $193.93 26% 58% 478 8.63 919 991 1052 25 211 196 184 840 907 976 10.49 231 214 199 185
OGE OGE Energy 86 Neural $41  $4311  35% 70% 200 214 230 241 251 201 187 179 172 214 231 243 251 201 187 178 172
SRE Sempra Energy 345 Buy  $133  $12607 3.1% 64% 274 610 726 766 7.9 207 174 165 158 601 710 770 7.9 210 178 164 158
Average 34%  68% 199 182 171 163 2041 185 173 163
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E '20E 21IE '2E "M9E '20E 1E '22E
AWK American Water Works 193 Neural $%6  $106.78  1.8% 54% 181 3.61 396 427 460 26 2710 250 232 359 389 421 466 27 215 254 29
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E '20E 21IE '2E "M9E '20E 1E '22E
CWEN Clearway Energy 32  Neural $11 $1470  5.4% NA 183 1,026 1,056 1,063 1,076 90 91 90 93 995 1,060 1,092 NA 84 79 74 =
NEP NextEra Energy Pariners 26 Buy $56 $4572  45% NA 56 1,393 1,560 1,811 1,981 78 74 68 00 1,148 1287 1481 1,981 94 89 83 NA

Note: We are currently restricted on PCG and SJI

(1

(2) Local Gas Distribution Companies (LDCs), as well as diversified utlities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

4

)
)
(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses
)

Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated uflities with regulated or mostly contracted generation are also included.

(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (18%)
AWK (18%)
SRE (17%)
PEG (15%)
WEC (15%)
EIX (14%)
AEP (14%)
PPL (14%)
)

)

)

)

)

)

)

)

PNW (14%
VST (13%
DTE (13%
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POR (13%
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S&P500 (12%
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ED (1%
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ALE (8%)
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)
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)
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m Regulated

m Gas Utilities

| |ntegrated Utilities
IPPs

B Multi-Industry

u Other

m Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI
(
@
@3
(
(

) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities)
) Integrated utilities own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses.

5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).

Source: Bloomberg, G im Securities, LLC

GUGGENHEIM SECURITIES, LLC See pages 10 - 11 for analyst certification and important disclosures. Page 5
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March 25, 2019

Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC Sey pages 10 - 11 for analyst certification and important disclosures. Page 6
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Key Events Calendar

Description

Ticker Event / Proceeding Utility Docket
Overdue EIX Electric Rate Case SCE CA A.16-09-001
Overdue SRE Gas Rate Case SoCal Gas Co. CA A-17-10-008
Overdue SRE Electric & Gas Rate Case SDG&E CA A-17-10-007
Start EIX Wildfire Plan SCE CA R.18-10-007
March
03/25 OGE OK Preapproval (g)k'ahoma Gas and Electric ¢ PUD 201800159
03/25 ED Electric Rate Case O&R NY C-18-E-0067
03/25 ED Gas Rate Case O&R NY C-18-G-0068
03/27 OGE OK Preapproval Cc;k'ahoma Gas and Electric ¢ PUD 201800159
03/27 EIX Wildfire Plan SCE CA R.18-10-007
03/29 CMS DR Proceeding Consumers Energy Co. Ml U-20164
Late - .
D Investor Day Virginia Electric Power Co VA NA
March
04/01 OGE Electric Rate Case (g)k'ahoma Gas and Electric ¢ Ca-PUD201800140
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294
04/05 CMS Gas Rate Case Consumers Energy Co. Mi C-U-20322
04/12 Charge Ready Phll SCE CA  (A.14-10-014; A.18-06-015)
04/17 OGE Electric Rate Case CC(’)"'ahoma Gas and Electric ¢ Ca-PUD201800140
04/22 OGE Electric Rate Case C%k'ahoma Gas and Electric ¢ Ca-PUD201800140
04/22 OGE Electric Rate Case Cg)k'ahoma Gas and Electric ¢ Ca-PUD201800140
04/26 CMS DR Proceeding Consumers Energy Co. Mi U-20164
04/29 OGE Electric Rate Case Cc;k'ahoma Gas and Electric ¢ Ca-PUD201800140
04/29 CMS Gas Rate Case Consumers Energy Co. Mi C-U-20322
04/30 OGE Electric Rate Case C%k'ahoma Gas and Electric ¢ Ca-PUD201800140
05/01 PJM Capacity Market
May to EIX Risk Assesment SCE CA 11811006
CAUGUSY
05/06 OGE Electric Rate Case C%k'ahoma Gas and Electric ¢ Ca-PUD201800140
05/06 OGE Oklahoma Gas and Electric

Electric Rate Case

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.

Ca-PUD201800140

Decision Expected (overdue)
Awaiting PD (overdue from 2018)
Awaiting PD (overdue from 2018)

Evidentiary hearings

Prehearing Conference

PSC decision expected by 3/25/2019

PSC decision expected by 3/25/2019

Hearing on the Merits

Concurrent reply briefs/comments

Deadline for Intervention

Decision expected

Staff and intervenor testimony due

Concurrent Reply Briefs Filed
OG&E to provide six month update

Discovery Cutoff for Direct Testimony

Deadline for filing Responsive
Testimony for PUD, AG and

Reply Briefs (RTW)

Deadline for filing Responsive
Testimony for PUD, AG and

Rebuttal testimony due

Statements of Position Due

Planning parameters released

SCE incorporates RAMP results into

s GRC

Discowery cutoff for Responsive
Testimony
Rebuttal Testimony for Revenue

_Requirement

&g pages 10 - 11 for analyst certification and important disclosures. Page 7
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

EXC NDR: State Rescue Cometh - Deeper Dive

WEC NDR: Putting the WEC in WECC; Western NDR Highlights a Premium Ultility with Valuation Concerns on Back Burner
D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game
LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avq., Undervalued, Regulated Growth Story w/ Upside
SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

GUGGENHEIM SECURITIES, LLC Sele pages 10 - 11 for analyst certification and important disclosures. Page 8
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34.
35.
36.
37.
38.
39.
40.
41.
42.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC Seg pages 10 - 11 for analyst certification and important disclosures. Page 9
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 201 56.15% 24 11.94%

NEUTRAL 147 41.06% 7 4.76%

SELL 10 2.79% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Automotive Retail
Ali Faghri

Beverages & Food Producers
Laurent Grandet

Food Retailers; Consumables Retail/Distribution

John Heinbockel

Hardlines Retail
Steven Forbes, CFA

Restaurants
Matthew DiFrisco

Retailing/Department Stores and Specialty Softlines

Robert Drbul
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Reabianteuncz jCh Clapalvat The Guggenheim Daily Transmission: Santee, SO,

shahriar.pourreza@guggenheimpartners.com
212 518 5862 EXC, FERC, PNW, NWN, WEC, D

Constantine Lednev, Associate

;jgséj‘_’q“ggﬁd”ev@g”gge”heimpa””e"s-“’m For Guggenheim's NDR schedule, please scroll down

James Kennedy, Associate What's New?
james.kennedy@guggenheimpartners.com

212823 6741 Santee Cooper/NEE/DUK/D - Senate President introduces bill to sell Santee

Southern Company — $3.7bn DOE loan guarantee for Vogtle affirmed

Ticker Price Rating EXC/IL — Senators added as cosponsors to IL Clean legislation

D 74.94 Buy

EXC 49.10 Buy FERC — Removal of David Hill from contention reportedly leaves 5" FERC nominee
NWN 64.47 Sell ‘months’ away

PNW 94.73 Neutral . . L

so 51.18 Neutral FERC - Chief of Staff Anthony Pugliese to depart Commission

WEC 77.74 Buy PNW - EV/Grid mod docket draws comments
NWN - Settlement reached in Sun River acquisition docket, schedule suspended
WEC- Transcript of oral arguments in solar docket posted

D — Judge delays lawsuits for ACP decision on conditional use permit in Robinson County

Santee Cooper/NEE/DUK/D — Senate President introduces bill to sell Santee
e Here is the bill: https://www.scstatehouse.gov/sess123_2019-2020/bills/678.htm

¢ In a turning of the tide event, South Carolina’s Senate President introduced a bill to sell
100% of Santee Cooper.

¢ The bill hands over the process of evaluating and executing bids to the Governor’s office

e Local press coverage on this and the bill can be found HERE HERE and HERE.

e The press reports above remind reader that 10 major power companies anonymously
submitted 15 non-binding bids for Santee Cooper

e Fourofthese were “credible bids to purchase the entire utility, three of which would ensure
Santee Cooper’s customers pay no further for VC Summer”

e Past press reports have noted that “there appears to be a growing appetite in the SC
House to sell or restructure Santee Cooper”

e The bill, S678, was referred to the Committee on Finance and is making progress through
the legislative system.

Guggenheim takeaway: As a reminder the Governor of South Carolina, Henry McMaster,
has been a proponent of selling Santee Cooper since shortly after the VC Summer nuclear
power plant was abandoned in July of 2017. To us this is a potential paradigm shift because
in past reports the local press was explaining there were not enough votes in the senate
to move forward with a sale. For this reason it was always implied that the senate was the
blocking mechanism to a sale of Santee Cooper — it’s possible this is now lifted with support
from a major Senate leader. This could shift our recent view that an MSA would have been
more likely than a 100% sale of Santee Cooper—i.e. the news makes a 100% sale of Santee
Cooper now more probable. In our recent NDRs including with D and in conversations we
have had with DUK and NEE, the idea of a management services agreement surfaced and
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had become more viable vs a 100% acquisition. In our view at least one buyer (i.e. NEE)
can “make the math” work (excess balance sheet capacity, experience taking costs out of
inefficient assets etc.) even with an outright acquisition given its scale cost of capital and
balance sheet capacity. For more current views on Santee see our recent NDRs on D HERE,
NEE HERE, and DUK HERE.

Southern Company — $3.7bn DOE loan guarantee for Vogtle affirmed

¢ Financial press notes the federal government is finalizing $3.7bn in loan guarantees to
Southern Company for its Vogtle nuclear power plant.

e The affirmation of the loan guarantees coincide with U.S. Energy Secretary Rick Perry’s
visit to Vogtle with Georgia Governor Brian Kemp.

Guggenheim takeaway: Fully expected and nothing too new. As a reminder the original
loan guarantee of $3.46bn was approved in 2014 and in 2017 a conditional commitment for
an incremental $1.67bn was approved. The 2017 amount of $1.67bn is SO’s pro rata share
of the $3.7bn discussed in the financial press this week (SO is a 45.7% owner of Vogtle).
See 2017 SO press release HERE.

EXCI/IL — Senators added as cosponsors to IL Clean legislation
e Sens. Heather Steans and Laura Murphy have been added to the 20 other co-sponsors
of SB2132

e Bill available HERE

Guggenheim takeaway: Data point. See our recent thoughts on SB2132 and EXC in IL
HERE.

FERC - Removal of David Hill from contention reportedly leaves 5" FERC nominee
‘months’ away

e Politico is reporting, in conjunction with its Tuesday scoop, that the removal of David Hill
from contention means the next candidate could be “at least” 3 months away as no other
potential nominee has undergone an FBI background check

e Wisconsin’s Ellen Nowak has also been floated as a candidate

Guggenheim takeaway: A follow on to yesterday’s report, and another supporting data
point for the possibility that a Republican nominee for the 5" seat could wind up paired with a
replacement for LaFleur. We continue to look out for additional data points, but Hill's removal
is a top line negative for those hoping the Commission would be back to full strength by
April. We continue to wait for clarity on several key power market reforms (e.g., capacity,
fast start in PJM).

FERC - Chief of Staff Anthony Pugliese to depart Commission

e FERC Chief of Staff Anthony Pugliese is slated to depart the agency for the private sector
after serving Chairs Mcintyre and Chatterjee

Guggenheim takeaway: For your awareness. Pugliese was embroiled in reports that the
DOE was exerting undue influence over the Commission in 2018 with regards to fuel security
and coal/nuclear.

PNW - EV/Grid mod docket draws comments

e A slate of parties representing various smart grid/consumer interests have filed
comments in the ACC’s modernization docket

e See HERE
Guggenheim takeaway: For your awareness.

NWN - Settlement reached in Sun River acquisition docket, schedule suspended

GUGGENHEIM SECURITIES, LLC Seg pages 10 - 11 for analyst certification and important disclosures. Page 2
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“The Stipulating Parties anticipate filing a Stipulation on or before March 29, 2019, with
joint supporting testimony to follow”

See HERE

Guggenheim takeaway: No surprise - for your awareness.

WEC- Transcript of oral arguments in solar docket posted

100+ pages of transcripts from the March 6™ hearings

See HERE

Guggenheim takeaway: Heads up.

D

—Judge delays ACP lawsuit decision for conditional use permit in Robinson County

Permit allows for a metering station and a 350 foot tower.

Superior Court Judge Mary Ann Tally gave plaintiffs two more weeks to submit more data
supporting their stance against the permit.

Lawsuit includes some residents, Tuscarora Tribe, environmental groups etc.

See here: https://www.robesonian.com/news/121409/judge-delays-any-decision-on-
acp-related-lawsuit-against-the-county

Guggenheim takeaway: Definitely more noise and not the gating issues we are monitoring
like BO and Appalachia Trail permit process.

See pages 10 - 11 for analyst certification and important disclosures. Page 3
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Wednesday, March 20, 2019 Guggenheim Consensus
Requl ) e (1) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares “9E '20E '2IE 22 9E 'NE '20E '22E  '19F '0E ‘21 '2E  'I9E 'E 20E 22
AEP American Electric Power 409 Neural $78  $8287 33% 62% 493 417 444 471 493 199 187 176 1638 413 440 468 500 201 188 17.7 166
ALE ALLETE 42 Neutal $74 $8145 3.1% 64% 52 3.65 401 421 429 23 23 193 190 358 385 412 446 228 211 198 183
AVA Avista* 27 Neural 838  $4045  4.0% 80% 66 189 205 223 241 214 197 181 168 194 210 236 245 209 193 172 165
CMS CMS Energy 165 Neural $53  $54.60 3.0% 61% 283 2.50 269 288 3.08 218 203 190 177 250 268 287 3.07 218 204 190 178
DUK Duke Energy 65.0 Buy $94  $89.38  4.4% 75% 721 5.00 526 557 591 179 170 160 151 49 523 547 586 180 171 163 152
ED Consolidated Edison 269 Neural 882  $83.84  3.6% 66% 321 436 460 475 49 192 182 17.7 170 433 45 476 4.9 193 184 176 171
EIX Edison Interational* 206 Buy  $69 96329 43% 56% 326 458 490 534 572 138 129 119 1M1 448 471 49 534 141 134 128 119
ES Eversource Energy 223 Neural $72  $70.22 3.2% 62% 317 3.49 368 386 4.05 2.1 191 182 173 347 369 3.8 413 22 191 181 170
ETR Entergy 177 Buy  $96  $9B857  4.1% 69% 190 530 553 591 631 177 169 158 148 548 558 58 6.16 171 168 160 152
EVRG Evergy 144  Buy %61 §$5650 3.7% 67% 255 293 314 332 35 193 180 170 161 289 316 331 350 195 179 171 162
FE FirstEnergy 215  Buy  $46  $4059 39% 63% 530 256 251 266 281 159 162 153 144 257 250 263 277 158 162 155 147
LNT Alliant Energy 11.0  Neural $41 $46.58  3.2% 63% 236 2.24 237 250 269 208 197 186 173 225 241 254 268 207 193 183 173
PNW Pinnacle West 10.6  Neural $98  $94.73  3.3% 63% 12 484 504 528 563 196 188 179 168 485 507 533 551 195 187 178 172
POR Portland General Electric 46 Neutral $44  $51.04 32% 63% 89 243 254 268 275 210 201 190 186 245 257 270 275 209 199 189 186
PPL PPL Corporation 231 Neural $29  $32.11 5.7% 1% Il 244 258 274 285 132 124 17 M3 244 255 25 285 132 126 126 113
SO Southern Company 529 Neural $44  $51.18  5.0% 81% 1035 305 315 331 346 168 162 155 148 303 313 325 346 169 164 157 148
WEC WEC Energy 245 Buy $76 §77.74 32% 67% 315 350 373 398 426 222 208 195 182 352 374 397 424 221 208 196 183
*Average (Excl. EIX, PPL for P/E) 3.6% 63% 19.7 187 17.6 167 19.7 187 176 16.7
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E "M9E '20E 21E '2E
NI NiSource 104 Buy $29 $27.95 2.9% 61% 372 132 137 147 188 212 204 190 177 131 139 147 158 213 201 190 17.7
NJR New Jersey Resources 44 Sell $39  $915  24% 60% 89 1.99 219 236 254 247 24 208 194 210 225 232 254 234 218 212 194
NWN NW Natural Gas 1.9 Sell  $49  $64.47  29% 86% 29 221 258 268 274 292 260 241 85 232 253 261 27 218 265 247 238
SR Spire 41 Neutral 77  $8043  3.0% 64% 51 374 38 401 428 215 207 201 188 374 387 398 430 215 208 202 187
Average 3.0% 68% 241 21 21.0 198 235 20 213 199
P S (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating
($bn) Price  Price Yield Payout Shares "19E '20E  '21E '22E "19E '20E '21E '22E M9E '20E 21E '22E "M9E ‘'20E '21E '22E
EXC Exelon 476 Buy $53  $49.10 29% 45% 970 3.16 325 317 321 165 1561 155 153 315 317 314 336 156 1565 156 146
PEG PSEG 207 Buy 862 95889 32% 58% 505 325 360 370 387 181 164 159 152 325 354 365 3.8 181 167 161 152
Average 3.1% 52% 168 157 157 153 169 161 159 149
Independent Power Producers Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV /EBITDA
(IPPs) @ ($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E 1E ‘2E "M9E '20E '21E '2E
NRG NRG Energy 119  Buy  $51  $4251  0.3% 0% 279 1975 1,858 1,900 1,936 88 91 86 84 1,90 1888 1827 1,936 86 88 88 NA
VST Vistra Energy 124 Buy $39  $2560 2.0% 0% 486 3367 3472 3612 3,770 70 66 62 58 3366 3355 3,185 3,733 66 64 62 NA
Average 79 79 74 74 76 76 75 NA
) s Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Multi-Industry Utilities® Rating )
($bn) Price  Price Yield Payout Shares  '9E '20E  21E  '22E M9E '20E 21E '2E “9E 20E 21E '22E "M9E '20E '21E  '22E
CNP CenterPoint 152  Buy  $33  §3026 39% 69% 501 170 189 202 213 178 160 150 142 167 182 194 213 181 166 156 142
D Dominion 606 Buy  $82 $7494 4.9% 86% 808 424 444 468 492 17.7 169 160 152 421 441 465 4.9 178 170 161 152
DTE DTE Energy 24 Buy $127 $12240 31% 60% 183 6.26 672 721 763 196 182 170 16.0 624 658 7.04 752 196 186 174 163
NEE NextEra 90.8 Buy $205 $189.87 26% 58% 478 8.63 919 991 1052 220 207 192 180 840 907 976 10.49 226 209 194 181
OGE OGE Energy 84 Neural $41 $4226  3.6% 70% 200 214 230 241 251 197 184 175 168 214 231 243 251 197 183 174 168
SRE Sempra Energy 343  Buy $133  $12505 3.1% 64% 274 610 726 766 7.9 205 172 163 157 601 710 770 7.9 208 176 162 157
Average 3.5% 68% 195 179 168 16.0 19.8 182 17.0 1641
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E '20E 21IE '2E "M9E '20E 1E '22E
AWK American Water Works 189 Neural $9%6  $104.69 1.9% 54% 181 3.61 396 427 460 200 264 245 28 359 389 423 466 291 269 247 25
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E '20E 21IE '2E "M9E '20E 1E '22E
CWEN Clearway Energy 31 Neural $11 $14.49  55% NA 183 1,026 1,056 1,063 1,076 89 91 89 93 995 1,060 1,092 NA 84 78 74 =
NEP NextEra Energy Pariners 26 Buy  $56  $45.77  4.5% NA 56 1,393 1,560 1,811 1,981 78 74 68 00 1,148 1287 1481 1,981 95 89 83 NA

Note: We are currently restricted on PCG and SJI

(1

(2) Local Gas Distribution Companies (LDCs), as well as diversified utlities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

4

)
)
(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses
)

Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated uflities with regulated or mostly contracted generation are also included.

(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates

GUGGENHEIM SECURITIES, LLC
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (17%
SRE (16%
AWK (15%
PPL (18%
PEG (13%

S&P500 (13%
WEC (12%)
VST (12%)

EIX (11%)

(
(
(
(

)
)
)
)
)
)

POR (11%)
PNW (11%,
DTE
AEP

)
11%)
11%)
NI (10%)
LNT (10%)
CMS (10%)
ED (10%)
NEE (9%)
UTY (9%)
EXC (9%)
ETR (9%)
SR (9%)
E (8%)

ES (8%)
OGE (8%)
NJR (8%)
NRG (7%)
CNP (7%)
ALE (7%)
NWN (7%)
NEP (6%)

D (5%)

DUK (4%)
EVRG (0%)
AVA (-5%)
CWEN (-16%)

m Regulated
m Gas Utilities

| |ntegrated Utilities
IPPs

B Multi-Industry

u Other

m Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI
1)
()
@)
)
(

Regulated utiliies deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utiliies with regulated or mostly contracted generation are also included.

Local Gas Distribution Companies (LDCs), as well as diversified utilities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, andfor other gas midstream activ ties)
Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure

4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses.

5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).

Source: Bloomberg, G im Securities, LLC

GUGGENHEIM SECURITIES, LLC S6q pages 10 - 11 for analyst certification and important disclosures. Page 5
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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March 21, 2019

Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC Sek pages 10 - 11 for analyst certification and important disclosures. Page 6
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Key Events Calendar

Ticker

Event / Proceeding

Utility

Docket

Description

Decision Expected (overdue)

EIX Electric Rate Case SCE CA A.16-09-001
.O.\Br.due . SRE B Gas Ratecase B SoCa| Gasco CA S 'A_'1'7'_1'0'_(.)(')g S
: .O.Vér.dg.e. B SRE B Elecmc& GaSRateCase SDG&E J CA S 'A_'1'7'_1'O'_(.)(')7' S
. S;?:h B E|X B .W.”aﬁréup..lér; e SCE S CA B .é..1.8._1.o._(.)(.)7_
03/21 DUK Electric Rate Case DEC/DEP SC 2018-319-E
822 EXC  ElecticRateCase  AllanticCity Electic  NJ  DER1S080925
03/22 EIX Wildfire Plan SCE CA R.18-10-007
03/2é VVVVVVVV EIX VVVVVV Wildfire Plan SCE CA R.18-10-007 -
03/25 OGE OK Preapproval g)'f'ahoma Gas and Electric ¢ PUD 201800159
03/25 ED Electric Rate Case O&R NY C-18-E-0067
03/25 ED Gas Rate Case O&R NY C-18-G-0068
w2 0GE OK Preapproval gf'ahoma Gas and Electriic ¢ PUD 201800159
03/27 EIX Wildfire Plan SCE CA R.18-10-007
03/29 CMS DR Proceeding Consumers Energy Co. Mi U-20164
waen O weserdy  VisaSsoPowrc A N
04/01 OGE Electric Rate Case g)'f'ahoma Gas and Electric ¢ Ca-PUD201800140
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294
04/05 VVVVVVV CMS VVVVVV Gas Rate Case Consumers Energy Co. Ml C-U-20322 o
04/12 Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
a7 oGE Electric Rate Case Cc;'f'ahoma Gas and Electric ¢ Ca-PUD201800140
04/22 OGE Electric Rate Case Cc:f'ahoma Gas and Electric ¢ Ca-PUD201800140
04/22 OGE Electric Rate Case C%'f'ahoma Gas and Electric o Ca-PUD201800140
04/26 CMS DR Proceeding Consumers Energy Co. Ml U-20164
04/29 OGE Electric Rate Case C?f'ahoma Gas and Electric ¢ Ca-PUD201800140
04/29 CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322
04/30 OGE Oklahoma Gas and Electric OK

Electric Rate Case

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.

Ca-PUD201800140

Awaiting PD (overdue from 2018)

Awaiting PD (overdue from 2018)

Evidentiary hearings

hearing scheduled

Reply briefs due

Concurrent opening briefs/comments

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019

PSC decision expected by 3/25/2019

Hearing on the Merits

Concurrent reply briefs/comments

Briefs

Potential Analyst Day

Deadline for Intervention

Decision expected

Staff and intervenor testimony due

Concurrent Reply Briefs Filed

OG&E to provide six month update

Discovery Cutoff for Direct Testimony

Deadline for filing Responsive
Testimony for PUD, AG and

Reply Briefs (RTW)

Deadline for filing Responsive

... Testimony for PUD, AGand . .. . . .

Rebuttal testimony due

Statements of Position Due

S&g pages 10 - 11 for analyst certification and important disclosures. Page 7



Attachment SDR-ROR-10(a)
49 of 649

POWER, UTILITIES & ALTERNATIVE ENERGY

Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

EXC NDR: State Rescue Cometh - Deeper Dive

WEC NDR: Putting the WEC in WECC; Western NDR Highlights a Premium Ultility with Valuation Concerns on Back Burner
D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game
LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avq., Undervalued, Regulated Growth Story w/ Upside
SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

GUGGENHEIM SECURITIES, LLC Seg pages 10 - 11 for analyst certification and important disclosures. Page 8
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34.
35.
36.
37.
38.
39.
40.
41.
42.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC Slee pages 10 - 11 for analyst certification and important disclosures. Page 9

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 200 56.02% 24 12.00%

NEUTRAL 147 41.18% 7 4.76%

SELL 10 2.80% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: D, NEE, DUK,

shahriar.pourreza@guggenheimpartners.com .
212518 5862 Santee Cooper, FERC, Policy, EXC, AWK

Constantine Lednev, Associate

;jgséj‘_’q“ggﬁd”ev@g”gge”heimpa””e"s-“’m For Guggenheim's NDR schedule, please scroll down

James Kennedy, Associate What's New?
james.kennedy@guggenheimpartners.com

212 823 6741
Santee Cooper/D/NEE/DUK — Santee Chairman vows to shine light on utility’s decisions

FERC - David Hill reportedly taken out of FERC contention by Rick Perry and coal lobby

Ticker Price Rating . . . . . .

AWK 10435 Neutral !’ollcy . White H,ouse Council of Economic Advisors annual report mentions a
generation reserve

D 75.19 Buy

DUK 89.12 Buy EXC - Power trade group EPSA releases compilation of nuclear legislation opposition

EXC 49.08 Buy

NEE 188.50 Buy AWK - Indiana American Water reaches stipulation and settlement in rate case

Policy — EIA notes renewable electricity generation doubled since 2008

Santee Cooper/D/NEE/DUK - Santee Chairman vows to shine light on utility’s
decisions

e According to local press “Santee Cooper interim chairman Charlie Condon said his only
role in the potential sale is to ensure its directors operate in the open and provide
legislators all the information they need to make a decision”

e Condon told lawmakers “Santee Cooper could use a good dose of transparency and
accountability...My role is to have as much debate in the public as we can possibly have”

Guggenheim takeaway: A 100% sale of Santee Cooper continues to have high hurdles —
MSA likely what we will see. In our recent NDRs including with D, as well as conversations
we have had with DUK and NEE, the idea of a management services agreement surfaced
and has become much more viable vs. a 100% acquisition, in our view, though at least one
buyer (i.e. NEE) can “make the math work” even with an outright acquisition given its scale,
cost of capital and balance sheet capacity — we just don’t believe Santee will have the votes
to sell. For more current views on this, see our most recent D NDR note HERE. For NEE
thoughts, see HERE. For DUK, see HERE

FERC - David Hill reportedly taken out of FERC contention by Rick Perry and coal
lobby

e Politico is reporting that Secretary of Energy Rick Perry and ‘coal executives’ successfully
lobbied to have David Hill removed from contention for the open seat on the Commission

Guggenheim takeaway: Surprising announcement given we thought Hill had strong
support — we believe he remains a very well-suited candidate thanks to experience both
within the beltway (DOE) and outside (as NRG’s General Counsel). As we previously
highlighted (see HERE), Barry Smitherman, a former Texas regulator, and Pat McCormick,
ENR Chair Murkowski’s former aide, were also floated last month as names in contention.
Either way, if criticism of the Administration’s coal policies is a gating mechanism to a FERC
seat, it might be a while before the spot is filled.

Policy — White House Council of Economic Advisors annual report mentions a
‘generation reserve’

e A broad economic report by the CEA has called for a "strategic need for an electricity
generation reserve to promote the grid's resilience," and notes that FERC "could take a
more interventionist role"
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e The paragraph has received criticism from some policy experts, while the report’s credits
also included fictional superhero characters

e Report available HERE
Guggenheim takeaway: Noise.

EXC - Power trade group EPSA releases compilation of nuclear legislation opposition

e On the legislation EPSA notes: “It would needlessly raise consumer electricity bills and
stifle competition by essentially guaranteeing market share for certain out of state nuclear
plant owners. These same nuclear plant owners aggressively favored competition when
they were winning, but now want to “tap out” from competition when it no longer suits
their interests. Claims that PA’'s nuclear plants will close without state subsidies are not
well grounded.”

e Available HERE

Guggenheim takeaway: We have highlighted most of the items in the compilation in past
Daily Transmissions and in our EXC note last week (see HERE), but all of them together
paint a useful picture of the legislation’s opposition. We continue to look out for comments
from the governor on the matter, and note that during our recent NDR EXC management
did not have any illusions about passage (placing slight less than 50/50 odds of passage
at this time). Stay tuned.

AWK - Indiana American Water reaches stipulation and settlement in rate case
e The step function rate increase will see rates increase ~1.7% this summer and ~6.1%
beginning summer 2020

e The company had sought an $18mm rate increase followed by another ~$21mm step
in 2020

e The settlement now awaits IURC approval, expected ‘by mid-2019’

Guggenheim takeaway: Generally as expected following the joint motion for leave to file
settlement on February 27™.

Policy — EIA notes renewable electricity generation doubled since 2008

¢ EIA highlighted that renewable generation hit a record 742 million MWhs in 2018, almost
double the 382 million MWh produced in 2018.

e Renewables provided the U.S. with 17.6% of its electric generation, including solar wind,
hydro and other renewables.

o Almost 90% of the increase in renewable MWhs from 2008 to 2018 were from wind and
solar generation.

e Total wind generation of 275 MWh in 2018 (6.5% of total generation) is nearly on par with
hydro generation of 292 MWh (6.9% of total generation)

Guggenheim takeaway: We continue to witness a sustained growth in renewable
generation. This trend continues to play out in the regulated utility arena with many state
policies now allowing for rate based renewables or even earning a return on a PPA in certain
jurisdictions.

GUGGENHEIM SECURITIES, LLC 382 pages 9 - 11 for analyst certification and important disclosures. Page 2



POWER, UTILITIES & ALTERNATIVE ENERGY

Attachment SDR-ROR-10(a)

56 of 649

March 20, 2019

Guggenheim's Power & Utility Comp Sheet

Price as of Close Tuesday, March 19, 2019 Guggenheim Consensus
Requl ) e (1) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares “9E '20E '2IE 22 9E 'NE '20E '22E  '19F '0E ‘21 '2E  'I9E 'E 20E 22
AEP American Electric Power 40.7 Neural $78  $8256  3.3% 62% 493 417 444 471 493 198 186 175 167 413 440 467 500 200 188 17.7 165
ALE ALLETE 42 Neutral $74 $81.82 3.1% 64% 52 3.65 401 421 429 24 204 194 191 358 385 412 446 29 212 198 183
AVA Avista* 27 Neural 838  $40.67  4.0% 80% 66 189 205 223 241 215 198 182 169 194 210 236 245 210 194 17.3 166
CMS CMS Energy 154  Neural $53  $54.37 3.0% 61% 283 2.50 269 288 3.08 217 202 189 177 250 268 287 3.07 217 23 189 177
DUK Duke Energy 64.8 Buy $94  $89.12  4.4% 75% 721 5.00 526 557 591 178 169 160 151 49 523 547 586 180 170 163 152
ED Consolidated Edison 269 Neural 882  $83.81  3.6% 66% 321 436 460 475 49 192 182 176 170 432 45 476 4.9 194 184 176 171
EIX Edison Interational* 205 Buy  $69 96301 43% 56% 326 458 490 534 572 138 129 118 11.0 450 476 499 534 140 132 126 118
ES Eversource Energy 223 Neural $72  $70.20 3.2% 62% 317 3.49 368 386 4.05 2.1 191 182 173 347 369 3.8 413 22 190 181 170
ETR Entergy 177 Buy $9%6 $9B8.18  4.1% 69% 190 530 553 591 631 176 168 158 148 549 558 58 6.16 170 167 159 151
EVRG Evergy 144  Buy %61 §5643 37% 67% 255 293 314 332 35 193 180 170 160 289 317 331 352 195 178 171 161
FE FirstEnergy 214 Buy  $46  $4041  39% 63% 530 256 251 266 281 158 161 152 144 256 250 262 277 158 161 154 146
LNT Alliant Energy 11.0  Neural $41 $46.46  3.2% 63% 236 2.24 237 250 269 207 196 186 173 225 240 253 268 206 194 183 173
PNW Pinnacle West 10.6  Neural $98  $94.33  34% 63% 12 484 504 528 563 195 187 179 168 486 507 534 551 194 186 17.7 174
POR Portland General Electric 45 Neutal $44  $5084 32% 63% 89 243 254 268 275 209 200 190 185 245 257 270 275 208 198 188 185
PPL PPL Corporation 231 Neural $29 $3210 57% 1% 721 244 258 274 285 132 124 17 M3 244 255 256 285 132 126 126 113
SO Southern Company 528 Neural $44  $50.99  5.0% 81% 1035 305 315 331 346 167 162 154 147 303 313 325 346 168 163 157 148
WEC WEC Energy 245 Buy 76 §77.61 3.2% 67% 315 350 373 398 426 222 208 195 182 352 374 397 424 221 208 196 183
*Average (Excl. EIX, PPL for P/E) 3.6% 63% 19.7 186 17.6 16.7 19.7 186 176 16.7
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E "M9E '20E 21E '2E
NI NiSource 104 Buy $29 $27.80 2.9% 61% 372 132 137 147 188 211 203 189 176 131 139 147 158 212 199 189 176
NJR New Jersey Resources 44 Sell $39  $49.31 2.4% 60% 89 1.99 219 236 254 248 25 209 194 210 225 232 254 25 219 212 194
NWN NW Natural Gas 1.9 Sell  $49  $64.40 29% 86% 29 221 258 268 274 201 260 240 285 232 253 261 27 217 265 247 238
SR Spire 41 Neutral 77 $7993  3.0% 64% 51 374 38 401 428 214 205 199 187 374 387 398 430 214 206 201 186
Average 3.0% 68% 241 221 209 198 234 220 212 198
P S (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating
($bn) Price  Price Yield Payout Shares "19E '20E  '21E '22E "19E '20E '21E '22E M9E '20E 21E '22E "M9E ‘'20E '21E '22E
EXC Exelon 476 Buy $53  $49.08 29% 45% 970 3.16 325 317 321 165 1561 155 153 315 317 315 336 156 1565 156 146
PEG PSEG 209 Buy 862 $59.12  32% 58% 505 325 360 370 387 182 164 160 153 325 354 365 3.8 182 167 162 153
Average 3.1% 52% 169 158 157 153 169 161 159 149
Independent Power Producers Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV /EBITDA
(IPPs) @ ($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E 1E ‘2E "M9E '20E '21E '2E
NRG NRG Energy 1.7  Buy  $51  $41.93  03% 0% 279 1975 1,858 1,900 1,936 88 90 85 84 1,90 1888 1827 1,936 86 87 87 NA
VST Vistra Energy 124 Buy $39  $2658  2.0% 0% 486 3367 3472 3612 3,770 70 66 62 57 3366 335 3,185 3,733 66 64 62 NA
Average 79 78 74 70 76 76 75 NA
) s Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Multi-Industry Utilities® Rating )
($bn) Price  Price Yield Payout Shares  '9E '20E  21E  '22E M9E '20E 21E '2E “9E 20E 21E '22E "M9E '20E '21E  '22E
CNP CenterPoint 152  Buy  $33  §3027 39% 69% 501 170 189 202 213 178 160 150 142 167 182 194 213 181 166 156 142
D Dominion 608 Buy $82 §7519  4.8% 86% 799 424 444 468 492 17.7 169 161 153 421 441 466 4.9 178 171 161 152
DTE DTE Energy 24 Buy $127 $122.14 31% 60% 183 6.26 672 721 763 195 182 169 16.0 624 658 7.04 752 196 186 174 163
NEE NextEra 90.1 Buy $205 $18850 2.7% 58% 478 8.63 919 991 1052 218 205 190 179 840 907 976 10.49 224 208 193 180
OGE OGE Energy 84 Neural $41 $41.96 3.6% 70% 200 214 230 241 251 196 182 174 167 215 231 243 251 196 182 173 167
SRE Sempra Energy 340 Buy $133  $123.93 3.1% 64% 274 610 726 766 7.9 203 171 162 156 600 711 771 7.9 207 174 161 156
Average 3.5% 68% 195 17.8 168 16.0 19.7 181 17.0 16.0
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E '20E 21IE '2E "M9E '20E 1E '22E
AWK American Water Works 189 Neural $9%6  $104.35 1.9% 54% 181 3.61 396 427 460 289 264 244 27 359 389 423 466 290 268 247 224
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E 21E '22E M9E '20E 21IE '2E "M9E '20E 1E '22E
CWEN Clearway Energy 31 Neural $11 $1450  5.5% NA 183 1,026 1,056 1,063 1,076 89 91 89 93 995 1,060 1,092 NA 84 78 74 =
NEP NextEra Energy Pariners 26 Buy  $56 $4574  4.5% NA 56 1,393 1,560 1,811 1,981 78 74 68 00 1,148 1287 1481 1,981 94 89 83 NA

Note: We are currently restricted on PCG and SJI

(1

(2) Local Gas Distribution Companies (LDCs), as well as diversified utlities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

4

)
)
(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses
)

Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated uflities with regulated or mostly contracted generation are also included.

(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (16%)
AWK (15%)
SRE (15%)
PEG (14%)
PPL (13%)

S&P500 (13%)

WEC (12%)

VST (12%)

EIX (11%)

(
(
(

POR (11%)
DTE (1%
PNW (11%
AEP (10%
LNT (10%
NI (10%
ED (10%
CMS (10%
UTY (9%
EXC (9%)
NEE (8%)
ETR (8%)
NJR (8%)
ES (8%)
SR (8%)
FE (8%)
ALE (7%)
CNP (7%)
OGE (7%)
NWN (7%)
NEP (6%)
NRG (6%)
D (5%)
DUK (3%)
EVRG (-1%)
AVA (-4%)

CWEN (-16%)

m Regulated
m Gas Utilities

| |ntegrated Utilities
IPPs

B Multi-Industry

u Other

m Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI
1)
()
@)
)
(

Regulated utiliies deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utiliies with regulated or mostly contracted generation are also included.

Local Gas Distribution Companies (LDCs), as well as diversified utilities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, andfor other gas midstream activ ties)
Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure

4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses.

5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).

Source: Bloomberg, G im Securities, LLC
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Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC See pages 9 - 11 for analyst certification and important disclosures. Page 5
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Key Events Calendar

Ticker

Event / Proceeding

Utility

Docket

Description

Decision Expected (overdue)

EIX Electric Rate Case SCE CA A.16-09-001
.O.\Br.due . SRE B Gas Ratecase B SoCa| Gasco CA S 'A_'1'7'_1'0'_(.)(')g S
: .O.Vér.dg.e. B SRE B Elecmc& GaSRateCase SDG&E J CA S 'A_'1'7'_1'O'_(.)(')7' S
. S;?:h B E|X B .W.”aﬁréup..lér; e SCE S CA B .é..1.8._1.o._(.)(.)7_
03/21 DUK Electric Rate Case DEC/DEP SC 2018-319-E
822 EXC  ElecticRateCase  AllanticCity Electic  NJ  DER1S080925
03/22 EIX Wildfire Plan SCE CA R.18-10-007
03/2é VVVVVVVV EIX VVVVVV Wildfire Plan SCE CA R.18-10-007 -
03/25 OGE OK Preapproval g)'f'ahoma Gas and Electric ¢ PUD 201800159
03/25 ED Electric Rate Case O&R NY C-18-E-0067
03/25 ED Gas Rate Case O&R NY C-18-G-0068
w2 0GE OK Preapproval gf'ahoma Gas and Electriic ¢ PUD 201800159
03/27 EIX Wildfire Plan SCE CA R.18-10-007
03/29 CMS DR Proceeding Consumers Energy Co. Mi U-20164
waen O weserdy  VisaSsoPowrc A N
04/01 OGE Electric Rate Case g)'f'ahoma Gas and Electric ¢ Ca-PUD201800140
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294
04/05 VVVVVVV CMS VVVVVV Gas Rate Case Consumers Energy Co. Ml C-U-20322 o
04/12 Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
a7 oGE Electric Rate Case Cc;'f'ahoma Gas and Electric ¢ Ca-PUD201800140
04/22 OGE Electric Rate Case Cc:f'ahoma Gas and Electric ¢ Ca-PUD201800140
04/22 OGE Electric Rate Case C%'f'ahoma Gas and Electric o Ca-PUD201800140
04/26 CMS DR Proceeding Consumers Energy Co. Ml U-20164
04/29 OGE Electric Rate Case C?f'ahoma Gas and Electric ¢ Ca-PUD201800140
04/29 CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322
04/30 OGE Oklahoma Gas and Electric OK

Electric Rate Case

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Ca-PUD201800140

Awaiting PD (overdue from 2018)

Awaiting PD (overdue from 2018)

Evidentiary hearings

hearing scheduled

Reply briefs due

Concurrent opening briefs/comments

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019

PSC decision expected by 3/25/2019

Hearing on the Merits

Concurrent reply briefs/comments

Briefs

Potential Analyst Day

Deadline for Intervention

Decision expected

Staff and intervenor testimony due

Concurrent Reply Briefs Filed

OG&E to provide six month update

Discovery Cutoff for Direct Testimony

Deadline for filing Responsive
Testimony for PUD, AG and

Reply Briefs (RTW)

Deadline for filing Responsive

... Testimony for PUD, AGand . .. . . .

Rebuttal testimony due

Statements of Position Due

See pages 9 - 11 for analyst certification and important disclosures. Page 6
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

EXC NDR: State Rescue Cometh - Deeper Dive

WEC NDR: Putting the WEC in WECC; Western NDR Highlights a Premium Ultility with Valuation Concerns on Back Burner
D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game
LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avq., Undervalued, Regulated Growth Story w/ Upside
SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

GUGGENHEIM SECURITIES, LLC Se= pages 9 - 11 for analyst certification and important disclosures. Page 7

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM



Attachment SDR-ROR-10(a)
61 of 649

POWER, UTILITIES & ALTERNATIVE ENERGY

March 20, 2019

34.
35.
36.
37.
38.
39.
40.
41.
42.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC Sce pages 9 - 11 for analyst certification and important disclosures. Page 8
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Guggenheim Securities, LLC or its affiliates expect(s) to receive or intend(s) to seek compensation for investment banking services from American Water
Works Company, Inc., Dominion Resources, Inc., Duke Energy Corporation, Exelon Corporation and NextEra Energy, Inc. in the next 3 months.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

Rating and Price Target History for: American Water Works Company, Inc. (AWK) as of 03-19-2019

|04/25/16 ||07/25/16 ||10/23/17 ||01/02/18 ||02/20/18 ||07/23/18 ||01/o7/19 |
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Rating and Price Target History for: Dominion Resources, Inc. (D) as of 03-19-2019

04/25/16 || 07/25/16 |[04/20/17 |[07/25/17 |[10/10/17 10/23/17 (]01/02/18 |[[02/20/18 ||04/23/18 ||07/23/18 |[|01/07/19
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Rating and Price Target History for: Duke Energy Corporation (DUK) as of 03-19-2019

04/25/16 [|07/25/16 |[10/24/16 |]01/09/17 ||04/20/17 |[07/25/17 ||10/23/17 |[01/02/18 ||02/20/18 ||04/23/18 ||07/23/18 ||08/17/18 |[|01/07/19
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Rating and Price Target History for: Exelon Corporation (EXC) as of 03-19-2019
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Rating and Price Target History for: NextEra Energy, Inc. (NEE) as of 03-19-2019

04/25/16 07/25/16 10/24/16 01/09/17 04/20/17 07/25/17 10/23/17 01/02/18 01/26/18 02/20/18 07/23/18 10/11/18 01/07/19
BUY:$129 [[BUY:$141 [|BUY: $139 BUY: $136 BUY:$144 ||BUY:$162 |[BUY:$166 |[BUY:$177 [|BUY:$182 ||BUY:$168 ||BUY:$181 [|BUY:$197 |[BUY:$205
I

200

T T L e e

NN L P i el e
] PN etk il o
m_‘L _TMM!-LHW / okl il 120

100

Q1 Q2 Q3 2017 Q1 Q2 Q3 2018 Q1 Q2 Q3 2019
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RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a

12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or

Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.

GUGGENHEIM SECURITIES, LLC Seeages 9 - 11 for analyst certification and important disclosures. Page 10
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NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
BUY 200 56.02% 24 12.00%
NEUTRAL 147 41.18% 7 4.76%
SELL 10 2.80% 0 0.00%

OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: D, NI, DUK,

shahriar.pourreza@guggenheimpartners.com
212 518 5862 LNT, WEC, AVA, EXC, SRE

Constantine Lednev, Associate

;jgségq“ggﬁd”ev@g”gge”he‘mpa””e"s-wm For Guggenheim's NDR schedule, please scroll down

James Kennedy, Associate What's New?
james.kennedy@guggenheimpartners.com

212 823 6741 ) o .
D - Millstone negotiations conclude, inks 10yr agreement

NI — NIPSCO rate case rebuttal testimony filed

Ticker Price Rating . .

AVA 4145 Neutral D - VEPCO rate case rider B docket activity

D 77.04 Buy DUK - Investigation initiated by former LA Attorney General

DUK 90.65 Buy

EXC 50.00 Buy NI — Lawmakers in MA seeking more info on explosions

LNT 47.40 Neutral . . .

NI 2789 Buy LNT/WEC - Developer plans 200MW solar farm with potential batter storage in WI
SR 124.62 Buy AVA - Avista files in Oregon to increase natural gas base rates

WEC 78.88 Buy

LNT — Consumer Advocate responds in IPL rate case docket
EXC — Additional data filings made by company in Pepco MD rate case

SRE - Mexico moves to consolidate CFE’s generation subsidiaries

D - Millstone negotiations conclude, inks 10yr agreement

e Connecticut Governor Ned Lamont announced that a 10 year agreement has been
reached to keep open Millstone nuclear power plants

e The agreement now heads to the Public Utilities Regulatory Authority for review. This
process is expected to take six months.

e The contract price is not public and no returns have been disclosed.

e We caught up with D who noted that the contract is above the current market forward and
adequately compensates shareholders for operational risk but is lower than its original
bid price.

e The contract is for energy and environmental attributes and will not impact capacity
revenues.

Guggenheim takeaway: The news is a net positive for D shareholders — while the contract
price is not public and no terms have been disclosed, we can certainly surmise the deal
was struck somewhere between the original bid (i.e. prior DEEP/Gov proposal) and ask
(i.e. 17-18% returns). Overall, the results are incremental to the current guide, but more
importantly it gives them some level of contract and cash flow certainty on a good portion
of MWhs (~9mm MWhs) and materially de-risks the overall enterprise. While ROE for the
contracts weren't disclosed like in NY and IL, they were sufficient for D to continue to operate
the asset — i.e. on a risk-adjusted basis likely exceeding distribution asset returns so north
of 12% to compensate for risk with dealing with a merchant nuclear asset. Obviously D
nor anyone wants to talk about ROEs under a contract as we’re speaking about them
here especially in a region that thinks in returns on a high single digit basis and for assets
that are mainly for wires, not generation — former less risky. This announcement is very
consistent with our call on Friday with our policy contact (see our note HERE) in that: (1)
we expected a deal to be announced imminently, (2) the returns, on a risk adjusted basis,
would be adequate to run the asset for the next decade — likely higher than high single
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digit distribution/transmission returns approved within the region and (3) whatever deal that
was struck should support and be somewhat incremental to the current guide which only
assumed the forward curves. This was one battle won, now we move on to ACP.

NI — NIPSCO rate case rebuttal testimony filed
¢ Rebuttal testimony was filed on the NIPSCO rate case

e The docket for the NIPSCO rate case can be found HERE.
Guggenheim takeaway: For your awareness.

D - VEPCO rate case rider B docket activity
e VEPCO’s docket activity shows that its rider B is now effective.

e The docket for VEPCO'’s rider B case can be found HERE.
Guggenheim takeaway: Inline.

DUK - Investigation initiated by former LA Attorney General

e An investigation was initiated by the former Louisiana Attorney General into the officers
and directors of DUK.

e The investigation is into breach of fiduciary duties to DUK shareholders regarding a
$10mm fine from FERC for a number of safety and cyber security violations.

Guggenheim takeaway: Noise, typical shareholder lawsuit likely not material.

NI — Lawmakers in MA seeking more info on explosions

e Some MA lawmakers are seeking additional information from NI regarding the Merrimack
gas explosions

e US senators Elizabeth Warren and Ed Markey and Representatives Seth Moulton and
Lori Trahan sent a letter to Columbia Gas asking for additional information on the claims
process.

e As of March 7™, Columbia Gas said they received 24,878 claims — 24,049 have been
closed and they have paid out $94.8mm.

Guggenheim takeaway: We are looking into this and will follow developments as news
breaks. Right now seems only like informational requests and checking up on the claims for
victims. But we expected noise like this especially considering Warren is seeking a potential
bid for the Oval Office.

LNT/WEC - Developer plans 200MW solar farm with potential batter storage in WI

¢ Invenergy is reportedly exploring the development a 1,400 acre, 200MW solar farm in
Kenosha County Wisconsin that may also feature 50MW of battery storage

Guggenheim takeaway: Interesting report, and not a huge surprise given the state’s
existing appetite for solar, which we expect to only grow as policymakers appear poised to
consider an expansion of the state’s RPS. The project would be very similar to the Badger
Hollow solar farm Invenergy is currently building for WEC and another partner, and fits in
with the characteristics of recent infrastructure investments by WEC. We recently took
WEC management on the road — see our note HERE.

AVA - Avista files in Oregon to increase natural gas base rates

e The company is seeking a revenue increase of $6.7mm, supported by a 50% equity ratio
and 9.9% ROE

Guggenheim takeaway: As expected as the company seeks to recover costs following an
18 month M&A-driven lag. For more see our recent earnings note HERE.

See pages 10 - 11 for analyst certification and important disclosures. Page 2
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LNT - Consumer Advocate responds in IPL rate case docket
e The Office of Consumer Advocate has responded to IPL’s own response by again asking
the IUB to reduce ‘unsubstantiated’ interim rates

e Docket available HERE

Guggenheim takeaway: The continuation of a back-and-forth between the two and not a
major point of concern for us at this time.

EXC - Additional data filings made by company in Pepco MD rate case
e The company has filed additional data points on its revenue requirement

e Docket available HERE

Guggenheim takeaway: Data updates — provided for your awareness. The ask is a part
of EXC’s ongoing efforts to improve ROEs at the PHI utilities. For more, see our recent
NDR note HERE.

SRE - Mexico moves to consolidate CFE’s generation subsidiaries

e The six generation subsidiaries of CFE will be combined into a single entity to better
position them for the ongoing reforms to the country’s power market, however S&P Global
Platts notes that some parties are concerned the move may raise power prices and lay
the groundwork for future SENER interventions

Guggenheim takeaway: For your awareness, and more post-AMLO news.

GUGGENHEIM SECURITIES, LLC Seg pages 10 - 11 for analyst certification and important disclosures. Page 3
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Friday, March 15, 2019 Guggenheim Consensus
Regul ) e (1) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares “9E '20E '2IE '22E  9E 'NE '20E '22E  '19F '0E '21E '2E  'I9E '0E 2E 22
AEP American Electriic Power 413 Neural $78  $83.81 3.3% 62% 493 417 444 471 493 2.1 189 178 17.0 413 440 467 500 203 190 179 1638
ALE ALLETE 43 Neutal $74  $8343  3.1% 64% 52 3.65 401 421 429 29 208 198 194 358 385 412 446 233 216 202 187
AVA Avista* 27 Neural 838 $41.45 3.9% 80% 66 189 205 223 241 219 202 186 172 204 215 238 245 203 193 174 169
CMS CMS Energy 157 Neural $53  §$55.53  2.9% 61% 283 250 269 288 308 222 206 193 180 250 268 287 3.07 222 207 193 181
DUK Duke Energy 65.9 Buy $94  $9065 4.3% 75% 721 5.00 526 557 591 181 172 163 153 49 523 547 586 183 173 166 155
ED Consolidated Edison 272 Neural $82  $84.84  3.6% 66% 321 4.36 460 475 492 195 184 179 172 433 45 476 490 196 186 178 173
EIX Edison Interational* 208 Buy 869 96392 43% 56% 326 458 490 534 572 140 130 120 112 450 476 499 534 142 134 128 120
ES Eversource Energy 227 Neural $72 $71.73  3.2% 62% 317 349 368 38 4.05 206 195 186 177 347 369 388 413 207 195 185 174
ETR Entergy 17.9 Buy $96 99466  4.0% 69% 190 5.30 553 591 631 179 171 160 150 549 558 58 6.16 172 170 162 154
EVRG Evergy 14.7 Buy $61 $57.67  3.6% 67% 255 2.93 314 332 352 197 184 174 164 289 317 331 352 199 182 174 164
FE FirstEnergy 219  Buy  $46 $41.23 38% 63% 530 256 251 266 281 161 164 155 147 256 250 262 277 161 165 157 149
LNT Alliant Energy 112 Neural $41 $47.40 3.2% 63% 236 2.24 237 250 269 212 200 190 176 225 240 253 268 210 198 187 177
PNW Pinnacle West 10.8 Neural $89  $9%6.15  3.3% 63% 112 4.84 504 528 563 199 191 182 1741 486 507 534 551 198 190 180 175
POR Portland General Electric 47 Neutal $44 $5234  3.1% 63% 89 243 254 268 275 215 206 195 190 245 257 270 275 214 204 194 190
PPL PPL Corporation 236 Neural $29 $3274  56% 1% 721 244 258 274 285 134 127 119 15 244 255 25 285 134 129 128 115
SO Southern Company 537 Neural $44  $51.86  4.9% 81% 1035 3.05 315 331 346 17.0 165 157 150 303 313 325 346 171 166 160 15.0
WEC WEC Energy 249 Buy $76  $7888  32% 67% 315 3.50 373 398 426 25 211 198 185 352 374 397 424 24 211 199 186
*Average (Exci. EiX, PPL for P/E) 3.5% 63% 201 190 180 17.0 200 190 179 17.0
Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Regulated Gas Utilities” Rating ) -
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E '20E 21E '22E M9E '20E 21E '22E "9E '20E '21IE '22E
NI NiSource 104 Buy $29 $27.89 29% 61% 372 132 137 147 158 211 204 190 177 131 139 147 158 213 200 189 177
NJR New Jersey Resources 44 Sel  $39  $49.85  24% 60% 89 199 219 236 254 251 28 214 196 210 225 232 254 87 21 215 196
NWN NW Natural Gas 1.9 Sell $49  $64.51 2.9% 86% 29 221 258 268 274 202 250 241 25 232 253 261 27 218 265 247 238
SR Spire 41  Neutral $77 $80.26  3.0% 64% 51 3.74 389 401 428 215 206 200 188 374 387 39 430 215 207 202 187
Average 3.0% 68% 242 22 20 199 236 221 213 199
. Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities @ ating .
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E '20E '21E '22E M9E '20E 21E '22E "9E '20E '21E '22E
EXC Exelon 485 Buy  $53  $50.00 2.9% 45% 970 316 325 317 32 158 154 158 156 315 317 315 3.36 159 158 159 149
PEG PSEG 302 Buy %62 $59.73 3.2% 58% 505 325 360 370 387 184 166 161 154 325 354 365 3.8 184 169 164 154
Average 3.0% 52% 171 160 16.0 155 171 163 161 151
Independent Power Producers Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) @ ($bn) Price  Price Yield Payout Shares "19E '20E  21E '22E "M9E '20E '21E '22E M9E '20E 21E '22E "19E '20E '21E '22E
NRG NRG Energy "7 Buy $51 $41.97  0.3% 0% 279 1,975 1,858 1,900 1,936 88 90 85 84 190 1888 1827 1936 86 87 87 NA
VST Vistra Energy 124  Buy  $39  $2559 2.0% 0% 486 3367 3472 3612 3,770 70 66 62 57 3366 335 318 3733 66 64 62 NA
Average 79 78 74 74 76 76 75 NA
. s Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Multi-Industry Utilities® Rating )
($bn) Price  Price  Yield Payout Shares '9E '20E '21IE '22E M9E '20E '21E '2E  9E '20E 11E '2E "M9E '20E "ME '22E
CNP CenterPoint 154  Buy  $33  $30.81  3.8% 69% 501 170 189 202 213 181 163 153 145 167 182 194 213 184 169 159 145
D Dominion 62.3 Buy $82  $77.04  4T% 86% 808 4.24 444 468 492 182 174 165 157 421 441 465 494 183 175 166 156
DTE DTE Energy 27 Buy $127 $12398 3.0% 60% 183 6.26 672 721 763 198 184 172 162 624 658 7.04 752 199 188 176 165
NEE NextEra 914  Buy $205 $191.24 26% 58% 478 863 919 991 10.52 222 208 193 182 840 907 976 1049 28 211 196 182
OGE OGE Energy 86 Neural $41  $4311  35% 70% 200 214 230 241 251 201 187 179 172 215 231 243 251 201 187 17.8 172
SRE Sempra Energy 342 Buy  $133 $12462 31% 64% 274 6.10 726 766 7.9 204 172 163 157 600 711 771 796 208 175 162 157
Average 3.4% 68% 198 181 171 16.2 200 184 173 163
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price  Price Yield Payout Shares "19E '20E  21E  '22E M9E 20E 21E '22E M9E 20E 21IE '2E "M9E '20E 1E '22E
AWK American Water Works 191 Neural $9%6  $105.81 1.8% 54% 181 3.61 396 427 460 293 267 248 230 359 389 423 466 294 212 250 227
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E M9E 20E 21E '22E M9E 20E 21IE '2E "M9E '20E 21E '22E
CWEN Clearway Energy 32 Neural $11  $1472  54% NA 183 1,026 1,056 1,063 1,076 90 91 90 93 993 1,060 1,090 NA 84 79 73 -
NEP NextEra Energy Pariners 26 Buy  $56  $46.13  44% NA 56 1,393 1,560 1,811 1,981 78 74 69 00 1,148 1287 1481 1,981 95 90 84 NA

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; v ertically integrated ufilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utllities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

(3) Integrated ufiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
(4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses
(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)

Source: Bloomberg, Guggenheim Securities, LLC estimates

GUGGENHEIM SECURITIES, LLC
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (18%)
AWK (17%)
PPL (16%)
SRE (15%)
PEG (15%)
POR (14%)
WEC (14%)
PNW (13%)
(13%)
(13%)

EIX (13%
S&P500 (13%)
DTE (12%)
LNT (12%)
AEP (12%)
CMS (12%)
)

)

)

VST (12%
D (11%

EXC (11%
UTY (11%)
ES (10%)
NEE (10%
NI (10%
OGE (10%
ETR (10%
E (10%

ALE (9%
NJR (9%)
CNP (9%)
SR (8%)

D (8%)
NEP (7%)
NWN (7%)
NRG (6%)
DUK (5%)
EVRG (2%)
AVA (-2%)
CWEN (-15%)

)
)
)
)
)
)

= Regulated

m Gas Utilities

u Integrated Utilities
IPPs

B Multi-Industry

u Other

m |Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI

(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utilities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).
(3) Integrated utilities own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure

(4) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in w holesale markets or through retail marketing businesses.

(5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas ufilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, etc.).

Source: Bloomberg, Guggenheim Securities, LLC estimates.

GUGGENHEIM SECURITIES, LLC See pages 10 - 11 for analyst certification and important disclosures. Page 5
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Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC See pages 10 - 11 for analyst certification and important disclosures. Page 6
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Key Events Calendar

Event / Proceeding Utility Docket Description
Overdue EIX Electric Rate Case SCE CA A.16-09-001 Decision Expected (overdue)
Overdue SRE Gas Rate Case SoCal Gas Co. CA A-17-10-008 Awaiting PD (overdue from 2018)
Overdue SRE Electric & Gas Rate Case SDG&E CA A-17-10-007 Awaiting PD (overdue from 2018)
o
March EIX Wildfire Plan SCE CA R.18-10-007 Evidentiary hearings
03/19 OGE OK Preapproval Cook'ah"ma Gas and Electric ¢ PUD 201800159 Deadline for pre-trial motions
03/21 DUK Electric Rate Case DEC/DEP SC 2018-319-E hearing scheduled
03/22 EXC Electric Rate Case Atlantic City Electric NJ D-ER18080925 Reply briefs due
03/22 EIX Wildfire Plan SCE CA R.18-10-007 Concurrent opening briefs/comments
03/22 EIX Wildfire Plan SCE CA R.18-10-007 Utilty reply comments filed and sened
e (Alternative)
03/25 OGE OK Preapproval Cook'ah"ma Gas and Electric ¢ PUD 201800159 Prehearing Conference
03/25 ED Electric Rate Case O&R NY C-18-E-0067 PSC decision expected by 3/25/2019
03/25 ED Gas Rate Case O&R NY C-18-G-0068 PSC decision expected by 3/25/2019
03/27 OGE OK Preapproval C%k'ahoma Gas and Electric ¢ PUD 201800159 Hearing on the Merits
03/27 EIX Wildfire Plan SCE CA R.18-10-007 Concurrent reply briefs/comments
03/29 CMS DR Proceeding Consumers Energy Co. Ml U-20164 Briefs
ML:rtfh D Investor Day Virginia Electric Power Co VA NA Potential Analyst Day
04/01 OGE Electric Rate Case Cik'ahoma Gas and Electric ¢ Ca-PUD201800140  Deadline for Intervention
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294 Decision expected
04/05 CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322 Staff and intervenor testimony due
04/12 Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015) Concurrent Reply Briefs Filed
04/17 OGE Electric Rate Case C%k'ahoma Gas and Electric ¢ Ca-PUD201800140 OG&E to provide six month update
04/22 OGE Electric Rate Case Cg)klahoma Gas and Electric OK Ca-PUD201800140 Discovery Cutoff for Direct Testimony
04/22 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Deaglme for filing Responsive
,,,,,,,,,,,,,,,,,,, Co. _____ Testimony for PUD, AG and
04/26 CMS DR Proceeding Consumers Energy Co. Ml U-20164 Reply Briefs (RTW)
04/29 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Dea(.jhne for filing Responsive
Co. Testimony for PUD, AG and
04/29 CMS Gas Rate Case Consumers Energy Co. M C-U-20322 Rebuttal testimony due
04/30 OGE Electric Rate Case Cg}klahoma Gas and Electric OK Ca-PUD201800140 Statements of Position Due
05/01 PJM Capacity Market Planning parameters released
May to EIX Risk Assesment SCE CA 11811006 SCE incorporates RAMP results into
August its GRC

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

16. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
17. Guggenheim-Hosted Power Brunch with State Utility Commissioners
18. Checking for a “Pulse” - Requlated Ultility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector
Variance
19. 2018 Outlook: An Absolute Shop Thinking in Relative Terms
20. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round
Key Company Research
1. WEC NDR: Putting the WEC in WECC:; Western NDR Highlights a Premium Utility with Valuation Concerns on Back Burner
2. D:NDR — Coming Out Party Well Received - March Madness Continues
3. PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles
4. FE NDR: Time Is the Furthest Distance Between Two Points...
5. POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR
6. D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook
7. SRE: Another Day, Another Dollar: Buying Low; Selling High
8. NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We’re Now Here for the Climax
9. NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game

LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Regulated Growth Story w/ Upside

SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

GUGGENHEIM SECURITIES, LLC Seg pages 10 - 11 for analyst certification and important disclosures. Page 8
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34.
35.
36.
37.
38.
39.
40.
41.

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC See pages 10 - 11 for analyst certification and important disclosures. Page 9
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 199 56.21% 24 12.06%

NEUTRAL 145 40.96% 6 4.14%

SELL 10 2.82% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Tulkin Niyazov, CFA
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Tulkin.Niyazov@evercorelSl.com

Greg Gordon, CFA
212-653-9000
greg.gordon@evercoreisi.com

Company Statistics

Market Capitalization (M) $46,146
Shares Outstanding (M) 967
Dividend 1.45
Dividend Yield 3.0%
Payout Ratio 46.0%
Expected Total Return 8.9%
Fiscal Year End Dec
Earnings Summary

2019E 2020E 2021E
EPS $3.15 $3.15 $3.15
P/E 15.2 15.2 15.2
EPS vs Consensus (0.8)% (1.7)% (0.9)%
Consensus EPS $3.17 $3.20 $3.17
Consensus P/E 15.0 14.9 15.0

1 Year Price History

Source: FactSet

HB2861 Would Have IL Procure Clean
Generation Capacity Outside of The PJM
Capacity Market

This would increase the probability of EXC getting capacity
payments for its entire IL nuclear fleet, which could reduce
revenue opportunities for NRG and VST in the ComEd zone.

IL Legislation proposes a framework to procure clean capacity
for lllinois utilities in PJM. On March 14, 2019, Rep. Lawrence
Walsh proposed an amendment to the House Bill 2861, The Clean
Energy Progress Act (HB2861) aims at addressing potential changes
related to PJM capacity revenue and support existing clean energy
resources, including zero emissions nuclear generators while
including customer protection clauses and purporting to save cost for
ratepayers. The bill would allow IL utilities in PJM to procure clean
energy capacity from June 1, 2023 through May 31, 2033 through the
lllinois Power Authority (IPA). EXC is supporting the bill along with the
city of Chicago and the Byron Chamber of Commerce, and other
environmental organizations.

What does the IL situation mean? This legislative agenda might
facilitate EXC securing capacity payments for its entire ~10GW
ComEd nuclear fleet directly from the state of lllinois (with the lllinois
Power Authority as the procurement agent) by taking the ComEd zone
of PJM out of the PJM capacity market under a zonal FRR construct
while the ComEd zone would continue to participate in the PJM
energy market. That IL legislation, if approved, would probably not
need FERC or PJM approval. If IL chooses this path, we think annual
EBITDA uplift for EXC might be more than ~$300m (~$0.27 to EPS)
because in the last PJM capacity auction ‘21/22 EXC only cleared
~52% of its 10GW of ComEd nuclear generation while NRG and VST
cleared their nonnuclear plants in that zone. Without incremental
revenue for the portion of their IL nuclear fleet that did not clear the
last auction (~5GW for Dresden, Byron, Braidwood), EXC has said
that those units face economic uncertainty that could put them at risk
of shutdown. Please see more details of our analysis of the financial
scenarios here.

What’s next? The IL legislative session runs through May 31, 2019.
One way or another, in our view, the probability of EXC getting better
compensated for its entire IL nuclear has increased because: 1) The
Clean Energy Progress Act lays out a construct to procure clean
capacity in line with IL state goals/aspirations for becoming carbon
free that would remove the ComEd zone from the PJM capacity
market and very likely compensate EXC for its entire fleet; 2) This
puts pressure on FERC to take into consideration IL’s push to procure
its own capacity and issue a ruling that defers to individual state
environmental goals and mandates in order to keep them in the
capacity market, which means a higher probability that they include
the FRR-A alternative in their pending PJM capacity market decision.

Please see the analyst certification and important disclosures on page 8 of this report. Evercore ISI and affiliates do and seek to do business with
companies covered in its research reports. Investors should be aware that the firm may have a conflict of interest that could affect the objectivity
of this report. Investors should consider this report as only a single facter in..naking their investment decision.

© 2019. Evercore Group L.L.C. All rights reserved.
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Details on The Clean Energy Progress Act are scarce, however it reminds us of the
FERC’s FRR-A proposal. Back in December of ‘18, we said the FERC’s FRR-A proposal
could result in ~$340m of revenue uplift for EXC and would likely reduce NRG / VST'’s
revenues by ~$220m / ~$130m, respectively. In our view, the IL bill if passed as currently
structured will result in an outcome that is very similar to FERC’s FRR-A proposal, since EXC
would be able to take its entire IL nuclear capacity out of the PJM Base Residual Auction and
secure payments for the next 10 years through IPA. The bill calls for a cap on the total costs for
procured capacity and energy. It states that the total price for capacity and energy in ’23 should
be less than the capacity plus energy price for the ComEd service territory in ’18, which we
calculate to be around ~$40/MWh ($31/MWh energy + $9/MWh capacity). The bill doesn’t
clearly state an estimated cost of the procurement program, rather it provides guidelines below.
The bill does say that the clean energy procurement program has to be cost accretive to
customers in year one.

e Nuclear subsidized resources — will receive the PJM Base Residual Auction price
through °27, and then will receive the weighted average price of selected bundled
clean capacity offers in the procurement period for the delivery year beginning ‘23

e Renewable subsidized resources — will receive the PJM Base Residual Auction price
e Nuclear unsubsidized resources - will receive the resource’s offer price

In last PJM Base Residual Auction, EXC cleared ~5.2GW out of its ~10GW total IL nuclear
capacity for ‘21/'22 delivery year at $195.5/MW-d securing ~$370m of capacity payments. Our
simplistic analysis assumes that under the new legislation EXC would be able to secure
capacity payments for its entire IL nuclear fleet (except Clinton that participates in MISO
auction) at last capacity auction price of $196/MW-d, which would results in incremental
capacity payment increase of ~$340m (or ~$0.27/share on an EPS basis). In their recent 10-k,
EXC stated that Dresden, Byron, and Braidwood IL nuclear plants are facing economic
challenges, given the fact these plants didn’t clear some portion of their capacity at the last
PJM auction. Hence, we need to be clear that incremental revenue beyond just NIHUB energy
prices is probably necessary beyond 2022 to make those units profitable —the NIHUB ATC
price is only $22/MWh right now out the curve in '23 which is below the system average cost of
running EXC’s nuke fleet at $29/MWh—and in the alternative those money-losing units might
be slated for closure.

Exhibit 1
Potential Upside Related to IL Capacity Procurement Bill

Capacity Revenue Units Status Quo SB2861 Chang
Cleared Capacity MW 5,175 9,941 4,766

Price S/MW-d 196 196 0
Capacity Revenue Smm 369 710 340
EPS Impact $/share $0.30 $0.57 | $0.27

Source: Evercore ISI Research

The Cash flow profile at ExGen is a differentiating value driver through ‘22. The net
income/EPS forecast for both the utilities and ExGen is supported by the fact that ExGen
should generate $7.8B of cash through '22. This cash flow supports the utility investments with
no equity issuance, the dividend growing at 5% and $2.5B of debt paydown. We model $1.5B
of debt reduction at ExGen and $1.0B at parent. ExGen remains at sub ~3X debt/EBITDA
through the forecast period. Exhibit 2 below shows our sum-of-the-parts EPS forecast. Beyond
'22 the outlook—especially in IL—will depend on whether IL legislation passes and/or the
pending FERC decision on PJM capacity market reforms.
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Exhibit 2
Consolidated EPS Profile

EPS SOTP Units 2018 2019 2020 2021
ExGen S/share $1.39 $1.24 $1.10 $0.96
Utilities S/share 1.91 2.11 2.25 2.35
Parent / Other S/share (0.18) (0.19) (0.19) (0.17)

Consolidated EPS  $/share $3.12 $3.15 $3.15 $3.15

Source: Evercore IS| Research

EXC initiated a FY’19 consolidated EPS guidance range of $3.00 - $3.30 ($3.15 at the
midpoint) versus consensus at $3.17. The long-term Utility EPS growth outlook was
maintained at 6-8%. Management rolled out an updated 4-year capital program for '19-22 to
$23B from $21B for the '18-"21 time period. The rate base will grow to $50.7B by 2022 from
$37.6B in 2018, an annual growth rate of 7.8% vs. previously expected CAGR of 7.4%.

Exhibit 3
Rate Base and Capex Profile

Source: Evercore ISI Research, Company presentation
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EXC has committed to grow the dividend 5% annually through at least 2020, which is
eminently manageable given their cash flow outlook and the strength of the balance sheet.
EXC is rated Baa2 with a Stable outlook at Moody’s, but is rated BBB- with a Positive outlook
at S&P. Dividend profile is shown in the chart below.

Exhibit 4
Dividend Profile

Source: Evercore ISI Research

What is the upside potential for EXC’s earnings power? At ExGen the current EPS
trajectory as shown in Exhibit 1 isn’t pretty, but we think that is biased to the upside as the
forward power curve is backwardated and not liquid, with ExGen staying behind ratable
hedging to capture that upside as we move to spot. In addition, the upside from IL legislation /
favorable capacity market reform could translate to ~$344m of annual EBITDA uplift--$0.27 of
EPS--and a minimum of +/-$2/share of value. That assumes EXC only gets 6.5X EBITDA on
those cash flow, which is a conservative assumption because if IL passes the above-
mentioned legislation and/or FERC allows EXC to pursue the FRR-A construct, EXC would
work with the IL state government to remove some of its plants from PJM’s capacity market
and drive revenue stability that is multiple enhancing.

PJM energy price reforms could also over time add >$0.35/share to EXC earnings power if
ever fully enacted (assuming $3 - $4/MWh of power price upside). The pace of progress on
those has, however, been significantly slower than we had hoped. For our most recent review
of the status of those reforms see note here.

If we assume that EXC ultimately benefits from capacity reform and some or all of the PJM
price reform upside, earnings power could theoretically rise from $3.15/share in '21 on the
current outlook to $3.80/share in FY '23.

From valuation perspective, PJM Capacity Market reform could add ~$2/share of value using a
conservative valuation multiple, while PJM price reforms might be worth additional ~$3/share of
value. That could drive value up to ~$55/share from our base case of ~$49.50, as shown in
Exhibit 4 below.
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Exhibit 4
EXC Valuation — Base Case & Upside Opportunities

$60.0 -
P \| $3 $55
: : 52
$50.0 - S11 | 3495
: :
i i
i i
$40.0 - $38 i i
: :
i i
$30.0 - i i
i i
i i
i i
$20.0 i H
i i
1 1
i i
$10.0 - i i
i i
i i
i i
$0.0 - L b ‘
Utility ExGen i Base Case i PJM Capacity =~ PJM Power Bull Case
'\\[a_ly_azi_o_n_,' Reform Price Reforms  Valuation
Earnings * $2.18 $2,700 $3.15 $344 $473
Multiple ** 17.5x 6.5x 15.7x 6.5x 6.5x
Value ($/share) $38 $11 $49.5 $2 $3 $55

Source: Evercore ISI Research

*Utility earnings represent our '21 estimate for utility + parent. For ExGen, it represents ‘21 EBITDA estimate
**For utility, we apply PE multiple, while for ExGen we use EV/EBITDA multiple

Our 12-month price target is $50.50 and we maintain our Outperform rating. When we
build up our fundamental target price we use a 17.5X multiple on expected regulated EPS in
'21, a ~3% premium to our average regulated utility target P/E for '21 of +/-17.0X. We do so to
capture the value associated with the 9.5% expected EPS growth from '21-22 that Exelon is
currently forecasting. Next, we use a 6.5X '21 EBITDA multiple for ExGen and assume $1.5bn
of debt reduction there through YE '21. Before any upside from PJM capacity or energy market
reforms, fair fundamental value would be $49.5/share (that equates to a ~10.3% FCF to EV for
ExGen in "21). But we add $1/share of value to our base case value to get to our total TP of
$50.50 taking into account possibility of ExGen upsides becoming visible in the next 12
months. Passage of IL legislation / PJM capacity price reform, if it results in FRR treatment for
nuclear plants, might not only be accretive to earnings or cash flow but could also drive
revenue stability that is multiple enhancing that is not contemplated in our current target. At our
12-month target price of $50.50/share, ExGen’s FCF yield would be ~11.2%.
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EXC SOTP Valuation — Base Case

EXC - SOTP Valuation Units 2021
Share Count mm 981
Utility EPS $/share $2.18
Multiple X 17.5x
Utility Value $/share $38.2
ExGen EBITDA $mm $2,700
Multiple X 6.5x
Enterprise Value $mm $17,547
Net Debt $mm $6,550
ExGen Value $mm $10,997
ExGen Value $/share $11.2
Total Value No Upsides $/share $49.5
Unlevered FCF $mm $1,807
Unlevered FCF to EV % 10.3%
Net Debt to EBITDA X 2.4x

Source: Evercore ISI Research
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VALUATION METHODOLOGY

Our valuation is based on a sum of the parts analysis. We use a P/E multiple on the utility and an EBITDA multiple for the
merchant power business.

RISKS

Higher or lower power / capacity prices and favorable / unfavorable outcomes in regulatory proceedings would cause our
valuation to be either higher or lower. Higher interest rates would pull utility earnings up in IL but pressure multiples so the net
impact would likely be negative overall. A favorable outcome in the upcoming capacity auctions would be accretive but a
significantly lower capacity auction price would be negative.

COMPANIES UNDER COVERAGE BY AUTHOR

Price Evercore ISI
Symbol Company Rating (2019-15-03) Target
AEE Ameren Corp. In Line $72.61 $68.00
AEP American Electric Power In Line $82.98 $78.00
AES The AES Corporation Qutperform $18.18 $18.50
AGR Avangrid Inc In Line 549.43 $51.50
CMS CMS Energy Corp. Qutperform $55.15 $54.00
CNP CenterPoint Energy, Inc. In Line $30.41 $28.00
CWEN Clearway Energy In Line $14.69 $16.00
D Dominion Energy, Inc In Line $76.64 $73.00
DTE DTE Energy Co. In Line $124.38 $117.00
DUK Duke Energy Corp. In Line $90.36 $82.00
ED Consolidated Edison Inc. Underperform $84.98 $76.50
EIX Edison International In Line $64.05 $68.50
ES Eversource Energy In Line $70.92 $70.50
ETR Entergy Corp. In Line $94.94 95.50
EVRG Evergy Outperform $57.12 558.00
EXC Exelon Corp. Outperform $49.62 $50.50
FCFE18-MX CFE Capital S. de R.L. de C.V. Qutperform MXN17.27 MXN19.00
FE FirstEnergy Corp. Qutperform $41.21 44.00
HE Hawaiian Electric Industries Inc. Underperform $40.26 $35.50
NEE NextEra Energy Inc Outperform $190.98 $191.00
NI NiSource Inc In Line $27.87 $27.00
NRG NRG Energy Inc. Qutperform $41.86 48.50
OGE OGE Energy Corp In Line $42.83 540.00
PCG PG&E Corp. In Line $19.51 21.00
PEG Public Service Enterprise Group Qutperform $59.64 561.00
PNM PNM Resources, Inc In Line $46.53 43.00
PNW Pinnacle West Capital Corp. In Line $95.15 $93.00
PPL PPL Corp. In Line $32.59 30.50
SO Southern Co. In Line $51.53 $52.00
SRE Sempra Energy Outperform $124.45 $130.00
VST Vistra Energy Corp Outperform $25.55 $35.50
WEC WEC Energy Group, Inc. In Line $77.62 71.00
XEL Xcel Energy Inc. In Line $56.16 $53.00
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TIMESTAMP
(Article 3(1)e and Article 7 of MAR)
Time of dissemination: March 17 2019 09:01

ANALYST CERTIFICATION

The analysts, Tulkin Niyazov, Greg Gordon, primarily responsible for the preparation of this research report attest to the following: (1) that the
views and opinions rendered in this research report reflect his or her personal views about the subject companies or issuers; and (2) that no part
of the research analyst's compensation was, is, or will be directly related to the specific recommendations or views in this research report.

DISCLOSURES

This report is approved and/or distributed by Evercore Group LLC ("Evercore Group"), a U.S. licensed broker-dealer regulated by the Financial
Industry Regulatory Authority ("FINRA"), and International Strategy & Investment Group (UK) Limited ("ISI UK"), which is authorised and
regulated in the United Kingdom by the Financial Conduct Authority. The institutional sales, trading and research businesses of Evercore Group
and ISI UK collectively operate under the global marketing brand name Evercore ISI ("Evercore ISI"). Both Evercore Group and ISI UK are
subsidiaries of Evercore Partners Inc. ("Evercore Partners"). The trademarks, logos and service marks shown on this report are registered
trademarks of Evercore Partners.

The analysts and associates responsible for preparing this report receive compensation based on various factors, including Evercore Partners'
total revenues, a portion of which is generated by affiliated investment banking transactions. Evercore ISI seeks to update its research as
appropriate, but various regulations may prevent this from happening in certain instances. Aside from certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the analyst's judgment.

Evercore ISI generally prohibits analysts, associates and members of their households from maintaining a financial interest in the securities of
any company in the analyst's area of coverage. Any exception to this policy requires specific approval by a member of our Compliance
Department. Such ownership is subject to compliance with applicable regulations and disclosure. Evercore ISl also prohibits analysts, associates
and members of their households from serving as an officer, director, advisory board member or employee of any company that the analyst
covers.

This report may include a Tactical Call, which describes a near-term event or catalyst affecting the subject company or the market overall and
which is expected to have a short-term price impact on the equity shares of the subject company. This Tactical Call is separate from the analyst's
long-term recommendation (Outperform, In Line or Underperform) that reflects a stock's forward 12-month expected return, is not a formal rating
and may differ from the target prices and recommendations reflected in the analyst's long-term view.

Applicable current disclosures regarding the subject companies covered in this report are available at the offices of Evercore ISI, and
can be obtained by writing to Evercore Group LLC, Attn. Compliance, 666 Fifth Avenue, 11th Floor, New York, NY 10103.

Evercore Partners and its affiliates, and | or their respective directors, officers, members and employees, may have, or have had, interests or
qualified holdings on issuers mentioned in this report. Evercore Partners and its affiliates may have, or have had, business relationships with the
companies mentioned in this report.

Additional information on securities or financial instruments mentioned in this report is available upon request.

Ratings Definitions
Current Ratings Definition

Evercore ISI's recommendations are based on a stock's total forecasted return over the next 12 months. Total forecasted return is equal to the
expected percentage price return plus gross dividend yield. We divide our stocks under coverage into three primary ratings categories, with the
following return guidelines:

Outperform- the total forecasted return is expected to be greater than the expected total return of the analyst's coverage universe

In Line- the total forecasted return is expected to be in line with the expected total return of the analyst's universe

Underperform- the total forecasted return is expected to be less than the expected total return of the analyst's universe

Coverage Suspended- the rating and target price have been removed pursuant to Evercore ISI policy when Evercore is acting in an advisory
capacity in a merger or strategic transaction involving this company and in certain other circumstances.*

Rating Suspended- Evercore ISI| has suspended the rating and target price for this stock because there is not sufficient fundamental basis for
determining, or there are legal, regulatory or policy constraints around publishing, a rating or target price. The previous rating and target price, if
any, are no longer in effect for this company and should not be relied upon.*

*Prior to October 10, 2015, the "Coverage Suspended" and "Rating Suspended" categories were included in the category "Suspended."

FINRA requires that members who use a ratings system with terms other than "Buy," "Hold/Neutral” and "Sell" to equate their own
ratings to these categories. For this purpose, and in the Evercore ISl ratings distribution below, our Outperform, In Line, and
Underperform ratings can be equated to Buy, Hold and Sell, respectively.

Historical Ratings Definitions

Prior to March 2, 2017, Evercore ISI's recommendations were based on a stock's total forecasted return over the next 12 months:
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Buy- the total forecasted return is expected to be greater than 10%
Hold- the total forecasted return is expected to be greater than or equal to 0% and less than or equal to 10%
Sell -the total forecasted return is expected to be less than 0%

On October 31, 2014, Evercore Partners acquired International Strategy & Investment Group LLC ("ISI Group") and ISI UK (the "Acquisition") and
transferred Evercore Group's research, sales and trading businesses to IS| Group. On December 31, 2015, the combined research, sales and
trading businesses were transferred back to Evercore Group in an internal reorganization. Since the Acquisition, the combined research, sales
and trading businesses have operated under the global marketing brand name Evercore ISI.

ISI Group and ISI UK:
Prior to October 10, 2014, the ratings system of ISI Group LLC and ISI UK which was based on a 12-month risk adjusted total return:

Strong Buy- Return > 20%
Buy- Return 10% to 20%
Neutral - Return 0% to 10%
Cautious- Return -10% to 0%
Sell- Return<-10%

For disclosure purposes, ISI Group and ISI UK ratings were viewed as follows: Strong Buy and Buy equate to Buy, Neutral equates to Hold, and
Cautious and Sell equate to Sell.

Evercore Group:

Prior to October 10, 2014, the rating system of Evercore Group was based on a stock's expected total return relative to the analyst's coverage
universe over the following 12 months. Stocks under coverage were divided into three categories:

Overweight- the stock is expected to outperform the average total return of the analyst's coverage universe over the next 12 months.
Equal-Weight- the stock is expected to perform in line with the average total return of the analyst's coverage universe over the next 12 months.
Underweight -the stock is expected to underperform the average total return of the analyst's coverage universe over the next 12 months.
Suspended- the company rating, target price and earnings estimates have been temporarily suspended.

For disclosure purposes, Evercore Group's prior "Overweight," "Equal-Weight" and "Underweight" ratings were viewed as "Buy," "Hold" and
"Sell," respectively.

Ratings Definitions for Portfolio-Based Coverage

Evercore ISI utilizes an alternate rating system for companies covered by analysts who use a model portfolio-based approach to determine a
company's investment recommendation. Covered companies are included or not included as holdings in the analyst's Model Portfolio, and have
the following ratings:

Long- the stock is a positive holding in the model portfolio; the total forecasted return is expected to be greater than 0%.

Short- the stock is a negative holding in the model portfolio; the total forecasted return is expected to be less than 0%.

No Position- the stock is not included in the model portfolio.

Coverage Suspended- the rating and target price have been removed pursuant to Evercore ISI policy when Evercore is acting in an advisory
capacity in a merger or strategic transaction involving this company, and in certain other circumstances; a stock in the model portfolio is removed.
Rating Suspended - Evercore ISI has suspended the rating and/or target price for this stock because there is not sufficient fundamental basis for
determining, or there are legal, regulatory or policy constraints around publishing, a rating or target price. The previous rating and target price, if
any, are no longer in effect for this company and should not be relied upon; a stock in the model portfolio is removed.

Stocks included in the model portfolio will be weighted from 0 to 100% for Long and 0 to -100% for Short. A stock's weight in the portfolio reflects
the analyst's degree of conviction in the stock's rating relative to other stocks in the portfolio. The model portfolio may also include a cash
component. At any given time the aggregate weight of the stocks included in the portfolio and the cash component must equal100%.

Stocks assigned ratings under the alternative model portfolio-based coverage system cannot also be rated by Evercore ISI's Current Ratings
definitions of Outperform, In Line and Underperform.

FINRA requires that members who use a ratings system with terms other than "Buy," "Hold/Neutral” and "Sell," to equate their own
ratings to these categories. For this purpose, and in the Evercore ISl ratings distribution below, our Long, No Position and Short
ratings can be equated to Buy, Hold and Sell respectively.

Evercore ISI rating (as of 03/17/2019)

Coverage Universe Investment Banking Services | Past 12 Months

Ratings Count Pct. Ratings Count Pct.
Buy 370 52 Buy 247 67
Hold 279 39 Hold 139 50
Sell 39 5 Sell 18 46
Coverage Suspended 18 3 Coverage Suspended 13 72
Rating Suspended 8 1 Rating Suspended 5 63

Issuer-Specific Disclosures (as of March 17, 2019)
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Price Charts

Ratings Key

B Buy OP  Outperform L Long CS Coverage Suspended
H Hold IL In Line NP  No Position RS Rating Suspended

S Sell UP  Underperform S Short

GENERAL DISCLOSURES

This report is approved and/or distributed by Evercore Group L.L.C. (“Evercore Group”), a U.S. licensed broker-dealer regulated by the Financial
Industry Regulatory Authority (“FINRA”) and by International Strategy & Investment Group (UK) Limited (“ISI UK”), which is authorised and
regulated in the United Kingdom by the Financial Conduct Authority. The institutional sales, trading and research businesses of Evercore Group
and IS| UK collectively operate under the global marketing brand name Evercore ISI ("Evercore I1SI"). Both Evercore Group and ISI UK are
subsidiaries of Evercore Inc. ("Evercore"). The trademarks, logos and service marks shown on this report are registered trademarks of Evercore
Inc.

This report is provided for informational purposes only. It is not to be construed as an offer to buy or sell or a solicitation of an offer to buy or sell
any financial instruments or to participate in any particular trading strategy in any jurisdiction. The information and opinions in this report were
prepared by employees of affiliates of Evercore. The information herein is believed by Evercore ISl to be reliable and has been obtained from
public sources believed to be reliable, but Evercore I1SI makes no representation as to the accuracy or completeness of such information.
Opinions, estimates and projections in this report constitute the current judgment of the author as of the date of this report. They do not
necessarily reflect the opinions of Evercore or its affiliates and are subject to change without notice. In addition, opinions, estimates and
projections in this report may differ from or be contrary to those expressed by other business areas or groups of Evercore and its affiliates.
Evercore IS| has no obligation to update, modify or amend this report or to otherwise notify a reader thereof in the event that any matter stated
herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. Facts and views in
Evercore ISI research reports and notes have not been reviewed by, and may not reflect information known to, professionals in other Evercore
affiliates or business areas, including investment banking personnel.

Evercore IS| does not provide individually tailored investment advice in research reports. This report has been prepared without regard to the
particular investments and circumstances of the recipient. The financial instruments discussed in this report may not suitable for all investors and
investors must make their own investment decisions using their own independent advisors as they believe necessary and based upon their
specific financial situations and investment objectives. Securities and other financial instruments discussed in this report, or recommended or
offered by Evercore IS, are not insured by the Federal Deposit Insurance Corporation and are not deposits of or other obligations of any insured
depository institution. If a financial instrument is denominated in a currency other than an investor’s currency, a change in exchange rates may
adversely affect the price or value of, or the income derived from the financial instrument, and such investor effectively assumes such currency
risk. In addition, income from an investment may fluctuate and the price or value of financial instruments described in this report, either directly or
indirectly, may rise or fall. Estimates of future performance are based on assumptions that may not be realized. Furthermore, past performance is
not necessarily indicative of future performance.

Evercore ISI salespeople, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that
reflect opinions that are contrary to the opinions expressed in this research. Our asset management affiliates and investing businesses may
make investment decisions that are inconsistent with the recommendations or views expressed in this research.

Electronic research is simultaneously available to all clients. This report is provided to Evercore ISI clients and may not be redistributed,
retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of Evercore ISI. Receipt and review
of this research report constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion or
information contained in this report (including any investment recommendations, estimates or target prices) without first obtaining express
permission from Evercore ISI.
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This report is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation.

For investors in the UK: In making this report available, Evercore makes no recommendation to buy, sell or otherwise deal in any securities or
investments whatsoever and you should neither rely or act upon, directly or indirectly, any of the information contained in this report in respect of
any such investment activity. This report is being directed at or distributed to, (a) persons who fall within the definition of Investment Professionals
(set out in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”)); (b) persons falling within
the definition of high net worth companies, unincorporated associations, etc. (set out in Article 49(2) of the Order); (c) other persons to whom it
may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). This report must not be acted on or
relied on by persons who are not relevant persons.

Applicable current disclosures regarding the subject companies covered in this report are available at the offices of Evercore ISI, and can be
obtained by writing to Evercore Group L.L.C., Attn. Compliance, 666 Fifth Avenue, 11th Floor, New York, NY 10103.

In compliance with the European Securities and Markets Authority's Market Abuse Regulation, a list of all Evercore ISI recommendations
disseminated in the preceding 12 months for the subject companies herein, may be found at the following site:
https://evercoreisi.mediasterling.com/disclosure.

© 2019. Evercore Group L.L.C. All rights reserved.
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: D, ED,

shahriar.pourreza@guggenheimpartners.com

212 518 5862 California, AEP, DUK, EXC, ALE, PJM, MISO, Policy,

Constantine Lednev, Associate
constantine.lednev@guggenheimpartners.com FERC
212 651 0847

TR T TRE T, A For Guggenheim's NDR schedule, please scroll down
james.kennedy@guggenheimpartners.com
212 823 6741 What's New?

D: Guggenheim Policy Speaker, Millstone Discussion | Connecticut Un-Quarked:

Ticker Price Rating They Will Likely Get It Done, We Are Holding Our Breath (see note HERE)

AEP 82.98 Neutral

ALE 8277 Neutral ED - O&R rate case settlement approved

D 76.64 Buy California — CPUC initiates proceeding to expand direct access

DUK 90.36 Buy

ED 84.98 Neutral AEP — OCC unanimously approves settlement for PSO rate case

EXC 49.62 Buy . _ . _ _
OGE 42.83 Neutral DUK - Greenville customers voice concerns about potential rate increase at public

hearing

AEP — AEP Texas asks PUCT to approve $229mm securitization for Hurricane Harvey
costs

D - Virginia Governor vetoes bill restricting cap and trade programs

EXC — BPU Authorizes $70mm rate increase in ACE base rate case

ALE — MN utilities express concern over 100% clean/renewable standard

PJM - IMM releases 2018 State of the Market Report

PJM - RTO lists instructions for capacity market participants with ‘actionable subsidies’
MISO/Policy — ND Wind farms reportedly idled by extreme cold in winter 2019

FERC - Chatterjee floats opening FERC office in Houston

ED - O&R rate case settlement approved
e The NY PSC approved the joint settlement in the O&R rate case.

e The settlement is a multi-year electric and gas plan based on a 9% ROE and 48% equity
ratio (no change to prior).

Guggenheim takeaway: The settlement was struck in late 2018 and approves energy
efficiency program expansion. The approval is in line with our expectations for ED to earn
its allowed 9% ROE.

California — CPUC initiates proceeding to expand direct access

e The California Public Utilities Commission launched a rulemaking to expand the direct-
access program and advise state lawmakers on eliminating the current cap on the
program.

e The current program allows non-residential customers to bypass their utility to procure
energy up to a 24,000 GWh cap, with a 2018 law requiring the CPUC to raise the cap
by 4,000 GWh.

GUGGENHEIM SECURITIES, LLC Seg pages 11 - 12 for analyst certification and important disclosures. Page 1
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e The growth of direct access could accelerate the departure of fully bundled customers
from the investor-owned utilities in California.

Guggenheim takeaway: California has been working to balance the interests of consumer
choice and ensuring that utilities do not end up with large stranded supply costs due to
customer departure in favor of CCAs and direct access. While a Power Charge Indifference
Adjustment (PCIA) was approved by the CPUC to make costs equitable, a faster rate
of departing customers could still end up costing remaining utility customers and create
reliability issues. We will see if the current CPUC remain in place to see this policy through.

AEP — OCC unanimously approves settlement for PSO rate case

e The Oklahoma Corporation Commission announced that it has unanimously approved a
settlement for AEP’s Public Service Company of Oklahoma (PSO) rate case.

e PSO originally asked for an $88mm rate increase or a $7 monthly increase for the average
customer.

e The settlement resulted in a $46mm rate increase translating to $2.38/monthly increase
for the average customer.

e Commission Charmin Dana Murphy said, “The agreement is proof that in Oklahoma,
parties with different agendas can reason together in a spirit of cooperation and
collaboration with the ultimate goal being a result that benefits all.”

Guggenheim takeaway: Expected given settlement. Positive for PSO, it shows a new leaf is
being turned and potentially a more constructive relationship with the OCC is being fostered
similar to peer OG&E (OGE).

DUK - Greenville customers voice concerns about potential rate increase at public
hearing

e Hundreds of Greenville South Carolina customers voice concerns about DUK rate
increase at a public hearing.

e Local press notes that most of the contention that 500 locals were discussing at a four
hour hearing was, “How the utility has proposed it will increase rates: a three-fold increase
in its household flat fee.”

Guggenheim takeaway: For your awareness, we're guessing the bid ask is wide right now
with DUK asking for more than what they think they can get — this noise is no surprise to
us and DUK usually charters well through all of their regulatory proceedings. No concerns
here, in our view.

AEP — AEP Texas asks PUCT to approve $229mm securitization for Hurricane Harvey
costs

e AEP Texas filed a notice asking the Public Utilities Commission of Texas to approve a
$229mm storm cost securitization for damage caused by Hurricane Harvey.

Guggenheim takeaway: For your awareness, large storm cost recovery. Fully expected.

D - Virginia Governor vetoes bill restricting cap and trade programs

e Virginia Governor Ralph Northam vetoed a bill that would limit his authority to establish
a carbon cap and trade program.

e According to the press, Northam “has made implementing the plan a top priority, saying
it's needed to fight climate change.” State regulators do not appear to be as keen to join
RGGI.

Guggenheim takeaway: The Governor of Virginia seems very focused on a cap and trade
program for the state. This could eventually be supportive of D’s recent efforts to expand

solar and offshore wind in Virginia. We continue to believe the VA policy can provide potential
upside to D.

EXC - BPU Authorizes $70mm rate increase in ACE base rate case

GUGGENHEIM SECURITIES, LLC See pages 11 - 12 for analyst certification and important disclosures. Page 2
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e The $70mm increase comes with a 9.6% ROE on a 49.94% equity layer, vs. the previously
authorized 9.7% ROE on 50.47% equity.

Guggenheim takeaway: A smaller rate increase than the initial ask, but not a surprise. The
rate case is part of EXC’s concerted effort to shore up ROEs at the legacy PHI utilities, with
ACE one of the weakest links in an otherwise very successful effort. We recently hosted
EXC management — see our note HERE.

EXC - Exelon backs lllinois 100% clean energy effort
e Exelon has formally backed the Clean Energy Progress Act introduced by Rep. Larry
Walsh Jr. (D-Joliet).

Guggenheim takeaway: Zero surprise to us and a major focus of our NDR note released
earlier this week — see HERE.

ALE - MN utilities express concern over 100% clean/renewable standard

e Minnesota Power, Great River Energy, Minnkota Power Cooperative and Dairyland
Power Cooperative have reportedly taken issue with portions of Governor Walz's
proposal to go 100% clean.

e “We have concerns that the use of mandates is not the appropriate way to do policy in
the state.” - Julie Pierce, Minnesota Power

Guggenheim takeaway: Not particularly surprising in light of the cost concerns that have
been raised since the target was originally floated, with industrial customers and their
representatives particularly concerned. While Republicans control the senate, some sort of
clean policy movement is still not out of the question, in our view. Stay tuned...

PJM - IMM releases 2018 State of the Market Report
e The market monitor’s annual report highlighted that 2018 saw the highest LMPs since
2014, and that gas generation exceeded coal in the RTO for the first time ever.

e The report also details the IMM’s assessment of nuclear plants and the competitiveness
of the energy and capacity markets.

e Available HERE.
Guggenheim takeaway: For your awareness, nothing too surprising, in our view.

PJM - RTO lists instructions for capacity market participants with ‘actionable
subsidies’

e The RTO has released instructions for participants in the upcoming capacity auction
slated for August that comport with its ‘Resource Carve Out’ plan, despite a lack of
guidance from FERC.

e |nstructions HERE.

Guggenheim takeaway: We're still waiting for FERC, and note that per our conversation
with the RTO'’s former chief economist (see HERE), a delay to the August auction is not
entirely out of the question either.

MISO/Policy — ND wind farms reportedly idled by extreme cold in winter 2019

¢ In the last week of January, several wind farms were reportedly idled amid fears that their
fiberglass blades could be damaged in the -20 degree weather.

Guggenheim takeaway: Interesting resiliency data point.

FERC - Chatterjee floats opening FERC office in Houston

e The Chairman’s comments came at CERAWeek in Houston as the Commission works
through a backlog of LNG applications.

GUGGENHEIM SECURITIES, LLC See pages 11 - 12 for analyst certification and important disclosures. Page 3
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Guggenheim takeaway: FERC data point. The Commission has been stretched to handle
the sheer number of applications for terminals, but we note that many have yet to even
reach FID.

GUGGENHEIM SECURITIES, LLC Se¢ pages 11 - 12 for analyst certification and important disclosures. Page 4
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Thursday, March 14, 2019 Guggenheim Consensus
Requl " ) itities” Market . Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares “9E '20E '2IE '22E  '9E 'NE '20E '22E  '19F '20E '21E '2E  'I9E '0E 20E 22

AEP American Electric Power 409 Neural $78  $82.98  33% 62% 493 417 444 471 493 199 187 176 168 413 440 467 5.00 201 188 17.8 16.6
ALE ALLETE 43  Neutral $74  $82.77 3.1% 64% 52 3.65 401 421 429 27 206 197 193 358 385 412 446 231 215 201 186
AVA Avista* 27 Neural $38  $41.11  4.0% 80% 66 189 205 223 241 218 201 184 171 204 215 238 245 202 191 173 168
CMS CMS Energy 156 Neural 953  §$55.15  3.0% 61% 283 250 269 288 308 221 205 191 179 250 268 287 307 221 206 192 180
DUK Duke Energy 65.7 Buy $94  $90.36  4.3% 75% 721 5.00 526 557 591 181 172 162 153 49 523 546 586 182 173 165 154
ED Consolidated Edison 273 Neural $82  $84.98 3.6% 66% 321 4.36 460 475 492 195 185 179 173 433 45 476 490 196 187 178 174
EIX Edison International* 209 Buy 869 96405 42% 56% 326 458 490 534 572 140 131 120 112 450 476 499 534 142 135 128 120
ES Eversource Energy 225 Neural $72  $7092  3.2% 62% 317 349 368 38 4.05 203 193 184 175 347 369 38 413 204 192 183 172
ETR Entergy 18.0 Buy $9%6  $9494  4.0% 69% 190 5.30 553 591 631 179 172 161 150 549 558 58 6.16 173 170 162 154
EVRG Evergy 14.5 Buy $61 $57.12 3.7% 67% 255 2.93 314 332 352 195 182 172 162 289 317 331 352 197 180 173 163
FE FirstEnergy 218 Buy  $46  $41.21  38% 63% 530 25 251 266 281 161 164 155 147 256 250 262 277 161 165 157 149
LNT Alliant Energy 111 Neural $41  $46.93  32% 63% 236 224 231 250 269 210 198 188 174 225 240 253 268 208 196 185 175
PNW Pinnacle West 10.7 Neural $89  $95.15  3.3% 63% 112 484 504 528 563 197 189 180 169 4.8 507 534 551 196 188 178 17.3
POR Portiand General Electric 46 Neutal $44  $51.94  31% 63% 89 243 254 268 275 214 204 194 189 245 257 270 275 212 202 192 189
PPL PPL Corporation 235 Neural $29  $3259  5.6% % 721 244 258 274 285 134 126 119 114 243 254 255 285 134 128 128 114
SO Southern Company 533 Neural $44 95153  4.9% 81% 1035 305 315 331 346 169 164 156 149 303 313 325 346 170 165 159 149
WEC WEC Energy 24.5 Buy $76  $77.62  3.2% 67% 315 3.50 373 398 426 22 28 195 182 352 374 397 424 21 208 196 183
*Average (Excl. EIX, PPL for P/E) 3.5% 63% 199 189 178 169 198 188 17.8 169

Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Regulated Gas Utilities® Rating . -

($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E "M9E 20E '21E '22E M9E 20E 21IE '22E "9E '20E 21E '22E
NI NiSource 10.4 Buy $29  $2187 29% 61% 372 1.32 137 147 158 211 203 190 176 131 139 147 158 213 2.0 189 176
NJR New Jersey Resources 44 Sel  $39  $49.72  24% 60% 89 199 219 236 254 250 227 2111 196 210 225 232 254 87 21 214 196
NWN NW Natural Gas 18 Sel  $49 96397 3.0% 86% 29 221 258 268 274 289 248 289 283 232 25 261 27 215 263 245 236
SR Spire 41  Neutral $77  $80.03 3.0% 64% 51 374 389 401 428 214 206 20.0 187 374 387 398 430 214 207 201 186
Average 3.0% 68% 241 21 21.0 198 235 220 212 199
P e (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities ating

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E M9E '20E '21E '2E
EXC Exelon 481 Buy $53  $4962 29% 45% 970 3.16 325 317 32 167 163 157 155 315 317 315 336 158 1566 158 148
PEG PSEG 30.1 Buy $62  $5964  32% 58% 505 325 360 370 387 184 166 161 154 325 35 365 3.8 184 169 164 154
Average 3.0% 52% 170 159 159 154 171 163 161 151
Independent Power Producers Market _ Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) @ ($bn) Rating Price  Price Yield Payout Shares "19E '20E  21E  '22E M9E '20E 21E '22E M9E '20E 21E '22E "M9E '20E '21E '22E
NRG NRG Energy 118  Buy 951  $41.86 0.3% 0% 281 1975 1,858 1,900 1,936 88 91 85 84 190 1888 1827 1,936 86 87 87 NA
VST Vistra Energy 124  Buy  $39  $2655  2.0% 0% 486 3367 3472 3612 3770 70 66 62 57 3366 335 318 3733 66 64 62 NA
Average 79 78 74 14 76 76 75 NA
Multi e (5) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

ulti-Industry Utilities' Rating

($bn) Price Price  Yield Payout Shares '9E '20E '21IE '22E M9E '20E '21IE '2E 9E '20E 211E '2E M9E '20E "11E ‘'22E
CNP CenterPoint 15.2 Buy $33  $30.41 3.8% 69% 501 1.70 189 202 213 179 161 151 143 167 182 194 213 182 167 157 143
D Dominion 61.9 Buy $82 7664 47% 86% 808 4.24 444 468 492 181 173 164 156 421 441 465 494 182 174 165 155
DTE DTE Energy 26 Buy $127  $12438 3.0% 60% 182 626 672 721 763 199 185 173 163 624 658 7.04 752 199 189 17.7 166
NEE NextEra 913  Buy $205 $190.98 2.6% 58% 478 863 919 991 10.52 221 208 193 182 840 9.07 975 1049 227 211 196 182
OGE OGE Energy 86 Neural $41 $42.83  3.5% 70% 200 214 230 241 251 20 186 178 171 215 231 242 251 200 186 17.7 171
SRE Sempra Energy 341 Buy  $133 $12445 31% 64% 274 6.10 726 766 7.9 204 171 162 156 600 711 774 7.9 208 175 161 156
Average 3.4% 68% 19.7 181 17.0 162 200 184 172 162
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

($bn) Price  Price Yield Payout Shares "19E '20E  21E  '22E "M9E '20E 21E '22E M9E '20E 21E '22E "9E '20E '21E '22E
AWK American Water Works 19.0 Neural $96  $10499 1.9% 54% 181 361 396 427 460 201 265 246 228 359 389 424 466 202 210 248 25

Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA

($bn) Price  Price Yield Payout Shares "19E '20E  21E  "22E M9E '20E 21E '22E M9E '20E 21E '22E "M9E '20E "21IE '22E
CWEN Clearway Energy 32 Neural $11  $1469 54% NA 183 1,026 1,056 1,063 1,076 90 91 90 93 993 1,060 1,090 NA 84 78 73 -
NEP NextEra Energy Pariners 2.6 Buy  $56 $46.09 4.4% NA 56 1,393 1,560 1,811 1,981 78 74 68 00 1,148 1287 1481 1,981 95 90 84 NA

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified ulities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

(4) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses
(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)
Source: Bloomberg, Guggenheim Securifies, LLC estimates
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Seg pages 11 - 12 for analyst certification and important disclosures. Page 5



Attachment SDR-ROR-10(a)
94 of 649

POWER, UTILITIES & ALTERNATIVE ENERGY

Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (17%)
AWK (16%)
PPL (15%)

SRE (15%)
PEG (15%)
)

)

POR (13%,

(

EIX (13%
DTE (13%)
WEC (12%)

S&P500 (12%)
PNW (12%

)
VST (12%)
ED (11%)
CMS (11%)
LNT (11%)
AEP (11%)
ETR (10%)
UTY (10%)
EXC (10%)
NI (10%)

NEE (10%)
FE (10%)
OGE (9%)

ES (9%)

NJR (9%)
ALE (9%)

SR (8%)

CNP (8%)

D (7%)

NEP (7%)
NWN (6%)
NRG (6%)
DUK (5%)
EVRG (1%)
VVC (1%)
AVA (-3%)
CWEN (-15%)

m Regulated

m Gas Utilities

m |ntegrated Utilities
IPPs

B Multi-Industry

u Other

m Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI

Regulated ufiities deliver power to end-use customers via regulated ransmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, andfor other gas midstream activities)
Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

Source: Bloomberg, G im Securities, LLC

GUGGENHEIM SECURITIES, LLC Seeé pages 11 - 12 for analyst certification and important disclosures. Page 6
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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March 15, 2019

Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC Sep pages 11 - 12 for analyst certification and important disclosures. Page 7
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Key Events Calendar

Event / Proceeding

Utility

Docket

Description

Overdue

Overdue

Stat

March

EIX Electric Rate Case SCE CA A.16-09-001
SRE GaS Ratecase S — Socal Gasco CA S A1710008 S
SRE Elecmc& GaSRatecase SDG&E N CA S A171OOO7 S
EIX W”dﬂreplan S SCE e CA S R181OOO7 S
EIX Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
77777777 OGE  OK Preapproval C?f'ahoma Gas and Electric ¢ PUD 201800150
DUK Electric Rate Case DEC/DEP SC 2018-319-E
VVVVVVVV EXC . VEIectric Rate Case Atlantic City Electric NJ D-ER18080925 -
EIX Wildfire Plan SCE CA R.18-10-007
VVVVVVVVV EIX o VWiIdﬁre Plan SCE CA R.18-10-007 o
OGE OK Preapproval éi‘f'ahoma Gas and Electric ¢ PUD 201800159
ED Electric Rate Case O&R NY C-18-E-0067
ED Gas Rate Case O&R NY C-18-G-0068
. 0GE oK Preapproval C?f'ahoma Gas and Electric ¢ PUD 201800150
EIX Wildfire Plan SCE CA R.18-10-007
VVVVVVVV CMS o VDR Proceeding Consumers Energy Co. MI U-20164 -
D Investor Day Virginia Electric Power Co VA NA
. oGE Electric Rate Case g)'f'ahoma Gas and Electric Ca-PUD201800140
PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294
VVVVVVVV CMS o VGas Rate Case Consumers Energy Co. Ml C-U-20322 -
Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
OGE Electric Rate Case C%'f'ahoma Gas and Electric o, Ca-PUD201800140
OGE Electric Rate Case C%'f'ahoma Gas and Electric o, Ca-PUD201800140
OGE Electric Rate Case Coo‘f'ah"ma Gas and Electric Ca-PUD201800140
CMS DR Proceeding Consumers Energy Co. Ml U-20164
OGE Electric Rate Case g)'f'ahoma Gas and Electric Ca-PUD201800140
CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322

Decision Expected (overdue)

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.

Awaiting PD (overdue from 2018)

Awaiting PD (overdue from 2018)

Evidentiary hearings

Concurrent Opening Briefs Filed

Deadline for pre-trial motions

hearing scheduled

Reply briefs due

Concurrent opening briefs/comments

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019

PSC decision expected by 3/25/2019

Hearing on the Merits

Concurrent reply briefs/comments

Briefs

Potential Analyst Day

Deadline for Intervention

Decision expected

Staff and intervenor testimony due
Concurrent Reply Briefs Filed

OG&E to provide six month update

Discovery Cutoff for Direct Testimony

Deadline for filing Responsive

...Testimony for PUD, AGand . .

Reply Briefs (RTW)

Deadline for filing Responsive
Testimony for PUD, AG and

Rebuttal testimony due

Ség pages 11 - 12 for analyst certification and important disclosures. Page 8
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

16. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
17. Guggenheim-Hosted Power Brunch with State Utility Commissioners
18. Checking for a “Pulse” - Requlated Ultility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector
Variance
19. 2018 Outlook: An Absolute Shop Thinking in Relative Terms
20. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round
Key Company Research
1. WEC NDR: Putting the WEC in WECC:; Western NDR Highlights a Premium Utility with Valuation Concerns on Back Burner
2. D:NDR — Coming Out Party Well Received - March Madness Continues
3. PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles
4. FE NDR: Time Is the Furthest Distance Between Two Points...
5. POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR
6. D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook
7. SRE: Another Day, Another Dollar: Buying Low; Selling High
8. NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We’re Now Here for the Climax
9. NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game

LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Regulated Growth Story w/ Upside

SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

GUGGENHEIM SECURITIES, LLC Seke pages 11 - 12 for analyst certification and important disclosures. Page 9
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34.
35.
36.
37.
38.
39.
40.
41.

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC S¢erpages 11 - 12 for analyst certification and important disclosures. Page 10
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 200 56.50% 24 12.00%

NEUTRAL 144 40.68% 6 4.17%

SELL 10 2.82% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers

GUGGENHEIM SECURITIES, LLC Scevepnges 11 - 12 for analyst certification and important disclosures. Page 11
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.

GUGGENHEIM SECURITIES, LLC Skejpages 11 - 12 for analyst certification and important disclosures. Page 12
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Consumer

Automotive Retail
Ali Faghri

Beverages & Food Producers
Laurent Grandet

Food Retailers; Consumables Retail/Distribution

John Heinbockel

Hardlines Retail
Steven Forbes, CFA

Restaurants
Matthew DiFrisco

Retailing/Department Stores and Specialty Softlines

Robert Drbul

Energy & Power

Exploration & Production
Subash Chandra, CFA

Power, Utilities & Alternative Energy
Shahriar Pourreza, CFA

Healthcare

Biotechnology

Adnan Butt

Whitney ljem

Michael Schmidt, Ph.D.
Yatin Suneja

Global Pharmaceuticals
Seamus Fernandez

Medical Supplies & Devices
Chris Pasquale

Technology, Media & Telecom

Communications Infrastructure; Telecom Services

Robert Gutman

e-Leisure & Lodging
Jake Fuller

Financial Technology
Jeff Cantwell, CFA

Media & Entertainment
Michael Morris, CFA
Curry Baker

Software
Nandan Amladi
Ken Wong, CFA
Imtiaz Koujalgi

Telecom, Cable & Satellite Services
Mike McCormack, CFA

Sales and Trading Offices

New York 212.292.4700
Boston 617.859.4626

310.319.2562

212.372.6368

212.381.4135

212.381.4188

212.823.6599

212.823.6558

212.918.8771

212.518.5862

415.671.4386
212.518.9778
617.859.4636
212.518.9565

617.859.4637

212.518.9420

212.518.9148

212.518.9013

212.823.6543

804.253.8025
804.253.8029

212.823.6597
415.852.6465
212 518 9398

212.518.9774
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Chicago
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: EXC, EIX, PA,

shahriar.pourreza@guggenheimpartners.com
212 518 5862 FE, PPL, DOE, LNT, PNW, WEC, AEP, NEE

Constantine Lednev, Associate
gonslantine ednev@guggenheimpariners.com | For Details on our upcoming Millstone call and Guggenheim's
NDR schedule, please scroll down

James Kennedy, Associate

james.kennedy@guggenheimpartners.com '
212 823 6741 What's New?

EXC NDR: State Rescue Cometh - Deeper Dive (see our note HERE)

Ticker Price Rating EIX: Disputes VCFD and CalFire Findings on Thomas Fire—Updated Liability
AEP 83.18 Neutral Estimates Still Point to Potential Upside (see our note HERE)

EIX 64.10 Buy

EXC 49.63 Buy PA(EX(;IFE/PPL — State senators announce intentions to introduce RPS increase
FE 41.62 Buy legislation

LI e el DOE - Secretary tells CERAWeek audience that he supports state actions subsidizing
NEE 190.97 Buy nukes

PNW 95.38 Neutral

PPL 32.50 Neutral LNT — Additional filings in IPL rate cases after Consumer Advocate calls for reduction
WEC 77.80 Buy of interim rates

PNW - Parties comment in AZ Energy Modernization docket
WEC - WE Energies contract with services provider for AMI deployment
NEE - FPL announces the largest community solar program in U.S.

AEP - announces $700mm equity linked offering to fund capex program

PA/EXC/FE/PPL - State senators announce intentions to introduce RPS increase
legislation

e The proposed legislation would bump the state RPS from 8% to 30%.

e “It is long overdue for Pennsylvania to take advantage of renewable energy programs
and the opportunities they present for all residents,” Sen. Killion said. “This legislation
offers some practical solutions and is a step in the right direction.”

e “This legislation is extremely timely given the discussion concerning the future of nuclear
energy in Pennsylvania,” said Representative Steve McCarter.

Guggenheim takeaway: Interesting development, and an important item to watch in the
context of the ongoing nuclear support conversation. With this latest move, we would not
be surprised to see a broader energy package develop at some point this spring. We also
remain on the lookout for any policy indications from the governor. See our EXC NDR note
HERE for additional thoughts.

DOE — Secretary tells CERAWeek audience that he supports state actions subsidizing
nukes

e The Secretary of Energy, Rick Perry, reportedly told attendees at CERAWeek that he
supports states that seek to keep nuclear plants they find “worth subsidizing.”

¢ "I'm open to conversations ... I've thrown a lot of Jell-O at the wall on this one trying to find
some solutions that we can all, or at least a majority of us, can get behind." - Rick Perry

e "l think those are wise conversations, wise discussions to have about are there industries
in our state that are worth ... subsidizing, supporting?... | think I'd be inclined, if | were

GUGGENHEIM SECURITIES, LLC Skejpages 10 - 11 for analyst certification and important disclosures. Page 1
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the governor of Pennsylvania, to try to keep a job creator in business and to help them
be innovative on how you put the program together." - Rick Perry

Guggenheim takeaway: Somewhat surprising comment from the Secretary, and another
data point, in our view, against the prospects of a Department-led initiative to rescue
merchant coal and nuclear plants.

LNT - Additional filings in IPL rate cases after Consumer Advocate calls for reduction
of interim rates

¢ |PL calls the consumer advocate’s call for a reduction of interim rates “premature,” while
the lowa Business Energy Coalition joins the motion.

e Docket HERE.
Guggenheim takeaway: For you awareness.

PNW - Parties comment in AZ Energy Modernization docket

e The Arizona Free Enterprise Club filed opposition to EV infrastructure, while information
on ASU’s modeling tools for the ACC was also filed.

e Docket available HERE.

Guggenheim takeaway: Data points ,and we just came off a PNW NDR — comments
shortly.

WEC - WE Energies contract with services provider for AMI deployment

e WE Energies will partner with Landis+Gyr (LAND.SW) on some 500k smart meters in
Wisconsin, part of the company’s continued push for AMI infrastructure.

e Landis previously provided the same services for WPS.

Guggenheim takeaway: Minor data point for your awareness. We recently hosted WEC
senior management on the road — see our note HERE.

NEE - FPL announces the largest community solar program in U.S.

e NEE’s FPL announced the pending approval from the Florida Public Service Commission
a program to expand solar in Florida is underway and could provide customers with a
credit on their bills for savings generated.

e The solar program will consist of 20 solar plants with 1,490 MWs over the next two years.

Guggenheim takeaway: For your awareness, and very consistent with plan — with FPL
cost of capital, tough for others to compete in the state.

AEP - Announces $700mm equity-linked offering to fund capex program
e AEP announced an equity-linked security to fund its capex program.
e Each equity unit issued at $50 will consist of a contract to purchase AEP common stock

in 2022 and a 1/20 interest in an AEP junior subordinated debenture due 2024 issued
as $1,000 par.

e The offering will help fund the current capex plan through 2021.

Guggenheim takeaway: Interesting security offering that is likely designed to preserve any
of the balance sheet’s debt capacity.
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Wednesday, March 13, 2019 Guggenheim ‘ Consensus
Regulated Electric Utilities " Market ing Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Cap ($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E “9E '20E 21IE '2E M9E '20E "1E '2E

AEP American Electric Power 41.0 Neural $78  $83.18  33% 62% 493 417 444 471 493 199 187 17.7 169 413 440 467 500 201 189 178 166
ALE ALLETE 43 Neutral $74 $8323  3.1% 64% 52 3.65 401 421 429 28 208 198 194 358 385 412 446 233 216 202 187
AVA Avista* 27 Neural $38  $41.49  3.9% 80% 66 189 205 223 241 220 202 186 172 204 215 238 245 203 193 174 169
CMS CMS Energy 157 Neural $53  $55.30  2.9% 61% 283 250 269 283 3.08 21 206 192 180 250 268 287 3.07 21 206 193 180
DUK Duke Energy 65.8 Buy $94  $90.56  4.3% 5% 721 5.00 526 557 591 181 172 163 153 49 523 546 586 183 173 166 154
ED Consolidated Edison 273 Neural 882  $85.18  3.6% 66% 321 436 460 475 49 195 185 179 173 433 45 476 4.9 197 187 179 174
EIX Edison Interational* 209 Buy 869 96410 42% 56% 326 458 490 534 572 140 131 120 1.2 450 477 498 534 142 134 129 120
ES Eversource Energy 224  Neural $72  $70.60 3.2% 62% 317 3.49 368 386 4.05 22 192 183 174 347 369 3.8 413 23 192 182 171
ETR Entergy 180 Buy $9%6  $95.01  4.0% 69% 190 530 553 591 631 179 172 161 151 549 558 58 6.16 173 170 162 154
EVRG Evergy 145 Buy %61  $56.93 37% 67% 255 293 314 332 35 194 181 171 162 289 317 331 352 197 180 172 162
FE FirstEnergy 21 Buy %46 $4162 38% 63% 530 256 251 266 281 163 166 156 148 256 250 262 277 162 166 159 15.0
LNT Alliant Energy 111 Neural  $41 $47.14 3.2% 63% 236 2.24 237 250 269 21.0 199 189 175 225 240 253 268 209 197 186 176
PNW Pinnacle West 107 Neural $89  $9538  3.3% 63% 12 484 504 528 563 197 189 181 169 486 507 534 551 196 188 179 173
POR Portland General Electric 47 Neutal $44 $5225 3.1% 63% 89 243 254 268 275 215 206 195 190 245 257 270 275 214 204 193 190
PPL PPL Corporation 234 Neural $29  $3250  5.6% 1% 21 244 258 274 285 133 126 119 114 243 254 255 285 134 128 127 114
SO Southern Company 535 Neural $44  $51.73  4.9% 81% 1035 305 315 331 346 170 164 156 150 303 313 325 346 171 165 159 150
WEC WEC Energy 245 Buy §76 §77.80 3.2% 67% 315 350 373 398 426 222 209 195 183 352 374 397 424 221 208 196 184
*Average (Exci. EiX, PPL for P/E) 3.5% 63% 200 189 179 169 199 189 179 169
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E 21E '22E M9E '20E 21E '2E
NI NiSource 104 Buy $29 $27.98  2.9% 61% 372 132 137 147 158 212 204 190 177 131 139 147 158 213 201 190 17.7
NJR New Jersey Resources 45 Sell $39  $5040  24% 60% 89 1.99 219 236 254 253 230 214 198 210 225 232 254 240 24 217 198
NWN NW Natural Gas 1.9 Sell  $49  $6429 2.9% 86% 29 221 258 268 274 291 249 240 285 232 253 261 271 217 264 246 237
SR Spire 41 Neural 77  $8051  3.0% 64% 51 374 38 401 428 215 207 201 188 374 387 398 430 215 208 202 187
Average 3.0% 68% 243 23 211 2.0 236 222 214 200
P S (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating

($bn) Price Price  Yield Payout Shares M9E '20E 21E '22E M9E '20E '21E '2E 9E '20E '21E '22E M9E '20E 21E '2E
EXC Exelon 481 Buy  $53  $4963 29% 45% 970 316 325 317 32 157 163 157 155 315 317 315 3.36 158 156 158 148
PEG PSEG 301 Buy  $62  $5951 32% 58% 505 325 360 370 387 183 165 161 154 325 354 365 3.8 183 168 163 154
Average 3.0% 52% 170 159 159 154 170 162 16.0 15.1
Independent Power Producers Market _ Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) @ ($bn) Rating Price  Price Yield Payout Shares "19E '20E  21E  '22E "M9E '20E '21E '22E 19E '20E 21E '22E "M9E '20E '21E '22E
NRG NRG Energy 121 Buy  $51  $4306 0.3% 0% 281 1975 1,858 1,900 1,936 90 92 87 86 190 1888 1827 1,936 88 89 89 NA
VST Vistra Energy 126 Buy $39  $26.02 1.9% 0% 486 3367 3472 3612 3770 70 67 63 58 3366 335 3,185 3,733 67 65 63 NA
Average 80 80 75 72 .7 17T 76 NA
Multi e (5) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

ulti-industry Utilities' Rating .

($bn) Price  Price Yield Payout Shares “19E 20E  21E  '22E M9E 20E "21E '2E "9E 20E 21IE '22E M9E '20E '21IE  '22E
CNP CenterPoint 15.2 Buy $33  $30.41 3.8% 69% 501 1.70 189 202 213 179 161 151 143 167 18 194 213 182 167 157 143
D Dominion 617 Buy 882 $7630 4.8% 86% 808 424 444 468 492 180 172 163 155 421 441 465 4.9 181 173 164 155
DTE DTE Energy 26 Buy $127  $124.16  3.0% 60% 182 626 672 721 763 198 185 172 163 624 658 7.04 752 199 189 176 165
NEE NextEra 91.3 Buy $205 $190.97 26% 58% 478 8.63 919 991 10.52 21 208 193 182 840 9.07 975 1049 27 211 196 182
OGE OGE Energy 85 Neural $41 $4279 35% 70% 200 214 230 241 251 200 186 178 170 215 231 242 251 199 186 177 17.0
SRE Sempra Energy 341 Buy $133  $12434  31% 64% 274 610 726 766 7.9 204 171 162 156 600 711 774 7% 207 175 161 156
Average 3.4% 68% 19.7 180 17.0 161 199 183 17.2 162
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E M9E '20E 21E '2E
AWK American Water Works 19.0 Neural $%6  $10511 1.8% 54% 181 361 39 427 460 291 265 246 229 359 38 424 466 292 210 248 226

Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E M9E '20E 21E '2E
CWEN Clearway Energy 32 Neural $11  $1495 54% NA 183 1,026 1,056 1,063 1,076 90 92 90 94 993 1,060 1,090 NA 84 79 73 -
NEP NextEra Energy Partners 2.6 Buy $56  $46.30  4.4% NA 56 1,393 1,560 1,811 1,981 78 74 69 00 1,148 1,287 1481 1,981 95 90 84 NA

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utllities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

(4) IPPs operate merchant (i.e., un-regulated, non-ufility) pow er plants that compete to sell power in wholesale markets or through retail markefing businesses
(5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas utiliies, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, etc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates

)
)
(3) Integrated utilites own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
)
)
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

SO (18%)
AWK (16%)
SRE (15%)
PPL (15%)

PEG (14%)
POR (14%)
)

)

(
VST (14%
EIX (13%
DTE (13%)
WEC (12%)
S&P500 (12%
PNW (12%
LNT (12%
ED (1%
CMS (11%
AEP (11%
FE (11%
ETR (10%)
NI (10%)
NJR (10%)
UTY (10%)
EXC (10%)
NEE (10%)
ALE (9%)
OGE (9%)
NRG (9%)
SR (9%)
ES (9%)
CNP (8%)
NEP (8%)
D (7%)
NWN (6%)
DUK (5%)
VVC (1%)
EVRG (0%)
AVA (-2%)
CWEN (-13%)

m Regulated

m Gas Utilities

® Integrated Utilities
IPPs

B Multi-Industry

m Other

= [ndices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI
1
2

(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.
(

(3

(

(

Local Gas Distribution Companies (LDCs), as well as diversified ufilities with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, andfor other gas midstream activ ities)
Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure
IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses.

4
5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).
Source: Bloomberg, Guggenheim Securities, LLC estimates.
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3/14 Conference Call: Millstone Discussion

Equity Research | Corporate Access
Conference Call: Millstone Discussion | Connecticut Un-Quarked with

Lee Hoffman

Please join us for a conversation on Millstone nuclear power plant’s contract negotiations and
Connecticut’s zero carbon RFP, all ahead of the March 15t ISO-New England de-listing
deadline.

Date and Time
Thursday, March 14, 2019
1:00pm ET

Topics

. Informative discussion with a local Connecticut zero carbon policy expert and vested stakeholder who represents
clients in this process

. Unpacking historical precedents in the negotiation process between local CT utilities and zero carbon generators

. CT and New England clean energy policy initiatives, recent gubernatorial transition, and thoughts on the new CT
DEEP Chair and various other important parties to think about.

. Thoughts on Millstone nuclear power plant negotiations with DEEP, Eversource (ES) and Avangrid (AGR), potential
contract structure for CT’s zero carbon RFP, outcome scenario etc..

. What will be the ultimate outcome and endgame?

Call Format
45-60 minute session for speaker discussion followed by audience Q&A

Dial-in
Dial-in: 1.866.638.3013
Password: Please contact your Guggenheim Sales Representative for Conference Call Password

Speaker Bio

Lee D. Hoffman is a partner and practices with the law firm of Pullman & Comley, LLC. Mr. Hoffman is representing
other companies who won projects in the current zero carbon RFP and has over 25 years of experience before the
applicable authorities. He has essentially represented clients in every clean energy RFP conducted by the state of

CT. He is chair of the firm's Environmental, Energy and Telecommunications Department and is a member of the firm's
Executive Committee. Mr. Hoffman litigates and advises clients in the areas of environmental law, energy and utility
matters and toxic tort suits. He advises clients on various environmental matters including counseling them on
environmental compliance issues, the redevelopment of contaminated properties ("brownfields") to productive use,
assisting with facility audits, advising companies on the ramifications associated with the acquisition or divestiture of
assets, regulatory interpretation and conducting facility audits. Mr. Hoffman also represents parties in proceedings before
the Connecticut Public Utilities Regulatory Authority and the Connecticut Siting Council. His experience includes
representing utility companies, municipalities, lenders and private power producers in connection with the siting of
facilities, transmission lines and pipelines; representing interested parties in connection with cable franchise renewals;
financing power projects and representing wireless carriers in the siting of telecommunications facilities. With respect to
litigation matters, he represents individuals and municipalities in all areas of environmental, energy and regulatory law.
His experience includes trial and appellate work in both civil and criminal environmental matters, utility rate-making
proceedings, toxic torts, representation before administrative agencies and Superfund litigation.

Participating Guggenheim Analysts
Shar Pourreza, Managing Director — Power, Ulilities & Alternative Energy

GUGGENHEIM SECURITIES, LLC SkFpages 10 - 11 for analyst certification and important disclosures. Page 5
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Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest
AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC Spepages 10 - 11 for analyst certification and important disclosures. Page 6
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Key Events Calendar

Event / Proceeding

Utility

Docket

Description

Overdue

Overdue

Stat

March

EIX Electric Rate Case SCE CA A.16-09-001
SRE GaS Ratecase S — Socal Gasco CA S A1710008 S
SRE Elecmc& GaSRatecase SDG&E N CA S A171OOO7 S
EIX W”dﬂreplan S SCE e CA S R181OOO7 S
EIX Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
77777777 OGE  OK Preapproval C?f'ahoma Gas and Electric ¢ PUD 201800150
DUK Electric Rate Case DEC/DEP SC 2018-319-E
VVVVVVVV EXC . VEIectric Rate Case Atlantic City Electric NJ D-ER18080925 -
EIX Wildfire Plan SCE CA R.18-10-007
VVVVVVVVV EIX o VWiIdﬁre Plan SCE CA R.18-10-007 o
OGE OK Preapproval éi‘f'ahoma Gas and Electric ¢ PUD 201800159
ED Electric Rate Case O&R NY C-18-E-0067
ED Gas Rate Case O&R NY C-18-G-0068
. 0GE oK Preapproval C?f'ahoma Gas and Electric ¢ PUD 201800150
EIX Wildfire Plan SCE CA R.18-10-007
VVVVVVVV CMS o VDR Proceeding Consumers Energy Co. MI U-20164 -
D Investor Day Virginia Electric Power Co VA NA
. oGE Electric Rate Case g)'f'ahoma Gas and Electric Ca-PUD201800140
PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294
VVVVVVVV CMS o VGas Rate Case Consumers Energy Co. Ml C-U-20322 -
Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
OGE Electric Rate Case C%'f'ahoma Gas and Electric o, Ca-PUD201800140
OGE Electric Rate Case C%'f'ahoma Gas and Electric o, Ca-PUD201800140
OGE Electric Rate Case Coo‘f'ah"ma Gas and Electric Ca-PUD201800140
CMS DR Proceeding Consumers Energy Co. Ml U-20164
OGE Electric Rate Case g)'f'ahoma Gas and Electric Ca-PUD201800140
CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322

Decision Expected (overdue)

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.

Awaiting PD (overdue from 2018)

Awaiting PD (overdue from 2018)

Evidentiary hearings

Concurrent Opening Briefs Filed

Deadline for pre-trial motions

hearing scheduled

Reply briefs due

Concurrent opening briefs/comments

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019

PSC decision expected by 3/25/2019

Hearing on the Merits

Concurrent reply briefs/comments

Briefs

Potential Analyst Day

Deadline for Intervention

Decision expected

Staff and intervenor testimony due
Concurrent Reply Briefs Filed

OG&E to provide six month update

Discovery Cutoff for Direct Testimony

Deadline for filing Responsive

...Testimony for PUD, AGand . .

Reply Briefs (RTW)

Deadline for filing Responsive
Testimony for PUD, AG and

Rebuttal testimony due

Skepages 10 - 11 for analyst certification and important disclosures. Page 7
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

16. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
17. Guggenheim-Hosted Power Brunch with State Utility Commissioners
18. Checking for a “Pulse” - Requlated Ultility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector
Variance
19. 2018 Outlook: An Absolute Shop Thinking in Relative Terms
20. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round
Key Company Research
1. WEC NDR: Putting the WEC in WECC:; Western NDR Highlights a Premium Utility with Valuation Concerns on Back Burner
2. D:NDR — Coming Out Party Well Received - March Madness Continues
3. PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles
4. FE NDR: Time Is the Furthest Distance Between Two Points...
5. POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR
6. D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook
7. SRE: Another Day, Another Dollar: Buying Low; Selling High
8. NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We’re Now Here for the Climax
9. NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game

LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Regulated Growth Story w/ Upside

SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

GUGGENHEIM SECURITIES, LLC Ske-pages 10 - 11 for analyst certification and important disclosures. Page 8
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34.
35.
36.
37.
38.
39.
40.
41.

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC Sel2 pages 10 - 11 for analyst certification and important disclosures. Page 9
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent

BUY 199 56.21% 24 12.06%

NEUTRAL 145 40.96% 6 4.14%

SELL 10 2.82% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Shahriar Pourreza, CFA, Analyst EXC NDR: State Rescue Cometh - Deeper Dive

shahriar.pourreza@guggenheimpartners.com
212 518 5862

James Kennedy, Associate Key Message: In a market full of challenging multiples, we believe Exelon remains a
james.kennedy@guggenheimpartners.com deep value for those with the patience for policy — our NDR reinforced our continued
212 823 6741 stance. In our view EXC’s integrated model is positioned with minimal policy downside

Constantine Lednev, Associate on the generation side, and robust 6-8% EPS growth at the utilities. 2019 is shaping up
constantine.lednev@guggenheimpartners.com | 0 be a key inflection year for the remaining un-ZEC'd portion of the nuclear fleet, with
212 651 0847 legislation in PA a win or shutting down TMI in PA a win. We are also watching lllinois
clean energy legislation and NJ ZECs as they cross the finish line.

Exelon remains one of the deep value names in our coverage universe, in our view.

EXC BUY We believe some investors are assigning an unjustified policy overhang to ExGen, with
) additional policy relief coming in 2019 as states such as New Jersey and Pennsylvania
Exelon Corporation move to support nuclear plants and FERC clears a backlog of power market reforms. We

Sector: Power, Utilities & Alternative

Energy have long seen policy as the ‘third factor’ dictating power revenues for gencos and IPPs,

and while federal policy has done little to improve the lot of either party, the states have
moved steadily in Exelon’s favor. Like PEG, Exelon has the clean, job-generating assets
that state and federal policymakers want to keep in operation, with the former now making a

Company Update

Share Price e concerted effort in Pennsylvania. We estimate that a successful push by Pennsylvania

Price Target $53.00  |awmakers for newly-introduced ZEC legislation could be worth ~$1-$2.60/share for
Exelon in 2020.

EPS ($) Crucially, all of these policy items are upside to what is already a fundamentally sound

(FYDEC) 1Q 2Q 3Q 4Q  FY

story. Management expects some $8bn in available cash through 2022 from ExGen as

2019 0-87€ 074E 099E 0.56E 3.16E it is, with the funds put to use investing in the utilities (~$4.2bn), deleveraging (~$2.5bn),
= 156X the dividend (~$400mm), and finally a small amount of growth capex (~$600mm) for things
2020 087E 067E 1.12E 059E  3.25E |ike contracted solar. Thanks to the cash flows and prudent allocation, Exelon maintains a
P/E 15.2x  strong balance sheet (20% FFO/debt), giving management strategic and financial flexibility
2021 0.85E 0.74E 1.12E 046E  3.17E  to move within the LT plan. All of this comes before additional tailwinds, such as the
PIE 15.6x current backwardation in power curves across several markets, or the additional cost

savings we believe could be wrung out of ExGen over the years.

Oh, and we were also on the road with the company. Key topics of discussion were

Markellpts centered on: (1) Zero Emissions Credits (ZECs) in both New Jersey and Pennsylvania:

P CESIREED $37.21-$4956  Noy Jersey's program is expected to be finalized by the BPU in the coming weeks, with
Dividend $1.05 Pennsylvania’s nascent effort much more of an uncertainty but becoming more viable, in
Dividend Yield 21%  our view — details inside. (2) Developments in lllinois: the state’s clean goals stand on a
Market Cap (M) $47,964  collision course with PJM’s capacity market but present opportunities for ExGen’s remaining
Shares Out (M) 969.7 un-ZEC'd IL fleet. (3) Regulatory front: Business as usual as the PHI utilities continue to
ADV (3 mo; 000) 5502 close the ROE gap with the legacy subsidiaries, and a robust capex profile supports top-

tier growth through the 2022 forecast window. (4) Strategic thoughts: No, the genco isn’'t
going anywhere anytime soon, so quit asking. Management retains its faith in the integrated
model, as strong cash flows at the generation business support both the dividend and the
~8% rate base growth at the utilities and a divesture would create too many dis-synergies.

In the NT, beyond progress on ZECs in New Jersey and Pennsylvania, we also
continue to look out for: 1) details on the ZEC appeal to the Supreme Court by EPSA, with
no guarantee that the high court will hear it, 2) the status of new clean energy legislation
in lllinois, 3) the status of both energy and capacity market reforms for PJM sitting before
FERC, 4) the outcome of several rate cases across the former PHI footprint...

Continued on the next page...
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ZECS

No changes to the story
in NJ... ZECs remain on
track with PEG standing
firm on need...

GUGGENHEIM SECURITIES, LLC

By far the most discussed, and pressing, topic in our investor meetings concerned
the ongoing development of Zero Emission Credits (ZECs) in both New Jersey and
Pennsylvania. Following successful efforts to procure credits in IL and NY, New
Jersey is now in the final innings of the implementation of its own program,
while Pennsylvania remains deep in political deliberations on the merits of
instituting its own program but gaining significant traction. While we further
expound on these two specific states below, it is also worth noting that we continue
to monitor Ohio for similar legislation but this remains a long shot — i.e. our
conversations with both EXC management on this trip, and FE management
several weeks ago (see note HERE), indicate that this remains a relatively more
uphill battle versus Pennsylvania.

Finally, we note that while we have not heard anything regarding a ZEC in
Maryland, in our view the state would stand ready to support Calvert Cliffs
(~1.8GW, 50.01% EXC) if need be. This viewpoint is supported by recent
comments from Commissioner Anthony O'Donnell during a panel discussion at the
Center for Climate and Energy Solutions in Washington, where he reportedly noted
that the state would ‘never’ be able to meet its emissions goals without Calvert
Cliffs.

NEW JERSEY: PEG’'S BALLGAME

" While EXC maintains an interest in the outcome of the New Jersey ZEC

process via its ~43% stake in the Salem plant, this remains PSE&G’s show...
Our ZEC conversations naturally started with the most immediate data points;
namely the status of the process in New Jersey. While the language creating
nuclear ZECs was enshrined in law last year by Governor Murphy, the Board of
Public Utilities (BPU) remains in the midst of actually designing and implementing
the process, which has not been without critical comments (e.g. the PIM HERE
and the Rate Counsel HERE). We note that ‘bumps’ like these in the process
have caused some investor concern in our conversations, with some
guestioning whether all three units under consideration will qualify. We view
these concerns as overdone given the degree of detail in PEG’s rebuttals, and
management’s own belief that it has met the requirements of the law. The BPU is
set to make decision on the matter on April 18". As a reminder we assume
both units at Salem and Hope Creek qualify — see our previous NJ ZEC math in
our 2018 PEG NDR note HERE.

We hosted the NJ BPU President and other commissioners last summer - the
importance of all three units to the state was not lost on them. See HERE

PENNSYLVANIA: STILL TOO EARLY TO MAKE ANY CALLS

Pennsylvania’s nuclear fleet finds itself at a crossroads, with a decision

needed by May to stave off the closure of Three Mile Island. As we have
profiled in recent weeks, the state of Pennsylvania remains locked in a deep
conversation over whether or not it should extend some sort of economic support
to its domestic nuclear fleet. As we have seen in other locales, the nuclear fleet in
Pennsylvania possesses a potent mix of environmental and economic attributes
that have made them popular vectors for politicians pursuing green policies.
However, Pennsylvania is set apart in our view by strong oil & gas and industrial
lobbies, and a slightly softer stance on the environmental side. Our meetings
touched on management’s thoughts around the leaked draft legislation (see

SeegPages 13 - 15 for analyst certification and important disclosures. Page 2
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The legislation calls for
an expansion of the RPS
program...

Not a slam dunk by any
measure — we expect a
bruising fight this
spring...

’r

“It's not an easy lift, and
it will be challenging to
pass. While it's hard to
predict, | think there is
maybe more of an
appetite in the Senate
for similar legislation.”

- Rep. Jim Marshall

GUGGENHEIM SECURITIES, LLC

HERE), which bears a strong resemblance to the official language that was
released on March 11, shortly after our NDR.

So what’s in the bill? Released to much fanfare on March 11% by Representative
Tom Mehaffie, House Bill 11 (summary available HERE, full text HERE) is an
extensive retooling and expansion of the state’s Alternative Energy Portfolio
Standard (AEPS) to include nuclear generation, via a new tranche of resources
that the state’s load serving entities (LSEs) would be required to purchase credits
from. Specifically, it creates a class of Tier Ill resources, which in addition to
nuclear energy, would include technologies such as solar, wind, low-impact hydro
and geothermal. Tier Ill pricing for these resources would be set equal to Tier
| pricing, subject to a cap and floor — more on this below. Eligibility would not
be means-tested (all EXC units could benefit vs. just TMI), unlike NJ, NY, or IL, but
a clean resource would be specified as a zero-emission source whose
shutdown would negatively affect the emissions profile of the state, and is
not subject to cost of service rates, among other requirements. Most importantly,
the program ensures that nuclear units will be included by requiring electric
distribution companies to purchase Tier lll credits equivalent to 50% of their
total load. The Program would begin July 1st, 2019, and resources that elect to
participate would be required to do so for six periods. The language also includes
a safety valve for those resources who unexpectedly require over $40mm in capital
costs during the course of their obligation (e.g. a steam generator replacement) to
withdraw themselves from the program. Finally, the legislation includes an
accommodation for actions by PIM/FERC that would affect the status of units for
capacity market eligibility — more on this below.

So what are the chances of passage? While the Nuclear Caucus appears to
have made headway in its outreach efforts and labor representatives have been
very vocal YTD in Harrisburg, the passage of House Bill 11 remains far from certain
in both our view and management’s. Our meetings with investors were punctuated
by management’s optimism, tempered with a realistic assessment of the situation
on the ground. Specifically, management acknowledged, as we have in the
past, that the oil & gas lobby remains very entrenched in the state, and we
note that large industrial customers and some environmentalists have
already sounded cautious-to-negative tones on the proposals. Management
did comment during our meetings that whereas they saw a one in ten chance of
passage as recently as December 2018, the possibility is now much higher - but
still not 50/50. Part of the improvement has come from the perceptions of how
Governor Wolf will react — he has been very quiet on the issue to date, in our view.
However this will likely change, in our view, given his focus on the environment,
having only two months ago established carbon pollution reduction goals (see
HERE). EXC management noted that the loss of a single unit (e.g. TMI) would be
sufficient to set these goals back by years. Going forward, we remain on the
lookout for numbers on co-sponsors for the bill, with the February memo
receiving 6 people. Management indicated that it would not be surprised to
see a few more join early on, putting roughly 20% of the 50-seat senate in
favor of the legislation.

On the house side, Rep. Jim Marshall noted the following in comments to The
Times following the unveiling: “This bill is a starting point... At the very least, it's
bringing attention to a real concern.” On passage he noted: “It's really too soon to
say...It's not an easy lift, and it will be challenging to pass. While it's hard to predict,
| think there is maybe more of an appetite in the Senate for similar legislation.”

Note: During our NDR, Andrew Place, a sitting commissioner on the Pennsylvania
PUC circulated an unsolicited 33 page memo (see HERE) to state lawmakers

116 of 649
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Initial proposal screens
accretive, but subject to
change as legislation
evolves...

Cap

detailing policy options for them to consider, including mechanisms similar to the
legislation discussed above.

SO HOW MUCH COULD IT BE WORTH?

" Our first pass at the mechanics of the legislation indicates that it could be

worth somewhere in the range of $1.10-$2.60/share, depending on the
ultimate puts and takes of the Tier Ill pricing and total generation. Our initial
pass at a rough estimate for the legislation, assumes that the 50% requirement
placed on LSEs captures the entirety of EXC’s output - including Three Mile Island:

Plant MWh? Ownership EXC MWh

Peach Bottom 20,046,632 50% 10,023,316

Limerick 18,931,970 100% 18,931,970

Three Mile Island 6,927,572 100% 6,927,572

Total 35,882,858 a
ZEC Price? $6.40 b
Annual revenue 229,650,294 c=a'h
EV/EBITDA 8.0x d
Incremental EV ($mm) 1,837 e=c*d
Diluted Shares 969 f
2020 Value per share® $1.90 g=elf

17 year average

2Average PA Tier | REC price from 3/09/2018 to 3/08/2019

®not discounted to 2019

Source: Guggenheim Securities, S&P Global (generation), Company Filings

The legislation also sets a price cap and floor... Provided Pennsylvania does
not join RGGI, or institute a statewide emissions fee, the legislation sets a price
floor at 50% of the weighted average price of credits that were retired for the year
ending May 31%, 2017. This data is supplied via the PA PUC’s 2017 Annual Report
of Alternative Energy Portfolio Standards Act of 2004, which for your reference is
available HERE. Using the PUC’s reported weighted average price of credits,
we arrive at a price range of roughly $6 to $8:

= 65% of the 2017 Tier | Weighted 0.65*12.16 = $7.90
Average Price of retired credits

Price

“shall be equal to the Tier| projected = $6.40*
price”

Floor

= 50% of the 2017 Tier | Weighted

Average Price of retired credits 0.5*12.16 = $6.08

*Guggenheim estimate - Average PA Tier | REC price from 3/09/2018to 3/08/2019
Source: Guggenheim Securities, PA PUC, PA Legislature, S&P Global (REC pricing)

GUGGENHEIM SECURITIES, LLC
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Multiple

5.0x
6.0x
7.0x
8.0x
9.0x

Examining the potential accretion to 2020 value per share across a range of ZEC
values and multiples, we have found that the program could add anywhere
from approximately $1.10 to $2.60 per share:

Hoor Value of ZEC Cap
$5.50 \ 1$6.00 $6.50 $7.00 $7.50 $8.00! / $8.50

$1.02 \$1.11  $1.20  $1.30  $1.39  $1.48' / $1.57
$1.22  \$1.33  $1.44  $155  $1.67  $L.78) $189
$1.43 1$1.55  $1.68  $1.81  $1.94  $2.07'  $2.20
$1.63 |$1.78  $1.93  $2.07  $2.22  $2.37  $2.52
$1.83 1$2.00  $2.17  $2.33  $250  $2.67'  $2.83

Source: Guggenheim Securities, S&P Global (generation), Company Filings

“Experts agree that single
unit reactors such as TMI
are uneconomic”

— PA PUC Commissioner
Andrew Place

Scenario

1) Full ZECs
(same as above)

or...

2) TMI Retires

PA LEGISLATION A WIN-WIN FOR EXC: TMI CLOSES =
ACCRETION; PA ZEC PASSAGE = ACCRETION

E While we have included TMI in our rough math, the fate of the plant remains

very much in the balance and while PA ZEC’s passage would not necessarily
be enough to make the unit cash flow positive, the absence of a “means test”
in the proposed Bill would allow EXC to earn PA ZEC’s on all three plants —
i.e. an accretive situation using a portfolio-based approach. Our initial pass at
a rough estimate for the legislation includes Three Mile Island, as management
noted that that despite still remaining an economically challenged plant even post
PA ZEC enactment, their PA portfolio as a whole would benefit and this would
outweigh the negative economics of TMI as a standalone — in a “mean test”
scenario which is not the case with what is being proposed in PA, Limerick and
Peach Bottom would not likely qualify and EXC would still likely close TMI given
that the current PA ZEC as proposed would not be sufficient to keep the single unit
cash flow positive. The plant’s single unit operating costs are somewhere in the
$361-$43/MWh? range, above or in line with our blended ATC forward curves for
the PJM East/West regions through 2026 (see our latest price deck HERE). In
addition, management pointed out several times that the plant has repeatedly
failed to clear the capacity auction. That said, given that the PA ZEC proposal
is applied to all three plants, the situation is net-net accretive to EXC and
simply closing TMI post PA Legislation passage would not be politically
palatable. If PA ZEC Legislation doesn’t pass, closing TMI would also provide an
accretive opportunity — in either scenario, EXC wins:

Value of ZEC (from above)
$5.50 $6.00 $6.50 $7.00 $7.50 $8.00 $8.50

| $1.63 $1.78 $1.93 $2.07 $2.22 $2.37 $2.52

Value per Share (assuming $0.10 EPS accretion)
$1.49

Source: Guggenheim Securities, SNL (generation), Company Filings

GUGGENHEIM SECURITIES, LLC

1 NEI estimate for single unit plants (cited P.4 HERE)
2 S&P Global estimate as of 3/12/19
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Sensitizing for the TMI accretion range provided by management, and we arrive at
a range of ~$0.95 to $1.50/share in value when applying an 8x multiple to the
resulting boost in EBITDA:

TMI Closure Accretion (mgmt. guide $0.05-$0.10/sh)
$0.05 $0.06 $0.07 $0.08 $0.09 $0.10

Value Per Share |  $0.94  $1.05 $1.16  $1.27  $1.38  $1.49

Multiple

5.0x
6.0x
7.0x
8.0x
9.0x

Source: Guggenheim Securities, Company Filings

We can also sensitize the value across a range of EV/EBITDA multiples, with even
conservative assumptions yielding value:

TMI Closure Accretion (mgmt. guide $0.05-$0.10/sh)

$0.05 $0.06 $0.07 $0.08 $0.09 $0.10
$0.59 $0.66 $0.73 $0.79 $0.86 $0.93
$0.70 $0.79 $0.87 $0.95 $1.04 $1.12
$0.82 $0.92 $1.02 $1.11 $1.21 $1.31
$0.94 $1.05 $1.16 $1.27 $1.38 $1.49
$1.06 $1.18 $1.31 $1.43 $1.56 $1.68

Source: Guggenheim Securities, Company Filings

For reference, our math for the potential TMI EBITDA impact is as-follows:

a Company-Reported Accretion from TMI retirement $0.10 Input
b Shares Outstanding (mm) 969
c=a*b NI Boost Attributable to TMI Shutdown $96.90
d Taxes $37.68  28%
e=c+d EBT $134.58
f Interest 0 (assumed at Holdco)
g=e+f EBIT $134.58
h Depreciation 46 (TMI capacity * 2018 $/MW depreciation)
i=g+h  EBITDA $180.92
j EV/EBITDA Multiple 8.0x
k=j*i EV $1,447
I=k/b  Value per Share | $1.49 |

Source: Guggenheim Securities, Company Filings

GUGGENHEIM SECURITIES, LLC

Finally, we note that the state could possibly seek to pay TMI for its capacity
should FERC allow the ‘carve out’ of resources in its PJM reforms, but this
remains athird-order consideration at this time in our view given the number
of moving pieces. Regardless of the outcome for TMI, we highlight that
management sees the end game as accretive, as TMI in its current form
remains a $0.05-$0.10 drag on earnings. Our model currently assumes the
retirement of TMI in 3Q19, in line with management’s current guidance, so PA ZEC
represents pure upside to our estimates/valuation.

See-gages 13 - 15 for analyst certification and important disclosures. Page 6
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WILL THIS COLLIDE WITH FERC?

Importantly, while it remains to be seen how Pennsylvania’s potential course
of action could intersect with the outcome of reforms to PJM’s capacity
market currently before FERC, we note that the legislation does provide
accommodations for the possible impact from FERC-directed reforms. Per
the press release:

The legislation includes a FERC-suggested “safety-valve” mechanism to allow
Pennsylvania’s AEPS program to co-exist with competitive markets in response to
potential federally-mandated changes to the regional electricity market.

. The Federal Energy Regulatory Commission (“FERC’) is considering
changes to the rules of the PJM Interconnection wholesale electricity
market that could restrict the ability of AEPS resources to participate in
the PIM auction for one of the products that electricity generators sell in
into the PJM market (called “capacity”).

e The legislation provides the ability for Pennsylvania to implement a
mechanism also contemplated by FERC1 that would allow AEPS Tier Il
resources to continue to receive both AEPS credits and revenue for
capacity equal to the PJM capacity auction clearing price, which is
consistent with status quo, and should cause no material changes to
Pennsylvania consumers.

e The mechanism would be triggered only if the restriction on the
participation of AEPS resources in the PJM capacity market is
implemented, and FERC has approved the PJM framework to
accommodate the new construct. — via the Bill Summary HERE

While carving out the state’s nuclear units (a la the BGS auction method discussed
for PEG) would ostensibly be neutral for EXC, the exact mechanisms would
need to be worked out by the PUC/lawmakers during the course of ZEC
implementation. This exact conversation is occurring at the moment in lllinois,
which we detail further in the following section.

NEWTON’S THIRD LAW: FOR EVERY ZEC THERE IS AN

EQUAL AND OPPOSITE REACTION

The steady proliferation of ZECs over time has created an immutable friction
between state policymakers and the federally-regulated RTOs. Unlike the
situation in New York, where the 1ISO operates a market solely within the borders
of a single state, PJM’s footprint extends from Chicago, lllinois to Newark, NJ and
down to North Carolina. As a result, the RTO finds itself stuck in the unenviable
position of balancing state policy choices (ZECs) against the “just and reasonable”
paradigm required of a federally-jurisdictional interstate market. PJM has sought
to walk the fine line between state choices and maintaining a competitive market
through a series of reform proposals which ultimately resulted in the Spring 2018
‘jump ball’ capacity market reform docket before FERC, and subsequent
refinements. 3 In the case of EXC, the key takeaway for investors to
understand, in our view, is that because it currently has what states want
(clean, high-paying generation), the status quo is best thought of as a floor
going forward - i.e. reforms going forward are likely incremental, and at
worst, neutral.

3 For more details on the FERC/PIM Capacity Reform Process, see our prior research listed
at the end of recent expert call note HERE
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ILLINOIS: NOT WAITING FOR FERC

" lllinois remains a key part of the ExGen story, and a major source of friction

within PIM. Having previously secured the NT viability of EXC’s Clinton and Quad
Cities nuclear units with the nation’s first ZECs, lllinois lawmakers under newly-
elected governor Pritzker are now focused on completely overhauling the state’s
energy mix. The recently-introduced Clean Energy Jobs Act (SB2132/HB3624 —
see HERE) would see the state set on a path to 100% renewable by 2050, with
an interim target of 45% renewable and no fossil fuels by 2030 (see HERE for
other details of the legislation). As a reminder, lllinois officials have not been a fan
of PJM’s capacity construct for some time now, even going so far last fall as to
suggest ending the RTO’s capacity market altogether, and filing expert testimony
in the FERC reform docket questioning bidding behavior in ComEd (see HERE).
Such aggressive targets will likely exacerbate these tensions in our view. In fact,
the legislation would empower the lllinois Power Authority (IPA), which
currently conducts SOS/POLR* auctions and oversees the REC program, to
help administer the new targets.

Our conversations with management indicated that under the legislation the
IPA would effectively supplant the role of PJM’s capacity construct in the
ComEd zone. More specifically, management indicated that capacity for the zone
could be carved out of the Base Residual Auction either via the traditional FRR
mechanism, or more likely, via an updated FRR/Carve out option that will emerge
from the ongoing FERC reform process. In our view this could be negative for
those IPPs with exposure to the ComEd zone (e.g. NRG), as about 50% of the
capacity in that capacity zone is clean (EXC nukes), but 75% of generation that
cleared in most recent auction was ‘dirty.” As a reminder, both the Dresden plant
and part of Byron did not clear in the most recent auction:

Cleared Last PIM Currently Receiving
Plant Capacity RTO Auction (21/22)? ZECs?
Braidwood Generating Station 2,384 PIM Yes No
Byron Generating Station 2,346 PJM Partial No
Dresden 1,805 PIM No No
LaSalle County Generating Station 2,313 PJM Yes No
Quad Cities 1,364 MISO,PJM Yes Yes
Clinton Power Station 1,078 MISO N/A Yes

Source: Guggenheim Securities, S&P Global (capacity), Company Filings

“I think the capacity market
as it stands is an existential
crisis for consumers and
the environment”

- David Kolata, Executive Director
of IL Citizens Utility Board

GUGGENHEIM SECURITIES, LLC

While SB2123/HB3624 remains a somewhat cumbersome work in progress
in our view, we note that management’s goal is to see something get passed
within the year. The work on the legislation is complicated in our view by the
aforementioned FERC uncertainty, which has created a bit of a moving target for
legislators and EXC. Absent a definitive order from the Commission, the language
in the bill will need to reflect some flexibility towards how the state ultimately
contracts with clean energy sources — be it through an FRR-RS/ReCo, or a
traditional FRR. As with the Pennsylvania developments, management
sounded optimistic on the legislation in our meetings, but tempered this with
caution regarding the broader political process. The issue of energy policy in
lllinois is quite complex in both our view and management’s, with renewables
advocates not necessarily supporting nuclear units, politicians concerned about
the impact of coal closures on small communities, and fossil IPPs raising concerns

4 stand offer Service/Provider of Last Resort — electricity procured for those customers who
do not choose a retail provider
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6-8% EPS growth
continues, as the PHI
utilities work to close the
ROE gap...

GUGGENHEIM SECURITIES, LLC

over competition and increased costs. For SB2123/HB3624, the analysis of the
legislation’s reception is further complicated by a broad set of ‘environmental
justice’ and jobs initiatives, echoing the more amorphous qualities of the ‘Green
New Deal’ in Washington. How these will slow or expedite passage remains
difficult for us to elucidate at this time.

ENERGY MARKET REFORMS: SMALL BUT POSITIVE

: Finally, we note that our conversations with management also touched upon

a far smaller and relatively less controversial reform effort; changes to the
PJM energy market. Here management highlighted the same three items that we
noted in our 2019 outlook (see HERE): 1) fast start, 2) scarcity reforms, and 3)
extended LMPs to allow baseload resources to set marginal prices. Unfortunately
progress on many of these initiatives remains slow, with fast start having
languished before the Commission for months at this point. A decision was initially
expected this past fall, then slipped to February, and remains outstanding. While
we have seen estimates for this reform in the range of $2-4/MWh, we note that our
recent conversation with PJM’s former chief economist (see HERE) dampened our
expectations for a price boost in this range. On the second item, scarcity reforms,
we note that the PJM Board recently closed a yearlong stakeholder process and
intends to submit a proposal to FERC in the coming weeks. Here, again, the total
impact will not be major for PIM participants, with estimates as of our outlook
forecasting up to $1.9bn in additional annual generator revenues in total. A timeline
for this process remains difficult to predict given the schedule slippage we have
seen on fast start to date. Finally, on the third item, extended/baseload LMPs, we
note that we have not heard as much on this proposal of late, and while EXC
management indicated it remains in general discussion, we note that the proposal
drew criticism when it was initially floated in November 2017. Given the pace of
energy reform it may be some time before this is brought before the stakeholder
process, in our view.

REGULATORY

Despite devoting a large portion of our conversations to generation, we also
made time to discuss the core of EXC’s story: strong growth at the utilities...
Here, the primary drivers should be familiar, as they remain consistent: sustained
investment across EXC'’s footprint continues to drive rate base growth, while an
active regulatory cycle seeks to improve ROEs at the PHI utilities (Pepco MD,
Pepco DC, Delmarva, and ACE). On the first, investment, management expects
rate base growth of roughly 7.8% through 2022, and utility EPS growth of 6 to 8%,
in line with our modeled ~8% from 2018-2022. Partially driving this EPS growth is
EXC’s focus on earning its allowed at the PHI utilities, with a brisk pace of rate
case activity over the past 18 months now bringing Pepco and Delmarva within
striking distance of their 9-10% earned ROE targets. This is generally in line, to
slight ahead of our modeled assumptions for ROE improvement at PHI.
Outstanding items at this time we are tracking include: 1) ACE’s August 2018
request (Docket No. ER18080925) for a ~$130mm increase to base rates, 10.10%
ROE on 50.22% equity (versus 9.7% ROE on 50.47% equity currently authorized),
and 2) Pepco MD’s ~$30mm base rate increase (Docket available HERE) with a
10.3% ROE on a 50.5% equity layer (versus 9.5% on 50.44% equity currently
authorized). As a reminder, Maryland rate cases must be completed within 210
days.
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Advanced ratemaking
now authorized or under
consideration in PA and
MD...

Integrated model not
going anywhere...for
now...
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Some important developments on the regulatory policy front as well, with
advance ratemaking legislation passed in Pennsylvania last year and the
Maryland Legislature considering its own bill... Maryland House Bill 653
(available HERE) would allow ‘alternative ratemaking,” which includes:

1. AFully Forecasted Test Year;
2. Multiyear Rates;

3. Formula Rates;

4. Rate Designs;

5. Other Rate Plans

Introduced on February 6™, and discussed at a hearing on February 215, the bill
has 5 Democratic sponsors. While we have not seen or heard significant public
discussion or reporting to date on the proposed changes, we note that the
legislation was also mentioned in passing during meetings for our recent NDR with
FirstEnergy management (see HERE) as a positive for their subsidiary Potomac
Edison. The potential for formula rates would be helpful in reducing lag in
our view, as we have seen at other EXC utilities like ComEd. Finally, we note
that the MD legislature appears to be taking the subject seriously, with the MD
PSC providing a teach-in to lawmakers on the House Economic Matters
Committee in early January (available HERE). In Pennsylvania PECO has not yet
indicated whether it will pursue advanced policies in the near term, but we continue
to monitor for changes at any of the states’ T&D utilities (including FE and PPL
subsidiaries).

STRATEGY

123 of 649

Given the dwindling population of integrated utilities both inside and outside of our
coverage universe, the question of splitting the genco from the utilities
invariably came up in our meetings with investors. Here, like we have heard
from them for much of the past few years, management noted that while it
continually evaluates just such a scenario, it does not make sense at this time —
ExGen Cashflows to important, dis-synergies too high to split. Management’s
primary pushback to any divestment of the genco rests upon the support its
strong free cash flows provide the utilities and the dividend, with a split likely
to lead to dis-synergies in their view. For example, it is unclear at this time to
both management and us whether the genco could maintain its investment grade
status in the event of spin, to say nothing of the 50/50 split currently for business
services between the genco and utilities. Furthermore, any split would come with
remaining commitments for the nuclear plants, with a collateral posting likely in our
view although management did note that it might not be as much as the ~$200mm
Talen posted for Susquehanna per each of their units but still a formidable
hindrance. Having said that, management noted that they continue to
challenge themselves with this question, and remain open to the possibility
that maybe down the road when the utilities are fully self-funding things the
business could be split, but this will take time to develop in our view, as clarity
on the current flurry of policy activity for ExGen is likely to remain elusive through
the next two years.

M&A: CURRENT VALUATIONS PRESENT A HIGH HURDLE AND
MANAGEMENT WILL EXERCISE PATIENCE FOR LARGER
. SCALE OPPORTUNITIES

E On the subject of M&A, management highlighted several times that the

company’s current multiple presents challenge for buying another utility and
making the deal accretive, and while they could see broader consolidation in the

Seg pages 13 - 15 for analyst certification and important disclosures.
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industry over time, they remain patient for now. Essentially, POM and BGE were
anomalistic and purchased relatively cheaply, whereas many targets today would
command too high a price. Management remains open to looking at opportunities,
but even here we note they have been stymied of late — with the recent attempt to
acquire the former FirstEnergy retail business from FirstEnergy Solutions (FES) in
bankruptcy ultimately faltering in the face of a modified FES reorganization plan.
Exelon’s single large retail platform could see additional inorganic expansion over
time in our view, but this remains a low probability/impact event given the strong
competition for retail assets from IPPs and the sheer scale of the existing
Constellation businesses (one of the largest in the nation by TWhs).

Seg pades 13 - 15 for analyst certification and important disclosures.
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VALUATION & RISKS

EXC - BUY - $53.00

VALUATION

Our $53 price target is based on a sum-of-the-parts analysis. We assign
~$21/share (for ExGen using a 5.5x weighted average EV/EBITDA applied to
ExGen’s various assets. We assign $36/share for the regulated utilities
combined based on our 2020E EPS of $2.13 applied to a 17x regulated utility
multiple, which is based on our regression model using the correlation
between electric utility valuations and forward interest rate expectations over
the past 30+ years. Subtracting out ~$3 in parent drag and discounting back
a full year, we arrive at our 12-month price target of $53.

RISKS

Commodity price risk. If natural gas prices fall (rise), wholesale power prices
will likely fall (rise), limiting (raising) Power margins. EXC is still inherently a
long natural gas call with gas the marginal price setter in PIJM.

The remaining risks center on the regulated utilities and transmission assets,
which encompass traditional risk factors inherent with all utilities including:
(2) rate case risk, (2) lower capex outlook, and (3) interest rate changes
above what we account for in our regression model.
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Guggenheim Securities, LLC or its affiliates expect(s) to receive or intend(s) to seek compensation for investment banking services from Exelon Corporation,
FirstEnergy Corp., NRG Energy, Inc., Public Service Enterprise Group Inc. and PPL Corporation in the next 3 months.

Guggenheim Securities, LLC or its affiliates received compensation for investment banking services from FirstEnergy Corp. and Public Service Enterprise
Group Inc. during the past 12 months.

Public Service Enterprise Group Inc. is or was during the 12-month period preceding the date of the distribution of this report a client of Guggenheim
Securities, LLC. Guggenheim Securities, LLC provided Public Service Enterprise Group Inc. investment banking services.

Please refer to this website for company-specific disclosures referenced in this report: https://guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.
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RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
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NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
BUY 199 56.21% 24 12.06%
NEUTRAL 145 40.96% 6 4.14%
SELL 10 2.82% 0 0.00%

OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: EXC, EIX, LNT,

shahriar.pourreza@guggenheimpartners.com
212 518 5862 PPL

Constantine Lednev, Associate
gonslantine ednev@guggenheimpariners.com | For Details on our upcoming Millstone call and Guggenheim's
NDR schedule, please scroll down

What's New?

Ticker Price Rating

S G = EXC - Draft nuclear legislation unveiled by Representative Mehaffie
EXC 49.08 Buy

LNT 46.69 Neutral EXC - Opponents already signal displeasure with PA ZEC legislation
PPL 32.38 Neutral

EIX — Edison International downgraded by Fitch to BBB-

LNT - Consumer Advocate requests longer schedule for IPL case; Large Energy Group
intervenes

PPL - Attorney General of Kentucky files for data request on KU docket

EXC - Draft nuclear legislation unveiled by Representative Mehaffie

e House Bill 11 would see the creation of a Tier Ill energy standard within the Alternative
Energy Portfolio Standards (AEPS) that would set credits equal to the prevailing price
for current Tier | credits

e The Bill sets a requirement for both LSEs and retail marketers to purchase RECs, with
electric distribution companies required to purchase Tier Il credits equivalent to 50% of
their total load

e A clean resource (several technologies are listed, including nuclear) is specified as a
zero emission source whose shutdown would negatively affect the emissions profile of
the state, and is not subject to cost of service rates, among other requirements

e The program would begin July 1%, 2019

e Resources that participate would be required to do so for six periods, while those requiring
$40mm in unexpected capital costs would be excused from the remainder of its obligation

e The language also includes an accommodation for actions by PJM/FERC that would
affect the status of units for capacity market eligibility

e Summary of the legislation available HERE, full text HERE

Guggenheim takeaway: Generally very close to the draft proposal we detailed two weeks
ago, with the Tier Il pricing in this version retaining parity with Tier | resources. We are
expecting a lively debate on this proposal given the stakes and cost at hand — Rep. Mehaffie
has estimated the annual cost for the state at ~$500mm. We took EXC management on
the road last week, and will be commenting much more thoroughly in conjunction
with our thoughts thereas well as having key stakeholders in PA on a call with clients
soon.

EXC - Opponents already signal displeasure with PA ZEC legislation

e Within hours of Mehaffie’s announcement, several organizations issued statements
opposing the legislation with business and environmental concerns

e “This legislation — which would result in Pennsylvania immediately having the most
coercive energy mandate law in the country — stands in stark contrast with our
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organization’s energy policy, which provides for supporting competitive markets and
opposing government actions that force, subsidize or mandate energy choices” -
Pennsylvania Chamber of Business and Industry

e “Pennsylvanians need and deserve a forward-thinking, long-term strategy to fight climate
change and invest in a clean energy economy centered around renewable energy. This
legislation does nothing to advance the deployment of renewable energy in Pennsylvania
and further locks us into increasingly expensive nuclear power from old and outdated
equipment’” - Sierra Club, Natural Resources Defense Council, Clean Air Council,
PennFuture, PennEnvironment, Keystone Progress, Clean Water Action, Physicians for
Social Responsibility Philadelphia/Pennsylvania, Conservation Voters of Pennsylvania
and the Philadelphia Solar Energy Association

Guggenheim takeaway: See our thoughts above for more.

EIX — Edison International downgraded by Fitch to BBB-
e ElXissuer credit rating was downgraded by Fitch to BBB- from BBB+

e QOutlook to watch remains negative

Guggenheim takeaway: This is another downgrade in a series of CA rating downgrades
and corresponds to increased risks from wildfire liabilities and a lack of constructive
regulatory and legislative fixes. S&P and Moodys ratings are BBB and Baa3 respectively,
each agency on negative outlook. We cannot comment here given restrictions.

LNT - Consumer Advocate requests longer schedule for IPL case; Large Energy
Group intervenes

e The consumer advocate has requested a lengthed schedule given the complexity of the
rate cases filed, while the Large Energy Group (LEG) has filed to intervene

e Docket available HERE

Guggenheim takeaway: Heads up. We generally view LNT as having constructive
relationships with industrial users, and we don'’t see this as a particularly contentious rate
case at this time. Stay tuned...

PPL - Attorney General of Kentucky files for data request on KU docket

e The Attorney General of Kentucky filed for a data request on PPL’'s Kentucky Utilities
docket for a rate increase

Guggenheim takeaway: For your awareness.
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Monday, March 11, 2019 Guggenheim ‘ Consensus
Regulated Electric Utilities " Market ing Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Cap ($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E '9E '20E ‘21E '2E M9E '20E 21E  '22E

AEP American Electric Power 40.7 Neural $78  $8260 33% 62% 493 417 444 471 493 198 186 175 168 413 440 467 500 200 188 17.7 165
ALE ALLETE 43 Neutal $74  $8347  31% 64% 52 3.65 401 421 429 29 28 198 195 358 385 412 446 233 21.7 202 187
AVA Avista* 27 Neural 838  $41.01  4.0% 79% 66 189 205 223 241 21.7 200 184 17.0 204 215 238 245 201 191 172 167
CMS CMS Energy 156 Neural $53  $54.95 3.0% 61% 283 2.50 269 28 308 20 204 191 179 250 268 287 3.07 220 205 191 179
DUK Duke Energy 65.7 Buy $94  $90.36  4.3% 75% 721 5.00 526 557 591 181 172 162 153 49 523 546 586 182 173 165 154
ED Consolidated Edison 271 Neural 882  $84.27  3.6% 66% 321 436 460 475 492 193 183 177 171 433 456 476 490 195 185 177 172
EIX Edison Interational* 206 Buy  $69 96313  43% 56% 326 458 490 534 572 138 129 118 1.0 450 477 498 534 140 132 127 118
ES Eversource Energy 223 Neural $72  $70.28 3.2% 62% 317 3.49 368 38 405 2.1 191 182 174 347 369 387 413 23 191 181 170
ETR Entergy 178 Buy $9%6  $9396  4.0% 69% 190 530 55 591 631 17.7 170 159 149 548 558 58 6.16 171 168 161 153
EVRG Evergy 143  Buy %61 $56.35 37% 66% 255 293 314 332 35 192 179 170 160 28 317 331 352 195 178 170 16.0
FE FirstEnergy 219  Buy $46 $4136 3.8% 63% 530 256 251 266 281 162 164 155 147 256 250 262 277 161 165 158 14.9
LNT Alliant Energy 11.0  Neutral $41 $46.69 3.2% 64% 236 2.24 237 250 269 208 197 187 174 226 240 253 268 207 195 184 174
PNW Pinnacle West 106 Neural $89  $94.12  34% 63% 112 484 504 528 563 194 187 178 167 48 507 534 551 194 186 176 171
POR Portland General Electric 46 Neutal $44  $5202 3.1% 63% 89 243 254 268 275 214 205 194 189 245 257 270 275 213 203 192 189
PPL PPL Corporation 233 Neural $29  $32.38  5.6% 1% 21 244 258 274 28 132 126 118 114 243 254 25 285 133 127 127 114
SO Southern Company 532 Neural $44  $51.40 4.9% 81% 1035 3.05 315 331 346 169 163 155 1438 303 313 324 346 170 164 158 149
WEC WEC Energy 243 Buy $76 $77.15 32% 67% 315 350 373 398 42 20 207 194 181 351 374 397 424 220 206 195 182
*Average (Excl. EIX, PPL for P/E) 3.5% 63% 198 188 17.8 16.8 19.8 188 17.7 168
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E "M9E '20E 21E '2E
NI NiSource 103 Buy $29 $27.78  2.9% 61% 372 132 137 147 158 211 203 189 175 131 139 147 158 212 199 188 176
NJR New Jersey Resources 45 Sell $39  $50.14  24% 60% 89 1.9 219 236 254 252 28 212 198 210 225 232 254 29 22 216 197
NWN NW Natural Gas 1.9 Sell  $49  $64.17  29% 86% 29 221 258 268 274 291 249 239 284 232 253 261 271 216 264 246 237
SR Spire 40 Neutral $77 $7978  3.0% 64% 51 374 380 401 428 213 205 199 186 374 387 398 430 214 206 201 186
Average 3.0% 68% 242 221 21.0 198 235 220 213 199
P e (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E 19E '20E 21E '2E
EXC Exelon 476 Buy $53  $49.08 29% 45% 970 3.16 325 317 32 155 151 155 153 315 317 315 336 156 155 156 14.6
PEG PSEG 297 Buy  $62 95867 32% 58% 505 325 360 370 387 181 163 159 152 325 354 365 388 181 166 161 151
Average 3.1% 52% 168 157 157 152 168 160 158 149
Independent Power Producers Market _ Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) @ ($bn) Rating Price  Price Yield Payout Shares "19E '20E  21E '22E "M9E '20E 21E '22E M9E '20E 21E '22E "M9E '20E '21E '22E
NRG NRG Energy 1.7 Buy  $51  $41.79  03% 0% 281 1,975 1,858 1,900 1,936 88 90 85 84 190 1888 1827 1,936 86 87 87 NA
VST Vistra Energy 123 Buy  $39  $25625 2.0% 0% 486 3367 3472 3612 3,770 69 66 62 57 3366 335 318 3733 65 64 61 NA
Average 78 78 74 70 76 75 74 NA
Multi e (5) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

ulti-industry Utilities' Rating .

($bn) Price  Price Yield Payout Shares “19E "20E  21E  '22E M9E 20E "21E '2E "9E ‘20E 21IE '22E "M9E '20E '21E  '22E
CNP CenterPoint 15.3 Buy $33  $3043  38% 69% 501 1.70 189 202 213 179 161 151 143 167 18 194 213 182 167 157 143
D Dominion 617 Buy 882 $76.32 4.8% 86% 808 424 444 468 492 180 172 163 1565 421 441 465 494 181 173 164 155
DTE DTE Energy 225 Buy  $127  $12369 3.0% 60% 182 626 672 721 763 197 184 172 162 624 658 7.04 752 198 188 176 165
NEE NextEra 90.6 Buy $205 $189.50 2.6% 58% 478 8.63 919 991 10.52 20 206 191 180 840 907 975 1049 26 209 194 181
OGE OGE Energy 85 Neural $41 $4274 35% 70% 200 214 230 241 251 200 186 177 170 215 231 242 251 199 185 177 170
SRE Sempra Energy 338 Buy $133  $12319 3.2% 64% 274 610 726 766 7.9 202 17.0 161 155 599 711 774 7.9 206 173 159 155
Average 3.4% 68% 196 180 169 16.1 199 183 171 164
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  9E '20E '21E '22E "M9E '20E 21E '2E
AWK American Water Works 188 Neural $9%6  $104.03 1.9% 54% 181 361 39 427 460 288 263 243 226 359 389 424 466 289 268 245 223

Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV /EBITDA

($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E '21E '22E "M9E '20E '21E '2E
CWEN Clearway Energy 33 Neural $11  $1520 5.3% NA 183 1,026 1,056 1,063 1,076 91 92 91 94 993 1,060 1,090 NA 85 79 74 -
NEP Nex{Era Energy Partners 26 Buy $56  $46.05 4.4% NA 56 1,393 1,560 1,811 1,981 78 74 68 00 1,148 1,287 1481 1,981 95 90 84 NA

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.
(2) Local Gas Distribution Companies (LDCs), as well as diversified utliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

(4
(5) Mult-Industry Utilities operate some comibination of regulated electric and/or gas ultiliies, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, etc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates

)
)
(3) Integrated ufiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
) IPPs operate merchant (i.e., un-regulated, non-ufility) power plants that compete to sell power in wholesale markets or through retail marketing businesses
)
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance
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Note: We are currently restricted on PCG and SJI
(
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) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities)
) Integrated utilities ow n and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in wholesale markets or through retail marketing businesses.

5) MultIndustry Utilities operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).

Source: Bloomberg, Guggenheim Securities, LLC estimates.
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March 12, 2019

Guggenheim 2019 Non Deal Roadshow Schedule

Equity Research | Corporate Access
Conference Call: Millstone Discussion | Connecticut Un-Quarked with

Lee Hoffman

Please join us for a conversation on Millstone nuclear power plant’s contract negotiations and
Connecticut’s zero carbon RFP, all ahead of the March 15t ISO-New England de-listing
deadline.

Date and Time
Thursday, March 14, 2019
1:00pm ET

Topics

. Informative discussion with a local Connecticut zero carbon policy expert and vested stakeholder who represents
clients in this process

. Unpacking historical precedents in the negotiation process between local CT utilities and zero carbon generators

. CT and New England clean energy policy initiatives, recent gubernatorial transition, and thoughts on the new CT
DEEP Chair and various other important parties to think about.

. Thoughts on Millstone nuclear power plant negotiations with DEEP, Eversource (ES) and Avangrid (AGR), potential
contract structure for CT’s zero carbon RFP, outcome scenario etc..

. What will be the ultimate outcome and endgame?

Call Format
45-60 minute session for speaker discussion followed by audience Q&A

Dial-in
Dial-in: 1.866.638.3013
Password: Please contact your Guggenheim Sales Representative for Conference Call Password

Speaker Bio

Lee D. Hoffman is a partner and practices with the law firm of Pullman & Comley, LLC. Mr. Hoffman is representing
other companies who won projects in the current zero carbon RFP and has over 25 years of experience before the
applicable authorities. He has essentially represented clients in every clean energy RFP conducted by the state of

CT. He is chair of the firm's Environmental, Energy and Telecommunications Department and is a member of the firm's
Executive Committee. Mr. Hoffman litigates and advises clients in the areas of environmental law, energy and utility
matters and toxic tort suits.

Participating Guggenheim Analysts
Shar Pourreza, Managing Director — Power, Utilities & Alternative Energy

Important Disclosures for Subject Companies
https://guggenheimsecurities.bluematrix.com/sellside/Disclosures.action
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March 12, 2019

Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
PEG 6/24-6/26 Midwest

PNW 3/11-3/13 Midwest AWK 7/9-7/10 Midwest

ALE 4/2-4/4 TBD SJI 9/5 NYC

DTE 4/5 Boston SJI 9/5 Boston

POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD

VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas

SRE 5/13-5/15 West Coast

DTE 5/29-5/30 NYC

MORE TO BE ADDED...
GUGGENHEIM SECURITIES, LLC Seepages 10 - 12 for analyst certification and important disclosures. Page 6
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Key Events Calendar

Event / Proceeding Utility Docket Description
Overdue EIX Electric Rate Case SCE CA A.16-09-001 Decision Expected (overdue)
Overdue SRE Gas Rate Case SoCal Gas Co. CA A-17-10-008 Awaiting PD (overdue from 2018)
Overdue SRE Electric & Gas Rate Case SDG&E CA A-17-10-007 Awaiting PD (overdue from 2018)
e
March EIX Wildfire Plan SCE CA R.18-10-007 Evidentiary hearings
03/12 OGE Electric Rate Case Oklahoma Gas and Electric AR D-18-046-FR Commls'swn order expected in FRP
S L proceeding
03/13 ED Electric Rate Case CECONY NY 19-E-0065 / 19-G-0066 Procedural Conference
03/13 EIX Wildfire Plan SCE CA R.18-10-007 Intervenor comments filed and sened
e (Alternative)
03/15 EIX Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015) Concurrent Opening Briefs Filed
03/19 OGE OK Preapproval C%k'ahoma Gas and Electric ¢ PUD 201800159 Deadline for pre-trial motions
03/21 DUK Electric Rate Case DEC/DEP SC 2018-319-E hearing scheduled
03/22 EXC Electric Rate Case Atlantic City Electric NJ D-ER18080925 Reply briefs due
03/22 EIX Wildfire Plan SCE CA R.18-10-007 Concurrent opening briefs/comments
03/22 EIX Wildfire Plan SCE CA R.18-10-007 Utility reply comments filed and served
R (Alternative)
03/25 OGE OK Preapproval COOkIahoma Gas and Electric OK PUD 201800159 Prehearing Conference
03/25 ED Electric Rate Case O&R NY C-18-E-0067 PSC decision expected by 3/25/2019
03/25 ED Gas Rate Case O&R NY C-18-G-0068 PSC decision expected by 3/25/2019
03/27 OGE OK Preapproval C%k'ahoma Gas and Electric ¢ PUD 201800159 Hearing on the Merits
03/27 EIX Wildfire Plan SCE CA R.18-10-007 Concurrent reply briefs/comments
03/29 CMS DR Proceeding Consumers Energy Co. Ml U-20164 Briefs
ML:rtfh D Investor Day Virginia Electric Power Co VA NA Potential Analyst Day
04/01 OGE Electric Rate Case Cik'ahoma Gas and Electric ¢ Ca-PUD201800140 Deadline for Intervention
4/1-30 PPL Electric Rate Case Kentucky Utilities Co KY C-2018-00294 Decision expected
04/05 CMS Gas Rate Case Consumers Energy Co. Ml C-U-20322 Staff and intervenor testimony due
04/12 Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015) Concurrent Reply Briefs Filed
04/17 OGE Electric Rate Case Cc;k'ahoma Gas and Electric ¢ Ca-PUD201800140 OG&E to provide six month update
04/22 OGE Electric Rate Case g)k'ahoma Gas and Electric ¢ Ca-PUD201800140 Discovery Cutoff for Direct Testimony
04/22 OGE Electric Rate Case Oklahoma Gas and Electric OK Ca-PUD201800140 Deaglme for filing Responsive
Co. Testimony for PUD, AG and
04/26 CMS DR Proceeding Consumers Energy Co. Ml U-20164 Reply Briefs (RTW)

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

16. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
17. Guggenheim-Hosted Power Brunch with State Utility Commissioners
18. Checking for a “Pulse” - Requlated Ultility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector
Variance
19. 2018 Outlook: An Absolute Shop Thinking in Relative Terms
20. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round
Key Company Research
1. WEC NDR: Putting the WEC in WECC:; Western NDR Highlights a Premium Utility with Valuation Concerns on Back Burner
2. D:NDR — Coming Out Party Well Received - March Madness Continues
3. PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles
4. FE NDR: Time Is the Furthest Distance Between Two Points...
5. POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR
6. D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook
7. SRE: Another Day, Another Dollar: Buying Low; Selling High
8. NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We’re Now Here for the Climax
9. NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
20.
30.
31.
32.
33.

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
“Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

PEG - Mgmt. NDR: Jersey Strong through the Midwest

D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game

LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Regulated Growth Story w/ Upside

SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...

PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

GUGGENHEIM SECURITIES, LLC Seefpages 10 - 12 for analyst certification and important disclosures. Page 8
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34.
35.
36.
37.
38.
39.
40.
41.

PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi's Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC Seegpages 10 - 12 for analyst certification and important disclosures. Page 9
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Guggenheim Securities, LLC or its affiliates expect(s) to receive or intend(s) to seek compensation for investment banking services from Edison
International, Exelon Corporation, Alliant Energy Corporation and PPL Corporation in the next 3 months.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

Rating and Price Target History for: Edison International (EIX) as of 03-11-2019
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Rating and Price Target History for: Exelon Corporation (EXC) as of 03-11-2019
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Rating and Price Target History for: Alliant Energy Corporation (LNT) as of 03-11-2019

11/03/16 04/20/17 05/04/17 07/25/17 10/23/17 01/02/18 02/20/18 01/07/19
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Rating and Price Target History for: PPL Corporation (PPL) as of 03-11-2019
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RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
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Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please
see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
BUY 199 56.21% 24 12.06%
NEUTRAL 145 40.96% 5 3.45%
SELL 10 2.82% 0 0.00%

OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Ticker Price Rating
AVA 40.16 Neutral
DUK 89.88 Buy
EXC 48.45 Buy
NEP 44.60 Buy
WEC 76.26 Buy

GUGGENHEIM SECURITIES, LLC

Power, Utilities & Alternative Energy March 5, 2019

The Guggenheim Daily Transmission: NEP, WEC,
DUK, EXC, Santee Cooper, Ohio, Washington

For Guggenheim's NDR schedule, please scroll down
What's New?

NEP — NEP/KKR Deal — We Like and Potentially More to Come — NEE Committed,
NEP Can Be Self-Funded and as a Perpetual Grower (see our note HERE)

WEC NDR: Putting the WEC in WECC; Western NDR Highlights a Premium Utility
with Valuation Concerns on Backburner (see our note HERE)

DUK - FERC reconsidering decision on Constitution pipeline

EXC - More PA lawmakers reportedly open to nuclear legislation, though consensus
elusive

EXC - Industrial customers express concern with PA nuclear proposals

DUK - SC President looking to take PURPA to FERC

Santee Cooper — SCANA shareholder lawyer says executives deliberately lied
Ohio — Study finds coal ash contamination widespread in Ohio Valley

Washington — WA Senate passes bill to stop use of coal power plants by 2025

DUK - FERC reconsidering decision on Constitution pipeline

e The pipe has been sidelined since a 2016 decision by the NY State Department of
Environmental conservation denied a water quality certification for stream crossing.

¢ In a motion granted by the DC Circuit Court on Feb 28" FERC noted that it is appropriate
to reconsider orders in which a state used water quality certifications to hold up a federal
license.

Guggenheim takeaway: Small for DUK but interesting that FERC is going to challenge the
NY water permit decision. Good data point to follow though not very material for DUK.

EXC — More PA lawmakers reportedly open to nuclear legislation, though consensus
elusive

e According to reports, Democratic and Republican lawmakers are hinting at supporting the
state’s nuclear resources, provided any subsidies come with guarantees, price controls,
and/or ‘concessions’ for the gas industry.

e “The crisis is here and we need ... to deal with it” - Rep. Carolyn Comitta, D-Chester

Guggenheim takeaway: The political process at its best and worst, we expect more reports
like these to emerge as the Assembly gets into the nitty gritty of what is needed once the
official legislation is floated later this week. We expect some horse trading around the value
of the subsidy and the tenor of the program, but it is also clear to us from some comments
that lawmakers remain hesitant over early endorsements of anything that will raise costs.
Again we point out that the gas lobby also remains a formidable obstacle in our view, but
we also think the nuclear labor lobby is going all out. The Governor, who has been mum so
far on the issue, may be the keystone in this situation, in our view. Stay tuned...

EXC - Industrial customers express concern with PA nuclear proposals

Seesnages 9 - 11 for analyst certification and important disclosures. Page 1
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e The Industrial Energy Consumers of Pennsylvania (IECPA) have written a letter to the
PA General Assembly expressing their concern with the proposed legislation to provide
subsidies directly to nuclear units in the state, citing their inability to pass higher energy
costs along in business ‘exposed to global trade.’

e “However, we do not support a unique subsidy for those plants. While increasing
electricity cost on households and small businesses are bad enough, the brunt of the
impact will be felt by large-scale users of electricity, including our manufacturers, schools,
transit systems and city governments.”

Guggenheim takeaway: See above for our thoughts.

DUK - SC President looking to take PURPA to FERC
e DUK’s SC President Kodwo Ghartey-Tagoe said “l would like to see the law modernized.”

e The law requires utilities to buy power from qualifying facilities or renewable generators
with capacity of 80MW or less with power rates based on the utilities avoided costs.

e Ghartey-Tagoe noted, “unfortunately the way its been implemented some of our
customers have ended up overpaying for the power that comes from PURPA projects.”

Guggenheim takeaway: Could be a positive for rate payers as Ghartey-Tagoe’s version
might result in lower prices if PURPA power prices are set differently — time will tell. FERC
Chairman Neil Chatterjee has also pointed towards updates to PURPA as one of his
priorities. Still in the early innings, but something worth tracking since it could potentially
mean more rate based renewables at the utilities vs third party providers.

Santee Cooper — SCANA shareholder lawyer says executives deliberately lied
e A lawyer for SCANA shareholders says SCG executives deliberately lied to investors
about its nuclear construction project.

Guggenheim takeaway: This ship has sailed but headlines continue. For your awareness.

Ohio — Study finds coal ash contamination widespread in Ohio Valley

¢ A new study shows that 90% of regulated coal ash repositories are leaking unsafe levels
of toxic chemicals — this includes ash sites at over 30 coal fired plants in the Ohio Valley.

Guggenheim takeaway: For your awareness. Could lead to more coal ash clean up
agreements, we recently saw a balanced coal ash clean up agreement in VA. For more
see HERE.

Washington — WA Senate passes bill to stop use of coal power plants by 2025

e Senate Bill 5116 requires utilities to stop using coal-generated power by the end of 2025
and make all retail sales of electricity greenhouse gas-neutral by 2030.

e WA has one coal-fired plant, 1,376-MW Centralia plant in Lewis County, which is due to
be retired by 2025.

Guggenheim takeaway: The bill will not affect in-state coal generation as the last coal plant
is due to shut down before the 2025 deadline. It may however impact out of state coal plants
like Colstrip (part owned by AVA). The WA-UTC (regulator) has been working to implement
the state’s clean energy agenda and balance consumer interests. We hosted one of the
state’s commissioners at our meeting noted here.
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Monday, March 04, 2019 Guggenheim Consensus
Regul . ) ilities Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
guiated Electric Utilities Cap ($n) Price Price  Yield Payout Shares '9E '20E '2IE '22E  '9E 'NE '20E '22E  '19F '0E ‘21 '2E  'I9E '0E 2E 22
AEP American Electric Power 402 Neural $78  $81.42 34% 62% 493 417 444 471 493 195 183 173 165 413 439 465 500 197 185 175 163
ALE ALLETE 43 Neutral $74  $83.04 3.1% 64% 52 3.65 401 421 429 228 207 197 194 364 389 411 446 28 213 202 186
AVA Avista* 26 Neural 838 $40.16  4.1% % 66 189 205 223 241 212 196 180 167 204 215 238 245 197 187 169 164
CMS CMS Energy 153 Neural $53  §54.15  3.0% 61% 283 250 269 288 308 217 201 188 176 250 268 287 3.07 217 202 189 176
DUK Duke Energy 65.3 Buy $94  $89.88  4.4% 5% 721 5.00 526 557 591 180 171 161 152 49 522 547 586 181 172 164 153
ED Consolidated Edison 267 Neural 882 $8320 3.7% 66% 321 436 460 475 49 191 181 175 169 432 45 476 4.9 193 183 175 17.0
EIX Edison Interational* 202 Buy  $69  $6209 4.4% 56% 326 458 490 534 572 136 127 116 109 451 476 501 534 138 130 124 116
ES Eversource Energy 219 Neural $72  $68.97 3.3% 62% 317 3.49 368 386 4.05 198 187 179 170 347 369 387 413 199 187 178 167
ETR Entergy 168 Buy $96  $9264 4.1% 69% 181 530 553 591 631 175 168 157 147 561 562 58 6.16 165 165 158 15.0
EVRG Evergy 141  Buy %61  $55.27  3.8% 67% 255 293 314 332 35 189 176 166 157 289 317 331 352 191 175 167 157
FE FirstEnergy 216 Buy %46  $40.74 3.9% 63% 530 256 251 266 281 159 162 153 145 256 250 262 277 159 163 155 147
LNT Alliant Energy 109 Neural $41 $46.28 3.2% 63% 236 2.24 237 250 269 2.7 195 185 172 226 240 253 268 25 193 183 172
PNW Pinnacle West 104 Neural $89  $93.00 34% 63% 12 48 504 528 563 192 185 176 165 485 507 534 551 192 184 174 169
POR Portland General Electric 45 Neutal $44  $5078 32% 63% 89 243 254 268 275 209 200 189 185 245 257 270 275 208 198 188 185
PPL PPL Corporation 233 Neural $29  $3237  5.6% 70% 21 244 258 274 285 133 125 118 114 243 254 255 285 133 127 127 114
SO Southern Company 51.8 Neural $44  $50.10 5.1% 81% 1035 3056 315 092 346 164 159 545 145 303 313 324 346 165 160 154 145
WEC WEC Energy 241 Buy $76 97626 33% 67% 315 350 373 398 426 218 204 192 179 351 374 397 424 217 204 192 180
*Average (Exci. EiX, PPL for P/E) 3.6% 63% 195 185 201 16.6 194 185 175 16.6
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E "M9E '20E 21E '2E
NI NiSource 100 Buy $29 $26.9% 3.0% 61% 372 132 137 147 158 204 197 183 171 131 140 147 158 205 193 183 171
NJR New Jersey Resources 44 Sell $39  $49.15  24% 60% 89 1.9 219 236 254 247 24 208 194 210 225 232 254 24 218 212 194
NWN NW Natural Gas 1.9 Sell  $49  $6553  2.9% 86% 29 221 258 268 274 207 254 245 239 239 255 264 271 214 257 248 242
SR Spire 40 Neutal $77 $7972  3.0% 65% 51 374 38 401 428 213 205 199 186 374 387 398 430 213 206 201 185
Average 3.0% 68% 240 220 209 197 232 218 211 198
e (3) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E 9E '20E '21E '22E M9E '20E 21E '2E
EXC Exelon 470 Buy 953  $4845 3.0% 45% 970 316 325 317 32 153 149 153 151 315 317 315 3.36 154 1563 154 144
PEG PSEG 301 Buy  $62  $5958  3.2% 58% 505 325 360 370 387 183 166 161 154 325 354 366 3.88 184 168 163 154
Average 3.1% 52% 168 157 157 152 169 161 158 149
Independent Power Producers Market _ Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(IPPs) @ ($bn) Rating Price  Price Yield Payout Shares "19E '20E  21E  '22E "M9E '20E 21E '22E M9E '20E 21E '22E "M9E '20E '21E  '22E
NRG NRG Energy 1.7  Buy  $51  $41.71  03% 0% 281 1975 1,858 1,900 1,900 93 96 90 90 1994 1882 1836 1,936 85 88 86 NA
VST Vistra Energy 128 Buy  $39  $2643  2.0% 0% 504 3367 3472 3612 3612 71 67 63 61 3366 335 3162 3654 67 65 64 NA
Average 82 81 17 76 76 77 15 NA
Multi e (5) Market . Target Current Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
ulti-Industry Utilities' Rating .
($bn) Price Price  Yield Payout Shares '9E '20E '21IE '22E M9E '20E '21IE '2E 9E '20E 11E '2E M9E '20E "11E ‘'22E
CNP CenterPoint 15.2 Buy $33  $30.34  39% 69% 501 1.70 189 202 213 178 161 150 142 167 18 194 213 181 166 157 142
D Dominion 60.8 Buy 882 $7527  4.9% 87% 808 424 444 468 49 178 170 161 153 421 441 466 4.9 179 171 162 152
DTE DTE Energy 24  Buy  $127  $128.11  31% 60% 182 626 672 721 763 197 183 171 161 624 659 7.04 752 197 187 175 164
NEE NextEra 90.0 Buy $205 $188.24 27% 58% 478 8.63 919 991 10.52 218 205 190 179 840 907 975 1049 24 208 193 179
OGE OGE Energy 85 Neural $41 $42.34  3.6% 70% 200 214 230 241 251 198 184 176 169 215 230 242 251 197 184 175 169
SRE Sempra Energy 332  Buy $133  $121.33  32% 64% 274 610 726 766 7.9 199 167 158 152 598 711 772 7.9 203 171 157 152
Average 3.5% 68% 195 17.8 168 159 19.7 181 170 16.0
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E "M9E '20E 21E '2E
AWK American Water Works 184 Neural $9%6  $101.71 1.9% 54% 181 361 39 427 460 82 267 288 221 359 389 424 466 283 262 240 218
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price Price  Yield Payout Shares M9E '20E 21E '2E M9E '20E '21E '2E  M9E '20E '21E '22E "M9E '20E 21E '2E
CWEN Clearway Energy 32 Neural $11  $1481  8.9% NA 183 1,026 1,056 1,063 1,063 90 92 90 94 993 1,060 1,090 NA 84 79 73 -
NEP NextEra Energy Parners 25 Buy $56  $44.60  4.6% NA 56 1,393 1,560 1,811 1,811 80 77 73 00 1125 1286 149% 1,981 99 93 89 NA

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

(4) IPPs operate merchant (i.e., un-regulated, non-ufility) pow er plants that compete to sell power in wholesale markets or through retail marketing businesses
(5) Mult-Industry Utiliies operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)
Source: Bloomberg, Guggenheim Securiies, LLC estimates

GUGGENHEIM SECURITIES, LLC
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

PEG (14%)
PPL (14%)
O (14%)
SRE (12%)
)

)

)

AWK (12%

DTE (12%

q
S&P500 (11%
VST (11%
POR (11%
WEC (10%)
LNT (10%
EIX (9%
PNW (9%
CMS (9%)
ALE (9%)
AEP (9%)
ED (9%)
FE (8%)
NWN (8%)
NEE (8%)
UTY (8%)
OGE (8%)
ETR (8%)
NJR (8%)
SR (8%)
CNP (7%)
EXC (7%)

)
)
)
)
)
)

NRG (5% m Regulated

DUK (4%
NEP (4%)
VVC (1%)

EVRG (-3%)
AVA (-5%)
CWEN (-14%)

)
)

D (5%)
; m Gas Utilities

m |ntegrated Utilities

IPPs

B Multi-Industry

u Other

m Indices

-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI
(1) Regulated utilities deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.
(2) Local Gas Distribution Companies (LDCs), as well as diversified uiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).
(3) Integrated utiliies ow n and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

(4) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in w holesale markets or through retail marketing businesses.

(5) MultIndustry Utilities operate some comibination of regulated electric andfor gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.).

Source: Bloomberg, Guggenheim Securities, LLC estimates.

GUGGENHEIM SECURITIES, LLC S¢E€yages 9 - 11 for analyst certification and important disclosures. Page 4
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.



POWER, UTILITIES & ALTERNATIVE ENERGY

Guggenheim 2019 Non Deal Roadshow Schedule

Attachment SDR-ROR-10(a)

Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
EXC 3/7-3/8 Dallas/Houston | PEG 6/24-6/26 Midwest
PNW 3/11-3/13 Midwest AWK 7/9-7/10 Midwest
ALE 4/2-4/4 TBD SJI 9/5 NYC
DTE 4/5 Boston SJl 9/5 Boston
POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD
VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas
SRE 5/13-5/15 West Coast
DTE 5/29-5/30 NYC
MORE TO BE ADDED...

GUGGENHEIM SECURITIES, LLC

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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Key Events Calendar

Description

Event / Proceeding Utility Docket
Overdue EIX Electric Rate Case SCE CA A.16-09-001
.O.\/er.due SRE S Gas Ratecase B Socal Gasco . CA S — A1710008 S
. Overdue S SRE S Elecmc&GaSRatecase SDG&E N CA S — A171OOO7 S
. 03/05 S DTE S ElecmcRateCase S DTEEleCmCCO . MI S CU20162 S
03/08 NI Electric Rate Case NIPSCO IN Ca-45159
oaoe EXC - Electric Rate Case Atlantic City Electric NJ D-ER18080925 -
03/11 - DUK Electric Rate Case DEC/DEP SC 2018-319-E
0w CI\/IS - IRP Consumers Energy Co. Ml U-20165 -
“7::‘; 77777777 EX Wildire Plan SCE cA R1810007
03/12 OGE Electric Rate Case 8(‘:_'ah°ma Gas and Electric g D-18-046-FR
03/13 ED Electric Rate Case CECONY NY 19-E-0065 / 19-G-0066
T EIX - Wildfire Plan SCE CA R.18-10-007 .
03/15 EIX Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
03/19 OGE OK Preapproval g)'f'ahoma Gas and Electric ¢ PUD 201800159
03/21 DUK Electric Rate Case DEC/DEP SC 2018-319-E
a2 EXC - Electric Rate Case Atlantic City Electric NJ D-ER18080925 o
a2 | EIX - Wildfire Plan SCE CA R.18-10-007 o
03/22 EIX Wildfire Plan SCE CA R.18-10-007
03/25 OGE OK Preapproval (%f'ahoma Gas and Electric ¢ PUD 201800159
03/25 ED Electric Rate Case O&R NY C-18-E-0067
03/25 ED Gas Rate Case O&R NY C-18-G-0068
03/27 OGE OK Preapproval CC;ITIahoma Gas and Electric ¢ PUD 201800159
03/27 EIX Wildfire Plan SCE CA R.18-10-007
03/29 CMS DR Proceeding Consumers Energy Co. Ml U-20164
.'\.AL::jh- E— D R |nvestorDay R Vlrglma Elecmcpowerco VA e NA R

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Decision Expected (overdue)

Briefs due

Awaiting PD (overdue from 2018)

Awaiting PD (overdue from 2018)

ALJ recommendation expected

Company rebuttal due

Rebuttal testimony due

Replies to Exceptions

Evidentiary hearings

Commission order expected in FRP
proceeding

Procedural Conference

Intervenor comments filed and served
(Alternative)

Concurrent Opening Briefs Filed

Deadline for pre-trial motions

hearing scheduled

Concurrent opening briefs/comments

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019
PSC decision expected by 3/25/2019

Hearing on the Merits

Concurrent reply briefs/comments

Briefs

Potential Analyst Day

Seeypages 9 - 11 for analyst certification and important disclosures. Page 6
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.

D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key

11. “Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

12. SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

13. DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

14. CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

15. SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come

16. SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

17. PEG - Mgmt. NDR: Jersey Strong through the Midwest

18. D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game

19. LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

20. ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Requlated Growth Story w/ Upside

21. SRE - “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

22. OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

23. EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers

24. VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

25. NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm. ..

26. PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations

27. NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

28. FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest

29. D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

30. ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

31. PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

32. CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

33. PNW NDR — Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point
GUGGENHEIM SECURITIES, LLC Seejpages 9 - 11 for analyst certification and important disclosures. Page 7

Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM



Attachment SDR-ROR-10(a)
150 of 649

POWER, UTILITIES & ALTERNATIVE ENERGY

34.
35.
36.
37.
38.
39.
40.

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi’'s Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC $ce bages 9 - 11 for analyst certification and important disclosures. Page 8
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Guggenheim Securities, LLC or its affiliates expect(s) to receive or intend(s) to seek compensation for investment banking services from Avista Corp.,
Duke Energy Corporation, Exelon Corporation, NextEra Energy Partners, LP and WEC Energy Group, Inc. in the next 3 months.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

Rating and Price Target History for: Avista Corp. (AVA) as of 03-04-2019

11/03/16 | |o7/25/17 | | 10/23/17 | | 12/06/18 | |o1/07/19 | |02/08/19 |

INEUTRAL:NA | [NEUTRAL:$52 | NEUTRAL:$53 || NEUTRAL:$40 ||NEUTRAL:$42 || NEUTRAL:$38
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35
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Created by: BlueMatrix

Rating and Price Target History for: Duke Energy Corporation (DUK) as of 03-04-2019

04/25/16 |107/25/16 ||10/24/16 [[01/09/17 |[04/20/17 |]|07/25/17 |]|10/23/17 ||01/02/18 |[02/20/18 ||04/23/18 |]|07/23/18 ||08/17/18 |[]|01/07/19
BUY:$86 [|BUY:$93 ||BUY:$88 ||BUY:$85 |[BUY:$92 |[BUY:$90 [|BUY:$94 ||BUY:$96 ||BUY:$81 |[BUY: $82 BUY:$85 |[BUY: $86 BUY:$94
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Created by: BlueMatrix
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Rating and Price Target History for: Exelon Corporation (EXC) as of 03-04-2019

04/25/16 ||07/25/16 10/24/16 01/09/17 || 04/20/17 07/25/17 10/23/17 01/02/18 02/20/18 |]07/23/18 01/07/19
BUY:$38 ||BUY:$42 | |BUY:$39 |[BUY:$41 BUY:$42 [[BUY:$44 ||BUY:$45 [[BUY:$50 [[BUY:$45 ||BUY:$51 BUY:$53
T I T 50
\ \ \ \MA l 45
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Created by: BlueMatrix

Rating and Price Target History for: NextEra Energy Partners, LP (NEP) as of 03-04-2019
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BUY:$45
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Rating and Price Target History for: WEC Energy Group, Inc. (WEC) as of 03-04-2019

10316 | [0arz0r17 | [o7izsri7 | [Torzar7 | [oti02ie | [027208 | [07723718 | [01707719
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RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
GUGGENHEIM SECURITIES, LLC
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NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
BUY 194 55.75% 24 12.37%
NEUTRAL 145 41.67% 6 4.14%
SELL 9 2.59% 0 0.00%

OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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415.852.6465
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: NWN, PPL,

shahriar.pourreza@guggenheimpartners.com
212 518 5862 LNT, D, WEC, EXC

Constantine Lednev, Associate
constantine lednev@guggenheimpartners.com | For Guggenheim's NDR schedule, please scroll down

212 651 0847
What's New?

Ticker Price Rating NWN - 2018 Ends with a Beat, Multiple Moving Parts to Watch in ‘19 (see our note
D 74.79 Buy HERE)

EXC 48.54 Buy

LNT 45.87 Neutral PPL — Reached a settlement for LG&E and KU rate case

NWN 64.90 Sell ) . .

PPL 39.96 Neutral LNT - IPL files electric and gas rate cases with IUB

WEC 76.03 Buy D - 500kv transmission line energized but possible permitting issues

LNT/WEC — Wisconsin Governor Tony Evers proposes 100% renewable by 2050 goal

EXC - lllinois legislation proposal would set 100% renewable by 2050 goal

PPL — Reached a settlement for LG&E and KU rate case

e PPL has researched an agreement with intervenors for its base rate increase for LG&E
and KU

e The proposed agreement provides annual revenue increases of $4mm and $58mm and
$20mm for LG&E, KUU and LG&E gas rates, respectively. The proposal assumes a
9.725% ROE.

e Rates effective on 5/1.

e Hearings on 3/5, order expected 2Q 2019.

e KPSC Case No. 2018-00295 for LG&E and Case No. 2018-00294 for KU.
e Filings located: HERE

e Stipulation with multiple parties including AG and various groups. Parties to the stipulation
found HERE

Guggenheim takeaway: Nothing material needs to be litigated, in our view. ROE seems a
little bit lower than the national average but reaching a settlement was a good step in the
right direction and certainly tax reform helped mitigate the ask. The staff isn’t a party to the
settlement but it is our understanding that the staff does not typically file testimony or get
involved separately from the commission in KY.

LNT - IPL files electric and gas rate cases with IlUB

¢ Alliant’s lowa subsidiary Interstate Power and Light has filed rate requests for its electric
and gas rates in the state, seeking a 9.8% ROE on an electric rate base of $6bn, and a
10% ROE on a gas rate base of $570mm.

e Both requests feature a 53% equity ratio (vs. current 49.02%).

e The IUB must issue a final decision within 10 months.
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o Release available HERE.

Guggenheim takeaway: Completely as expected, and a long time in the works as LNT
seeks to recover on a large tranche of its wind and gas capex. As we noted in our 4Q18
note (see HERE), the ask includes a higher equity layer which could in turn require LNT to
issue additional equity in 2020. As we noted, management is planning on releasing more
information on any 2020 equity needs as it gets closer to resolution at the IUB, so we don't
expect any additional details before late summer/fall at this time. Stay tuned.

D - 500kv transmission line energized but possible permitting issues

e Dominion noted it is disappointed in a DC Circuit Court of Appeals decision for its Skiffes
Creek transmission line.

e The line was put into service early last week.

e The U.S. Court of Appeals for DC ruled the Army Corps of Engineers failed to follow
federal legal requirements and granted D a permit to begin construction without having
an Environmental Impact Statement.

e Thetransmission line was built to increase reliability for a peninsula which is a constrained
area that recently had its coal power plants retire.

Guggenheim takeaway: Noise, but local historical groups are pushing back on the EIS
because the transmission line crosses the James River near Jamestown, VA. We caught
up with D and they noted that the line is built, energized and delivering power right now;
it is collecting revenue under its transmission rider and the company does not anticipate a
change in revenue or rate base. We recently hosted a series of investor meetings with
D senior mgmt. and our note can be found HERE.

LNT/WEC — Wisconsin Governor Tony Evers proposes 100% renewable by 2050 goal

e The target was included in the Governor’s budget, and would reportedly also include
nuclear generation in its carbon reduction efforts.

Guggenheim takeaway: Not very surprising given our ongoing thesis that Wl was ripe for
an increase in the RPS following Evers’ election. The top line number is large, but we remain
on the lookout for reactions from lawmakers.

EXC - lllinois legislation proposal would set 100% renewable by 2050 goal

e Legislators in lllinois have introduced Senate Bill 2132, which would set a 45% 2030 RPS
goal, on a path to 100% by 2050, and reportedly calls for a phase out of carbon in the
power sector by 2030.

Guggenheim takeaway: Another state, another 100% RPS. It is unclear to us at this time
how this legislation considers nuclear generation but we remain on the lookout for updates/
modifications. As with WI, we expect the state to advance its clean goals this session, even
if it is not the full 100% target.

GUGGENHEIM SECURITIES, LLC $(Epages 9 - 10 for analyst certification and important disclosures. Page 2
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Friday, March 01, 2019 Guggenh ‘ Consensus
Regulated Electric Utilities o) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Cap ($bn) Price  Price Yield Payout Shares "8E "M9E '20E 21E '2E M8E M9E '20E '21E '2E 8E '9E '20E 11E '22E "M8E 9E '20E '21E '2E
AEP American Electric Power 402 Neutal $78  $81.40  3.4% 62% 493 395 417 444 471 493 206 195 183 173 165 395 412 439 465 500 206 197 185 175 163
ALE ALLETE 42 Neural $74  $81.68  3.1% 64% 52 3.38 365 401 421 429 242 224 204 194 190 341 363 389 411 446 240 225 21.0 199 183
AVA Avista* 26 Neural $38  $4006 4.1% 79% 66 207 189 205 223 241 194 212 195 180 166 207 202 215 238 245 194 198 186 168 164
CMS CMS Energy 153 Neural $53  §54.10  3.0% 61% 283 233 250 269 28 3.08 282 216 201 188 176 233 250 268 287 307 82 216 202 188 176
DUK Duke Energy 651  Buy  $94  $89.53  4.4% 75% 721 472 500 526 557 591 190 179 170 161 151 472 496 522 547 658 190 180 171 164 153
ED Consolidated Edison 265 Neural $82  $8266  3.7% 66% 321 433 436 460 475 492 191 190 180 174 168 433 433 455 476 490 191 191 181 174 169
EIX Edison Intemational* 200 Buy  $69 $61.31  44% 56% 326 415 458 490 534 572 148 134 125 115 107 415 450 477 502 530 148 136 129 122 116
ES Eversource Energy 21 Buy §72  $69.74  33% 62% 317 325 349 368 38 4.05 215 200 190 181 172 329 347 369 387 413 212 201 189 180 169
ETR Entergy 16.9 Buy $9%  $9325  41% 69% 181 7.31 530 553 591 631 128 176 169 158 148 731 561 562 58 6.16 128 166 166 159 151
EVRG Evergy 14.0 Buy $61 $55.03  3.8% 67% 255 267 293 314 332 352 206 188 175 166 156 267 290 317 331 352 206 190 174 166 157
EE FirstEnergy 217  Buy  $46  $4090 38% 63% 530 259 25 251 266 281 158 160 163 154 146 259 257 252 265 277 158 159 162 154 148
INT Alliant Energy 108 Neural $41  $4587  33% 63% 236 217 224 231 250 269 211 205 194 183 171 217 226 240 253 268 211203 191 181 171
PNW Pinnacle West 104 Neupal $89  $9278  34% 63% 112 454 484 504 528 563 204 192 184 176 165 454 48 507 534 551 204 191 183 174 169
POR Porfland General Electric 45 Neutral $44  $50.32 3.2% 63% 89 2.37 243 254 268 275 212 207 198 188 183 237 245 257 270 275 212 206 196 186 183
PPL PPL Corporation 233 Neural $29 $3226 56% 70% 1 240 244 258 274 285 134 132 125 118 113 240 243 254 255 285 134 133 127 126 13
SO Southem Company 517 Neural $44  $4998 5.1% 81% 1035 3.07 305 315 092 346 163 164 159 543 144 307 303 313 324 346 163 165 160 154 145
WEC WEC Energy 240 Buy §76  §76.03 3.3% 67% 315 334 350 373 398 426 28 217 204 191 178 334 351 374 397 424 28 216 203 192 179
*Average (Excl. EIX, PPL for P/E) 3.6% 63% 199 195 185 201 165 198 194 184 174 165
Regulated Gas Utilities ) Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
(8bn) Price  Price  Yield Payout Shares "8E “9E '0E '21E '2E "8E M9E '20E 21E '2E '8E '19E '20E 21E '22E "8E M9E '0E ‘21E '2E
NI NiSource 100 Buy  $29 §2691 30% 61% 3712 130 132 137 147 158 207 204 196 183 170 130 131 140 148 158 207 205 192 182 17.0
NJR New Jersey Resources 43 Sell $39  $4886  2.5% 60% 89 274 19 219 236 254 178 246 223 207 192 274 210 225 232 254 178 233 217 210 192
NWN NW Natural Gas 19 Sell $49  $64.90 29% 86% 29 2.33 221 258 268 274 219 294 252 242 27 233 241 258 264 271 219 269 252 246 239
SR Spire 40 Neural $77 $79.28 3.1% 65% 51 3.74 374 389 401 428 212 212 204 198 185 372 374 387 398 430 213 212 205 199 184
Average 3.1% 68% 219 239 219 207 196 219 230 21.6 209 197
P e (3) Market _ Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
Integrated Utilities Rating
(8bn) Price  Price Yield Payout Shares "18E M9E '20E 21IE '2E “8E 9E '20E 21E '2E M8E 9E '20E 21E "22E "M8E "9E '20E "21E '22E
EXC Exelon 471 Buy  $53 $4854 3.0% 45% 970 312 316 32 317 321 156 154 149 153 151 312 315 317 315 336 156 154 153 154 144
PEG PSEG 299 Buy  $62 95925 32% 58% 505 312 325 360 370 387 190 182 165 160 153 312 325 354 366 38 190 182 168 162 153
Average 3.1% 52% 17.3 168 157 157 152 17.3 168 160 158 149
Independent Power Producers Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV / EBITDA Adjusted EBITDA EV/EBITDA
(’PPs) @ (8bn) Price  Price Yield Payout Shares "8E M9E '20E 21E '2E "M8E '9E '20E "21E '2E "M8E '9E '20E "21E '22E "8E '9E '20E '21IE '2E
NRG NRG Energy 120 Buy $51 $4220  0.3% 0% 284 2373 1975 1,858 1,900 1,900 88 94 97 92 92 1777 1994 1882 186 1936 9.9 88 91 89 NA
VST Vistra Energy 13.4 Buy $39  $2655 1.9% 0% 504 2,800 3367 3472 3612 3612 8.6 72 69 65 63 2760 3357 3332 3,155 3654 85 69 68 66 NA
Average 8.7 83 83 78 77 92 78 79 77 NA
Multi e (5) Market _ Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
ulti-industry Utilities' Rating i
(8bn) Price  Price Yield Payout Shares '8E 9E '20E '21E '22E M8E M9E '20E "21E '2E '18E “9E '20E '21E '2E "8E 9E '20E 211E 22E
CNP CenterPoint 151  Buy  $33  §30.17 39% 69% 501 160 170 189 202 213 189 177 160 149 142 160 168 183 192 202 189 180 165 157 149
D Dominion 604 Buy $82 S7479  49% 87% 808 404 424 444 468 4R 185 176 168 160 152 405 422 441 466 4% 185 177 170 161 151
DTE DTE Energy 24  Buy $127  $12290 31% 60% 182 630 626 672 721 763 195 196 183 170 161 630 624 659 7.04 752 195 197 187 175 164
NEE NextEra 897 Buy $205 $187.56 27% 58% 478 783 863 919 991 1052 240 217 204 189 178 770 840 907 975 1049 244 23 207 192 179
OGE OGE Energy 85 Neural $41  $4243 35% 70% 200 212 214 230 241 251 200 198 184 176 169 212 214 230 242 251 200 198 184 175 169
SRE Sempra Energy 332 Buy $133 $121.26 32% 64% 274 5.57 610 726 766 7.9 218 199 167 158 152 557 598 711 772 79 218 203 171 157 152
Average 3.5% 68% 204 194 178 167 159 205 196 180 17.0 161
Other Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
($bn) Price  Price Yield Payout Shares "18E M9E '20E 21E '2E “8E 9E '20E 21E '2E M8E 9E '20E 21E '22E "M8E "9E '20E 21E '22E
AWK American Water Works 183 Neural $96 $101.44 1.9% 54% 181 330 361 396 427 460 307 281 256 238 221 330 359 389 424 466 307 282 261 239 218
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV / EBITDA Adjusted EBITDA EV/EBITDA
(8bn) Price  Price Yield Payout Shares "8E "M9E 20E 21E '2E "8E 9E '20E 21E '2E "M8E '9E '20E "21E "22E "M8E "9E '20E "21E '2E
CWEN Clearway Energy 31 Neural §$11 $14.51 9.1% NA 183 983 1,026 1,056 1,063 1,063 92 89 91 89 94 983 993 1,060 1,000 NA 85 83 78 73 =
NEP NextEra Energy Partners 24 Buy $56  $42.87  4.8% NA 56 1,106 1,393 1,560 1,811 1,811 9.1 78 75 72 00 881 1,125 1,286 1,496 1,981 114 97 91 87 NA

Note: We are currently restricted on PCG and SJI

(1) Regulated utiliies deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; verfically integrated utiliies with regulated or mostly contracted generation are also included.

(2) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).
(3) Integrated utilies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity exposure

(4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in w holesale markets or through retail marketing businesses.

(5) Mult-Industry Utiliies operate some comibination of regulated electric and/or gas utiliies, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.)

Source: Bloomberg, Guggenheim Securities, LLC estmates
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

VST (16%)
PPL (14%)
PEG (14%)
SO (14%)
SRE (12%)
S&P500 (12%)
AWK (12%)
DTE (11%)
WEC (10%)
POR (10%)
CMS (9%)
FE (9%)
AEP (9%)
PNW (9%)
LNT (9%)
ETR (8%)
OGE (8%)
ED (8%)
EIX (8%)
UTY (8%)
NEE (8%)
EXC (8%)

NJR (7%
CNP (7%
NRG (7%)
NI (6%)
D (5%) = Regulated
DUK (4%) = Gas Utilities
9 .
VVC (1%) = Integrated Utilities
NEP (0%) .
EVRG (3%) E— IPPs
AVA (-6%) | ] ® Multi-Industry
CWEN (-16%) | = Other
® Indices
-18% -16% -14% -12% -10% -8% -6% -4% -2% 0% 2% 4% 6% 8% 10% 12% 14% 16% 18%
Note: We are currently restricted on PCG and SJI
(1) Regulated utiliies deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utilities with regulated or mostly contracted generation are also included.
(2) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, andfor other gas midstream activiies).
(3) Integrated utiliies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.
(4) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell pow er in wholesale markets or through retail marketing businesses.
(5) Mult-Industry Utiliies operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, efc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates.
GUGGENHEIM SECURITIES, LLC $eepages 9 - 10 for analyst certification and important disclosures. Page 4
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Guggenheim 2019 Non Deal Roadshow Schedule

Attachment SDR-ROR-10(a)

Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
EIX 6/20-6/21 Texas
EXC 3/7-3/8 Dallas/Houston | PEG 6/24-6/26 Midwest
PNW 3/11-3/13 Midwest AWK 7/9-7/10 Midwest
ALE 4/2-4/4 TBD SJI 9/5 NYC
DTE 4/5 Boston SJl 9/5 Boston
POR 4/29-4/30 West Coast ETR 9/12-9/13 TBD
VST 5/8-5/9 West Coast CMS 11/21-11/22 Texas
SRE 5/13-5/15 West Coast
DTE 5/29-5/30 NYC
MORE TO BE ADDED...

GUGGENHEIM SECURITIES, LLC
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Key Events Calendar

Description

Decision Expected (overdue)

Awaiting PD (overdue from 2018)
Awaiting PD (overdue from 2018)

Hearing to begin

Intervenor testimony served

ALJ recommendation expected

Event / Proceeding Utility Docket
Overdue EIX Electric Rate Case SCE CA A.16-09-001
Overdﬁé rrrrrr SRE rrrrrr Gas Rate Case SoCal Gas Co. CA A-17-10-008 -
overdue SRE Elecmc& GaSRatecase SDG&E N — CA S A171OOO7 S
0304 AP ElecticRateCase  Public Seniceof Oklahoma OK  PUD201800097
03/04 EIX Wildfire Plan SCE CA R.18-10-007
03/05 VVVVVVV DTE VVVVVV Electric Rate Case DTE Electric Co. Ml C-U-20162 o
03/08 | NI | Electric Rate Case NIPSCO IN Ca-45159
03/05 VVVVVVV EXC VVVVVV Electric Rate Case Atlantic City Electric NJ D-ER18080925 .
03/11 DUK Electric Rate Case DEC/DEP SC 2018-319-E
03/15 VVVVVVV CMS VVVVVV IRP Consumers Energy Co. Mi U-20165 o
'\f::;h 77777777 EIX 777777 Wildfire Plan SCE CA R.18-10-007 -
03/12 OGE Electric Rate Case 8§?ahoma Gas and Electric AR D-18-046-FR
03/13 ED Electric Rate Case CECONY NY 19-E-0065 / 19-G-0066
03/1;3 VVVVVVVV EIX VVVVVV Wildfire Plan SCE CA R.18-10-007 o
03/15 EIX Charge Ready Phll SCE CA (A.14-10-014; A.18-06-015)
03/1é 7777777 (VDVGVE 777777 OK Preapproval C%'f'ahoma Gas and Electric ¢ PUD 2018001597 .
03/21 DUK Electric Rate Case DEC/DEP SC 2018-319-E
03/22 EXC Electric Rate Case Atlantic City Electric NJ D-ER18080925
03/22 EIX Wildfire Plan SCE CA R.18-10-007
03/2é VVVVVVVV EIX VVVVVV Wildfire Plan SCE CA R.18-10-007 o
03/25 OGE  OK Preapprowl Shdahoma Gas and Eleotric. o PUD 201800159
03/25 ED Electric Rate Case O&R NY C-18-E-0067
03/25 ED Gas Rate Case O&R NY C-18-G-0068
03/27 OGE OK Preapproval (;'f'ahoma Gas and Electric ¢ PUD 201800159
03/27 EIX Wildfire Plan SCE CA R.18-10-007
03/29 CMS DR Proceeding Consumers Energy Co. Mi U-20164
ML:rtcfh VVVVVVVV D VVVVVVV Investor Day Virginia Electric Power Co VA NA o
04/01 OGE Electric Rate Case Oklahoma Gas and Electric 4, Ca-PUD201800140

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC

Co.

Company rebuttal due

Briefs due

Rebuttal testimony due

Replies to Exceptions

Evidentiary hearings

Commission order expected in FRP
proceeding

Procedural Conference

Intervenor comments filed and served
(Alternative)

Concurrent Opening Briefs Filed

hearing scheduled

Reply briefs due

Concurrent opening briefs/comments

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019

PSC decision expected by 3/25/2019
Hearing on the Merits

Concurrent reply briefs/comments

Briefs

Potential Analyst Day

Deadline for Intervention

$¢e pbages 9 - 10 for analyst certification and important disclosures. Page 6
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
. Guggenheim-Hosted Power Brunch with State Utility Commissioners
. Checking for a “Pulse” - Regulated Utility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector

Variance

. 2018 Qutlook: An Absolute Shop Thinking in Relative Terms
. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round

Key Company Research

©COeNOOAWN =

10.

D: NDR — Coming Out Party Well Received - March Madness Continues

PEG 4Q Preview and Mini Drill-Down - Looking Good from All Angles

FE NDR: Time Is the Furthest Distance Between Two Points...

POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR

D/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook

SRE: Another Day, Another Dollar: Buying Low; Selling High

NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We're Now Here for the Climax
NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...

Michigan Bus Tour: Motoring from Jackson to Detroit in Style

NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key

11. “Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call

12. SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode

13. DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines

14. CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching

15. SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come

16. SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story

17. PEG - Mgmt. NDR: Jersey Strong through the Midwest

18. D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game

19. LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....

20. ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Requlated Growth Story w/ Upside

21. SRE - “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?

22. OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows

23. EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers

24. VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story

25. NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm. ..

26. PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations

27. NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More

28. FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest

29. D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

30. ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

31. PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

32. CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug

33. PNW NDR — Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point
GUGGENHEIM SECURITIES, LLC $ed pages 9 - 10 for analyst certification and important disclosures. Page 7
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34.
35.
36.
37.
38.
39.
40.

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37

ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi’'s Court

NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"

CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential

GUGGENHEIM SECURITIES, LLC $eg’pages 9 - 10 for analyst certification and important disclosures. Page 8
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
BUY 195 56.03% 24 12.31%
NEUTRAL 144 41.38% 6 4.17%
SELL 9 2.59% 0 0.00%
OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers

GUGGENHEIM SECURITIES, LLC $eepages 9 - 10 for analyst certification and important disclosures. Page 9
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on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.

Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Ticker Price Rating
EXC 48.56 Buy
SRE 118.90 Buy

GUGGENHEIM SECURITIES, LLC

Power, Utilities & Alternative Energy February 27, 2019

The Guggenheim Daily Transmission: SRE, EXC,
ERCOT, Policy

For Guggenheim's NDR schedule, please scroll down

What's New?

SRE - 4Q Beat Ends Year on High Note — Business Transformation, CA Utilities,
Asset Sales in Focus for 2019 (see our note HERE)

EXC - Draft legislation for PA ZECs surfaces in media reports
ERCOT - PUCT Staff propose changes to System-Wide Offer Cap circuit breaker

Policy — Report claims hydrogen produced via renewables ‘cost competitive’ in certain
applications

EXC - Draft legislation for PA ZECs surfaces in media reports

e Areport by NPR’s State Impact on Monday released a confidential draft of legislation to
expand PA’'s RPS program to nuclear plants via a new ‘Tier llI’ resource designation

e The bill appears to feature a requirement that 50% of a utility’s power sold come from
Tier lll (nukes), and it would set Tier Il credits at the same price as Tier | (currently solar,
wind, etc.)

e Rep. Thomas Mehaffie (R-Dauphin) and Sen. Ryan Aument (R-Lancaster) reportedly
plan to introduce companion bills next Wednesday or Thursday

4

e “/ can’t comment on a draft that’s three weeks old and has changed probably six times,"
.... "I'm sure some things in there will be the same. It shouldn’t come out being half-
baked. That's why we haven't brought it out yet. This is a really, really serious bill. This
has to do with a lot of different things: the economy of Pennsylvania, national security
issues.” — Mehaffie to NPR

e Draft document available HERE

Guggenheim takeaway: In case you missed it. The draft was in line with our expectations
from a mechanistic standpoint (e.g. via the RPS program), but it seems to be somewhat
stale at this point (dated Feb 6"). We note that the 50% of load requirement and pricing
aspects strike us as ripe for revision — we remain on the lookout for the official bill to be
published later next week.

ERCOT - PUCT Staff propose changes to System-Wide Offer Cap circuit breaker

e A proposal by PUCT Staff to lower the threshold for the Peaker Net Margin (PNM)
mechanism has drawn divided comments from load representatives and generators

e The PNM serves as a “circuit breaker” to protect customers in the event of unforeseen
extreme market events

e The change would lower offer caps in the ISO to $2,000/MWh (from $9,000/MWh) once
a theoretical peaking unit reaches a margin equal to three times its net cost of new entry
(CONE)

e “Using the market experience of 2018 as an example, there were five days2 where the
real-time settlement point price ranged from $1000 to $4000 with the average being
$2100/MW per day. The PNM contribution for those five events yielded $10,000 total.
Under these calculations, the market would have needed to experience comparable

$¢€pages 9 - 11 for analyst certification and important disclosures. Page 1
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pricing for 166 days or 45% of the days in a year in order to reach the PNM as currently
set by ERCOT under the parameters of the rule. Even then, the LCAP would still allow
pricing up to $2000/MW.” — REP’s filing

e Docket with filed comments available HERE

Guggenheim takeaway: The proposal is a part of the PUCT’s ongoing proceedings
regarding resource adequacy. The fault lines here are entirely as expected — customers
on one side and generators on the other. The actual occurrence of events that would be
triggered under the revised 3x Net CONE proposal have been very infrequent (2x in 2008,
1x in 2011), but given the ISO’s current reserve margin outlook, not outside the realm of
possibility in our view. These reforms are part of the broader process that saw the PUCT
recently enact changes to the ORDC, but in this case we view the PNM as a somewhat
minor issue for now.

Policy — Report claims hydrogen produced via renewables ‘cost competitive’ in
certain applications

e A new report claims that hydrogen produced via renewable-generated electricity is
approaching parity with the cost of non-renewably produced hydrogen for small and
medium sizes business in Texas and Germany, with additional improvements in
technology potentially displacing natural gas in the future

e Paper available HERE

Guggenheim takeaway: Fun energy data point for your awareness.

GUGGENHEIM SECURITIES, LLC $ed pages 9 - 11 for analyst certification and important disclosures. Page 2
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Guggenheim's Power & Utility Comp Sheet

Price as of Close Tuesday, February 26, 2019 Guggenh ‘ Consensus
A lated Electric Utilities'” Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
egulated Clectric Uilities Cap (5o, Price Price  Yield Payout Shares '8 '9E 20E 21E 'WE  18F °I9E 20E 21E 2F '18E I9E 0E 20E  2E  8E '1F WE ME %
AEP American Electric Power 397 Neural $78  $80.42  3.4% 62% 493 3.95 417 444 471 493 204 193 181 171 163 395 412 439 465 500 204 195 183 173 161
ALE ALLETE 42 Neural §$74  $8151 3.1% 64% 52 3.38 3.65 401 421 429 241 223 203 194 190 341 363 389 411 446 239 225 209 198 183
AVA Avista* 27 Neural $38  $40.74  4.0% 9% 66 207 189 205 223 241 197 216 199 183 169 207 202 283 238 245 197 202 144 171 166
CMS CMS Energy 163 Neural 853  $53.85  3.0% 61% 283 233 250 269 28 308 232 216 200 187 175 233 250 268 287 3.07 231 215 201 188 175
DUK Duke Energy 646  Buy $94  $88.88  4.4% 75% 21 472 500 52 557 591 188 178 169 159 1560 472 49%6 522 547 6586 188 179 170 163 152
ED Consolidated Edison 261 Neutal $82  $81.36  3.7% 66% 321 4.33 4.36 460 475 492 188 187 17.7 171 165 433 432 455 476 490 188 188 179 171 166
EIX Edison Intemational* 20.0 Buy $69  $61.34  4.4% 55% 326 4.15 4.57 493 537 570 148 134 124 114 108 417 450 476 500 530 147 136 129 123 116
ES Eversource Energy 241 Buy §72  $69.66  3.3% 62% 317 325 3.49 368 386 4.05 214 199 189 180 172 329 347 369 387 41 212 201 189 180 169
ETR Entergy 168 Buy $9%6 §9270 4.1% 69% 181 7.31 530 553 591 631 127 175 168 157 147 731 563 563 587 6.16 127 165 165 158 151
EVRG Evergy 142 Buy $61  $85.79  37% 66% 255 267 293 314 332 35 209 190 177 168 159 267 289 319 331 352 209 193 175 168 159
FE FirstEnergy 216 Buy $46 84078  3.9% 63% 530 259 256 251 266 281 168 159 162 153 145 259 257 252 265 277 167 159 162 154 147
INT Alliant Energy 107 Neural  $41 $4546  3.3% 64% 236 217 2.24 237 250 269 21.0 203 192 182 169 217 226 240 253 268 29 202 190 180 169
PNW Pinnacle West 104 Neural $89  §93.08  34% 63% 112 4.54 4.85 504 528 563 205 192 185 176 165 454 485 507 534 551 205 192 184 174 169
POR Portland General Electric 44  Neutal $44  $4950 32% 63% 89 237 243 254 268 275 209 204 195 185 180 237 245 257 270 275 209 202 193 183 180
PPL PPL Corporation 280 Neural $29 $31.93 57% 1% 721 240 244 258 274 28 133 131 124 116 112 240 243 254 255 285 133 131 126 125 112
SO Southem Company 50.9 Neural $44 $4922 52% 81% 1035 307 305 315 092 346 160 162 156 532 142 307 303 313 324 346 160 162 157 152 142
WEC WEC Energy 238  Buy $76  $75.34  33% 67% 316 334 350 373 398 426 26 215 202 189 177 334 351 374 397 424 26 215 201 190 17.8
*Average (Excl. EIX, PPL for P/E) 3.6% 63% 198 194 184 199 165 197 193 180 174 164
A lated Gas Utilities® Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
egulated Gas Ulilities (8br) Price Price  Yield Payout Shares 8E  '9E  '20E 2IE 2E M8E 9E '0E 1E 2E  IBE 9E NE 2E 2E  18E I9E AE 20E 2E
NI NiSource 100 Buy $29 $2674 3.0% 61% 372 130 132 137 147 158 205 203 195 182 169 130 131 140 148 158 206 203 191 181 169
NJR New Jersey Resources 43 Sell $39  $48.00 25% 60% 89 274 199 219 236 254 175 242 219 203 189 274 210 225 232 254 175 28 213 207 189
NWN NW Natural Gas 1.9 Sell $49 96427  29% 8% 2 217 244 260 266 271 206 264 247 241 287 222 246 258 264 271 289 261 249 243 287
SR Spire 39 Neural $77 $77.62 31% 65% 51 374 374 38 401 428 207 207 200 193 181 372 374 387 398 430 209 208 200 195 181
Average 3.1% 67% 21 29 215 205 194 20 25 23 207 194
Intearated Utilities® Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
iliti
9 (8bn) Price  Price  Yield Payout Shares "M8E M9E '20E 211E '22E "M8E M9E '20E '21E '2E '8E “9E '20E 211E '22E "M8E "9E '20E '21E '2E
EXC Exelon 471 Buy  $53  $4856 3.0% 45% 970 312 316 325 317 321 156 153 149 153 151 312 315 317 315 336 156 154 153 154 145
PEG PSEG 29.0 Buy $59  $57.32  3.3% 58% 505 3.10 325 353 367 384 185 176 162 156 149 310 322 353 365 388 185 178 162 157 148
Average 3.1% 52% 170 165 156 155 150 170 166 158 156 146
Independent Power Producers Market Ratin Target Current Dividend ('20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
(1PPs) 4 ($bn) 9 Price  Price  Yield Payout Shares M8E M9E '20E ME '2E "M8E 9E '20E '21E '2E 8E M9E '20E ‘21E 'RE "M8E "9E '20E 211E ‘22E
NRG NRG Energy 120 Buy $51  $41.37  03% 0% 29 2373 1975 1,858 1,900 1,900 88 94 97 92 92 1775 2008 1835 1840 1,936 9.8 85 90 93 NA
VST Vistra Energy 133  Buy $39  $26.28 1.9% 0% 504 2,800 3307 3355 3402 3402 85 73 71 69 66 2761 30372 3337 3273 3654 84 68 66 61 NA
Average 87 84 84 80 79 91 76 78 77 NA
Multi-industry Utilities®® Market Rating Target Current  Dividend (20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
ulti-indu: iliti
4 (8bn) Price  Price  Yield Payout Shares '8E M9E '20E '21E '2E "M8E M9E '20E '21E '2E M8E "M9E '20E '21E '2E "M8E 9E '20E "11E '22E
CNP CenterPoint 155 Buy $33  $30.93  3.8% 68% 501 1.58 1.72 182 192 202 195 180 170 161 153 158 169 183 194 202 195 183 169 159 153
D Dominion 59.7 Buy $82  $7389  5.0% 87% 808 4.04 4.24 444 468 492 183 174 166 158 150 405 422 441 466 494 182 175 167 159 150
DTE DTE Energy 22 Bwy $127  $12230 31% 60% 182 630 626 672 721 763 194 195 182 170 160 630 624 659 7.04 752 194 196 186 174 163
NEE NextEra 900 Buy $205 $188.23 27% 58% 478 78 863 919 991 1052 240 218 205 190 179 770 840 907 975 1049 244 24 208 193 179
OGE OGE Energy 84 Neural $41  $41.92 36% 70% 200 212 214 230 241 251 198 196 182 174 167 212 214 231 244 251 198 196 181 172 167
SRE Sempra Energy 325 Buy  $133 $11890 3.3% 64% 214 5.57 6.10 726 766 7.9 213 195 164 155 149 557 600 714 776 7.9 213 198 166 153 149
Average 3.5% 68% 204 193 178 168 16.0 205 195 180 168 16.0
Other Market Rating Target Current Dividend ('20E)  Diluted Earnings Per Share Price / Earnings Earnings Per Share Price / Earnings
(8bn) Price  Price Yield Payout Shares "18E "9E ‘20E  '21E  "22E “8E 9E '20E 21E '2E M8E 9E '20E 21E '22E "M8E "9E '20E "21E '22E
AWK American Water Works 183 Neural $96  $101.04 1.9% 54% 181 330 361 39 427 460 306 280 2565 236 220 330 359 389 424 466 306 281 260 238 21.7
Market Rating Target Current  Dividend (20E)  Diluted Adjusted EBITDA EV/EBITDA Adjusted EBITDA EV/EBITDA
($bn) Price  Price Yield Payout Shares "8E "9E '20E  '21E  '22E "8E 9E '20E 21E '2E "M8E '9E '20E "21E '22E "M8E "9E '20E "21E '2E
CWEN Clearway Energy 31 Neural §$11 $1450  9.1% NA 183 1039 1,069 1,116 1,159 1,159 87 86 86 82 86 995 993 1,057 1,000 NA 84 83 78 73 -
NEP NextEra Energy Partners 24 Buy $56  $4254  4.8% NA 56 1,106 1,393 1,560 1,811 1,811 9.1 78 75 71 0.0 881 1,125 1,286 1,496 1,981 114 97 91 86 NA

Note: We are currently restricted on PCG and SJI

(1) Regulated utiliies deliver power to end-use customers via regulated transmission & distribution (T&D) infrastructure; vertically integrated utiliies with regulated or mostly contracted generation are also included

(2) Local Gas Distribution Companies (LDCs), as well as diversified utiliies with a business mix largely comprised of gas infrastructure and related activities (i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities)
(3) Integrated ufilies own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity exposure

(4) IPPs operate merchant (i.e., un-regulated, non-utility) power plants that compete to sell power in w holesale markets or through retail marketing businesses.

(5) Mult-Industry Utiliies operate some comibination of regulated electric and/or gas utilifies, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renewable development, energy trading, etc.)

Source: Bloomberg, Guggenheim Securities, LLC estimates
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Share Price Performance (Year-to-Date)

Year-to-Date Share Price Performance

VST (15%)
PPL (13%)
SO (12%)
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AWK (11%)
DTE (11%)
PEG (10%)
SRE (10%)
CNP (10%)
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CMS (8%)
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POR (8%)
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OGE (7%)
ALE (7%)
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VVC (1%
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| |ntegrated Utilities
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m Other
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-18% -16% -14% -12% -10% -8% -6% -4% -2%

o

% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Note: We are currently restricted on PCG and SJI
1

Regulated utilifies deliver power to end-use customers via regulated & (T&D) infrastructure; vertically integrated utiliies with regulated or mostly contracted generation are also included.
2) Local Gas Distribution Companies (LDCs), as well as diversified utilities with a business mix largely comprised of gas infrastructure and related activities

i.e., LDC franchises, interstate pipelines, and/or other gas midstream activities).

M

@

(3) Integrated uflities own and operate regulated T&D franchises, as well as un-regulated pow er generation with commodity ex posure.

(4) IPPs operate merchant (i.e., un-regulated, non-utility) pow er plants that compete to sell power in w holesale markets or through retail marketing businesses
(

5) MultIndustry Utliies operate some comibination of regulated electric and/or gas utilities, in addtion to substantial non-pow er unregulated activities (i.e. midstream, renew able development, energy trading, etc.)
Source: Bloomberg, Guggenheim Securities, LLC estimates.
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Guggenheim 2019 Non Deal Roadshow Schedule

Ticker Dates Regions Dates Regions
LNT 6/4 Boston
DUK 6/6-6/7 Midwest
SJi 6/18 NYC
WEC 2/27-2/28 West Coast EIX 6/20-6/21 Texas
EXC 3/7-3/8 Dallas/Houston | |PEG 6/24-6/26 Midwest
PNW 3/11-3/13 Midwest AWK 7/9-7/10 Midwest
DTE 3/26 NYC SJI 9/5 NYC
ALE 4/2-4/4 TBD SJl 9/5 Boston
DTE 4/5 Boston ETR 9/12-9/13 TBD
POR 4/29-4/30 West Coast CMS 11/21-11/22 Texas
VST 5/8-5/9 West Coast
SRE 5/13-5/15 West Coast
MORE TO BE ADDED...

GUGGENHEIM SECURITIES, LLC Se¢e bages 9 - 11 for analyst certification and important disclosures. Page 5
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Key Events Calendar

Event / Proceeding

Utility

Docket

Description

Overdue

Overdue

02/28

02/28

02/28

03/01

03/01

SRE

SRE

SO

Electric Rate Case

Gas Rate Case

Electric & Gas Rate Case
VCM

Limited issue rider

SCE

SoCal Gas Co.

SDG&E

Georgia Power

Virginia Electric Power Co VA

SDG&E

CA

CA

GA

CA

A.16-09-001

A-17-10-008

VCM19

C-PUR-2018-00083 (Rider B)

A-17-10-007

- ER18-169-000 and EL18-44

Decision Expected (overdue)

Awaiting PD (overdue from 2018)

Awaiting PD (overdue from 2018)

Filing of VCM20 report
Decision expected in rider B

Settlement Conferences

Deadline for Rebuttal Testimony

Exceptions

Hearing to begin

Intervenor testimony served

ALJ recommendation expected

Company rebuttal due

Briefs due

Rebuttal testimony due

Replies to Exceptions

Evidentiary hearings

Commission order expected in FRP
proceeding

Procedural Conference

Intervenor comments filed and served

Deadline for pre-trial motions

hearing scheduled

Reply briefs due

Concurrent opening briefs/comments

More dates to be added...

Source: Company filings, Guggenheim Securities, LLC.

GUGGENHEIM SECURITIES, LLC
Provided for the exclusive use of Lindsay Cox at Exelon on 21-Aug-2019 01:32 PM.

Utility reply comments filed and served
(Alternative)

Prehearing Conference

PSC decision expected by 3/25/2019

FERCFormwaRates R FERC v (the “Formula Rate .
OK Preapproval Cc;'f'ahoma Gas and Electric ¢ PUD 201800159
IRP Consumers Energy Co. Ml U-20165
Electric Rate Case Public Senice of Oklahoma  OK PUD201800097
Wildfire Plan SCE CA R.18-10-007
Electric Rate Case DTE Electric Co. Ml C-U-20162
Electric Rate Case NIPSCO IN Ca-45159
Electric Rate Case Atlantic City Electric NJ D-ER18080925
Electric Rate Case DEC/DEP SC 2018-319-E

IRP Consumers Energy Co. Mi U-20165
Wildfire Plan SCE CA R.18-10-007
Electric Rate Case gg-lahoma Gas and Electric AR D-18-046-FR
Electric Rate Case CECONY NY 19-E-0065 / 19-G-0066
Wildfire Plan SCE CA R.18-10-007
Charge Ready Phll SCE CA (A.14-10-014; A.18-Ob;-bi5)
OK Preapproval C(Zf'ahoma Gas and Electric ¢ PUD 201800159
Electric Rate Case DEC/DEP SC 2018-319-E
Electric Rate Case Atlantic City Electric NJ D-ER18080925
Wildfire Plan SCE CA R.18-10-007
Wildfire Plan SCE CA R.18-10-007

OK Preapproval Cc;'f'ahoma Gas and Electric ¢ PUD 201800159
Electric Rate Case O&R NY C-18-E-0067

Gas Rate Case O&R NY C-18-G-0068

Sed pages 9 - 11 for analyst certification and important disclosures. Page 6
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Key Research

Guggenheim's Forward Commodity Curves

e Forward Commodity Curves for Power & Utility Modeling

Key Industry Research
1. Policy Speaker Series Recap on Energy and Capacity: Perpetual State of Reforms Same as It Ever Was
2. Open Dialogue with MO, WA Commissioners - Walking Away Incrementally Positive on Both Jurisdictions
3. Major Change at CPUC Cometh? Follow Up on Potential CPUC Movements, Governor's Chance to Reset CPUC Agenda
4. 2019 Utility Outlook: We Didn’t Hear A Bell... “Nothing's Over 'Til It's Over;” One More Round for Utilities
5. California Wildfire Wrap — You Can Check Out, but You Can Never Leave
6. Guggenheim's 2018 EEI Summary
7. Guggenheim EEI Takeaways - Day 3
8. Guggenheim EEI| Takeaways - Day 2
9. Guggenheim EEI Takeaways - Day 1

. Guggenheim EEI - Investor Question Bank

. PJM: No Country for Common Ground; Reply Briefs Land at FERC

. PJM: You May Ask Yourself, Well How Did | Get Here? Back to the Commission for the Main Show

. Coal/Nuclear: Will Politics “Trump” Reality

. CA Policy Crash Course: Don’t Hold Your Breath For a Wildfire Resolution....

. February Meter Reading - Yield “Almost” Catching Up with Utility Valuations: Lowering Our PTs and Looking Beyond Bond

Surrogates

16. PJM Capacity Auction: Introducing Prelim-2021/22 Pricing Forecasts — Well...It's Not Getting Much Worse, Projected Pricing Mixed
17. Guggenheim-Hosted Power Brunch with State Utility Commissioners
18. Checking for a “Pulse” - Requlated Ultility Valuations Losing Altitude, Now Fairly Valued vs. Bond Yields, and Showing Subsector
Variance
19. 2018 Outlook: An Absolute Shop Thinking in Relative Terms
20. Yo, Adrian! DOE Gets Knocked Down, But Power Market Reform Not Out — One More Round
21. Guggenheim EEI Takeaways - Day 1
22. Guggenheim EEI Takeaways - Day 2
23. Guggenheim EEI Takeaways - Day 3
24. Utility and IPP 3Q17 Model Sweep
25. DOE Texas Tango — Will FERC Dance?
26. 2Q17 PREVIEW: Benign Earnings Season, but No Shortage of Topics or NT Catalysts to Watch
27. AGA Conference Highlights and Management Meeting Takeaways
28. 2017 Outlook: Riding the Cyclical Wave As It Crashes Through Regulated Utilities
Key Company Research
1. FE NDR: Time Is the Furthest Distance Between Two Points...
2. POR: Bringing Portland to the Heartland: Capex, Policy, and RFPs Dominate Our NDR
3. DI/SCG: Global Settlement Reached; Upgrading SCG to BUY On Improved Merger Outlook
4. SRE: Another Day, Another Dollar: Buying Low; Selling High
5. NRG: The Texas Two Step - Front Seat for a Sizable Buyback Show? Past the Debut; We’re Now Here for the Climax
6. NEE — Mgmt. Roadshow: Rising Interest Rates? No Problem. Raising Valuation? Why Not...
7. Michigan Bus Tour: Motoring from Jackson to Detroit in Style
8. NYLD Mgmt. Call — Conservative Growth Guidance, Managing Expectations; Should Over-Deliver - Visibility Will Be Key
9. “Summer Nights” Means New Summer Flings — Tell Me About It; Upgrading, Downgrading and Making an M&A Call
10. SR Mgmt. Roadshow — Pathway for LT Growth Now More Visible; M&A? No Longer in Acquisition Mode
11. DUK Mgmt. Roadshow — Growth Concerns? Nothing to See Here, But Some Value Left on the Sidelines
12. CMS Mgmt. Roadshow — Consistent Showing: Another Day, Another Dollar; A Key Name We Are Watching
13. SRE — Follow-up Mgmt. Meeting - Crystal Clear Upside and “Active” Optimization Plan...Eventually: the Re-rating Will Come
14. SRE — Analyst Day - It's the Simple Things in Life: One Way or Another, Actively Seeing a Re-Rating Story
15. PEG - Mgmt. NDR: Jersey Strong through the Midwest
16. D/SCG — Testing Dominion’s Patience? May Stick This Out...For Now... but Policy-Makers Playing a Dangerous Game
17. LNT - Mgmt. Roadshow: In Messy Times Everyone Appreciates a “Clean Story”....
18. ETR — No Introduction Needed: Analyst Day Highlights Above Avg., Undervalued, Requlated Growth Story w/ Upside
19. SRE — “Active” Analyst Day Preview: Keys to Unlocking Value Within Reach?
20. OGE/AEP — Okie Dokie in Oklahoma? Depends Which Way the Wind Blows
21. EVRG — Click, Click, There’s No Place Like Home: Top-tier Growth w/ Buybacks & Solid Risk-Adjusted Upside vs Peers
22. VST - Inline Analyst Day Comes with Buybacks, NT Deleveraging - Remains a Step Function, Catalyst Driven Story
23. NJR — Management Roadshow: Growth Concerns? Nothing to See Here: M&A? Hmm...
24. PEG Analyst Day: Solid Analyst Day Left No Surprises — Steady As She Goes with Upside Generally Within Expectations
25. NEE / SO: Great Minds Think Alike — This Deal Makes a Lot of Sense For Everyone, with Room for More
GUGGENHEIM SECURITIES, LLC Seg’pages 9 - 11 for analyst certification and important disclosures. Page 7
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26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.

FE — “Can’t Always Get What You Want, Get What You Need”: Above Avg. Growth, Deep Discount Generating Vast Interest
D — Southern Charming on Madison Avenue...Any Bargain Shoppers?

ALE Management Roadshow — Solid Growth; Pieces Are Fitting Together — No...Not a Willing Seller

PEG - Jersey Strong - Quick Takeaways from Meetings with NJ Regulators and PEG Sr. Mgmt.

CNP/VVC — Paying the Price Above the “Premium” Watermark We Expected But w/Marginal Accretion and Large Equity Slug
PNW NDR - Grid Mod., Tech & the Utility 2.0; Awaiting Visibility into AZ Renewable Proposals for Inflection Point

VST: Introducing Estimates for the Combined Company: A “Prospective” View Bookended by Dividends; Raising PT to $37
ETR Mgmt. Roadshow — This Story Is Coming Together Fast; Don'’t Blink or You Might Miss the Make-Over

WEC NDR — The “Milwaukee Buck” Stops Here on M&A; Incremental Upside and Organic Profile Keeps Ball in Wi’'s Court
NRG — Surprisingly Un-Surprising Analyst Day Tells a Stable Retail Story; but Still the Same Old Dividend

DTE NDR: Motor City’s Best Spring Training in NY, Focused on Core Fundamentals; Midstream Could Be a "Home Run"
CMS Mgmt. Roadshow-ROEs Going Down or Staying "Yooper"” (UP) in Michigan? We May be at an Inflection Point

SRE- “You Mess w/ the Bull, You Get the Horns”; You Mess w/ Texas You Get Oncor, 3% Accretion, and Upside Potential
VVC Mgmt. Roadshow - Remains Guarded Around M&A, Although Left a “Premuim” Watermark with Their Standalone Plan

GUGGENHEIM SECURITIES, LLC Seespages 9 - 11 for analyst certification and important disclosures. Page 8
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ANALYST CERTIFICATION

By issuing this research report, each Guggenheim Securities, LLC ("Guggenheim Securities") research analyst whose name appears in this report
hereby certifies that (i) all of the views expressed in this report accurately reflect the research analyst's personal views about any and all of the subject
securities or issuers discussed herein and (ii) no part of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst.

IMPORTANT DISCLOSURES

The research analyst(s) and research associate(s) have received compensation based upon various factors, including quality of research, investor client
feedback, and Guggenheim Securities, LLC's overall revenue, which includes investment banking revenue.

Guggenheim Securities, LLC or its affiliates expect(s) to receive or intend(s) to seek compensation for investment banking services from Exelon Corporation
and Sempra Energy in the next 3 months.

Please refer to this website for company-specific disclosures referenced in this report: https:/guggenheimsecurities.bluematrix.com/sellside/
Disclosures.action. Disclosure information is also available from Compliance, 330 Madison Avenue, New York, NY 10017.

Rating and Price Target History for: Exelon Corporation (EXC) as of 02-26-2019

04/25/16 [[07/25/16 ||10/24/16 |]01/09/17 ||04/20/17 |[|07/25/17 ||10/23/17 [[01/02/18 ||02/20/18 |]|07/23/18 |]01/07/19
BUY:$38 [|BUY:$42 ||BUY:$39 ||BUY:$41 |[BUY:$42 |[BUY:$44 [|BUY:$45 ||BUY:$50 ||BUY:$45 |[BUY:$51 [[BUY:$53
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Created by: BlueMatrix

Rating and Price Target History for: Sempra Energy (SRE) as of 02-26-2019

11/03/16 01/09/17 04/20/17 07/25/17 10/23/17 02/20/18 03/12/18 04/23/18 07/23/18 01/07/19
:BUY:$121 [|BUY:$118 [|BUY:$126 ||BUY:$124 ||BUY:$127 |[BUY:$122 |[BUY:$126 ||BUY:$124 [|BUY:$127 ||BUY:$133

A 120

L WAL AR
/,jw\ " A N LA W"\ ! il
- AN I Ny, h 4 ¥ e
Mr""'\f"’ " KMV‘.VMV’ v 100

90

Q1 Q2 Q3 2017 Q1 Q2 Q3 2018 Q1 Q2 Q3 2019

Created by: BlueMatrix

RATINGS EXPLANATION AND GUIDELINES

BUY (B) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of 10% or more within a 12-month period.

NEUTRAL (N) - Describes stocks that we expect to provide a total return (price appreciation plus yield) of between plus 10% and minus 10% within a
12-month period.

SELL (S) - Describes stocks that we expect to provide a total negative return (price appreciation plus yield) of 10% or more within a 12-month period.
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NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Guggenheim Securities, LLC policies.

CS - Coverage Suspended. Guggenheim Securities, LLC has suspended coverage of this company.
NC - Not covered. Guggenheim Securities, LLC does not cover this company.

Monitor - Describes stocks whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on the
investment merits of the company are provided.

Under Review (UR) - Following the release of significant news from this company, the rating has been temporarily placed under review until sufficient
information has been obtained and assessed by the analyst.

Guggenheim Securities, LLC methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and
expected total return over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses
of market risk, growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth,
P/CF, P/FCF, premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns,
and return on equity (ROE) over the next 12 months.

Price targets are assigned for Buy- and Sell-rated stocks. Price targets for Neutral-rated stocks are provided at the discretion of the analyst.
Equity Valuation and Risks: For valuation methodology and risks associated with covered companies or price targets for covered companies, please

see the most recent company-specific research report at https://guggenheimlibrary.bluematrix.com/client/library.jsp, contact the primary analyst or your
Guggenheim Securities, LLC representative, or email GSResearchDisclosures@guggenheimpartners.com.

RATINGS DISTRIBUTIONS FOR GUGGENHEIM SECURITIES:

IB Serv./ Past 12Mos.

Rating Category Count Percent Count Percent
BUY 195 56.03% 24 12.31%
NEUTRAL 144 41.38% 6 4.17%
SELL 9 2.59% 0 0.00%

OTHER DISCLOSURES

This research is for our clients and prospective clients only. Other than disclosures relating to Guggenheim Securities and its affiliates, this research is
based on current public information that we consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such.
We seek to update our research as appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a
periodic basis, the large majority of reports are published at irregular intervals as appropriate in the research analyst's judgement. Guggenheim Securities
conducts a full-service, integrated investment banking and brokerage business, and one or more of its affiliates conducts an investment management
business. Guggenheim Securities is a member of SIPC (http://www.sipc.org). Our salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies to our clients and our employees trading for our own account that reflect opinions that are contrary to the opinions
expressed in this research. Guggenheim Securities or certain of its affiliates conducts an investment management business, trades for its own account, and
conducts an investment business, and may make investment decisions that are inconsistent with the recommendations or views expressed in this research.

We and our affiliates, officers, directors, and employees, excluding equity and credit analysts, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research. We and our affiliates also may sell to or buy from customers
on a principal basis the securities described herein. We and our affiliates also do business with, or that relates to, companies covered in Guggenheim
Securities’ research, and may have a position in the debt of the company or companies discussed herein.

This research is not an offer to sell or the solicitation of an offer to buy any security. It does not constitute a personal recommendation or take into account
the particular investment objectives, financial situations, or needs of individual clients. Clients should consider whether any advice or recommendation
in this research is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The price and value of
investments referred to in this research and the income from them may fluctuate. Past performance is not a guide to future performance, future returns
are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price of, or income
derived from, certain investments.

This communication does not constitute an offer of Shares to the public in the United Kingdom. No prospectus has been or will be approved in the United
Kingdom in respect of the Securities. Consequently, this communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons
who have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial
Promotion) Order 2005 (the “Order”), (iii) high net worth entities falling within Article 49(2) of the Order (iv) and other persons to whom it may lawfully
be communicated (all such persons together being referred to as “relevant persons”). Any investment activity to which this communication relates will
only be available to, and will only be engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document
or any of its contents.

TACTICAL TRADING IDEA DISCLAIMER

Guggenheim Securities, LLC produces "Tactical Trade Ideas" that identify short-term, catalyst-driven trading opportunities impacting companies within the
Firm’s coverage universe. Tactical Trade Ideas may exist on companies in this report and may be contrary to the analyst’s published rating.
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Copyright © 2019 by Guggenheim Securities, LLC, ("Guggenheim") a FINRA registered broker-dealer. All rights reserved. The content of this report is
based upon information obtained from sources that Guggenheim generally considers reliable, but Guggenheim makes no representations or warranties with
respect to its accuracy, completeness, timeliness, suitability or otherwise, and assumes no responsibility to update it for subsequent events or knowledge.
Guggenheim is not responsible for your use of this information.
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Consumer

Automotive Retail
Ali Faghri

Beverages & Food Producers
Laurent Grandet

Food Retailers; Consumables Retail/Distribution

John Heinbockel

Hardlines Retail
Steven Forbes, CFA

Restaurants
Matthew DiFrisco

Retailing/Department Stores and Specialty Softlines

Robert Drbul

Energy & Power

Exploration & Production
Subash Chandra, CFA

Power, Utilities & Alternative Energy
Shahriar Pourreza, CFA

Healthcare

Biotechnology

Adnan Butt

Whitney ljem

Michael Schmidt, Ph.D.
Yatin Suneja

Global Pharmaceuticals
Seamus Fernandez

Medical Supplies & Devices
Chris Pasquale

Technology, Media & Telecom

Communications Infrastructure; Telecom Services

Robert Gutman

e-Leisure & Lodging
Jake Fuller

Financial Technology
Jeff Cantwell, CFA

Media & Entertainment
Michael Morris, CFA
Curry Baker

Software
Nandan Amladi
Ken Wong, CFA
Imtiaz Koujalgi

Telecom, Cable & Satellite Services
Mike McCormack, CFA

Sales and Trading Offices

New York 212.292.4700
Boston 617.859.4626

310.319.2562

212.372.6368

212.381.4135

212.381.4188

212.823.6599

212.823.6558

212.918.8771

212.518.5862

415.671.4386
212.518.9778
617.859.4636
212.518.9565

617.859.4637

212.518.9420

212.518.9148

212.518.9013

212.823.6543

804.253.8025
804.253.8029

212.823.6597
415.852.6465
212 518 9398

212.518.9774

San Francisco
Chicago

Ali.Faghri@guggenheimpartners.com

Laurent.Grandet@guggenheimpartners.com

John.Heinbockel@guggenheimpartners.com

Steven.Forbes@guggenheimpartners.com

Matthew.DiFrisco@guggenheimpartners.com

Robert.Drbul@guggenheimpartners.com

Subash.Chandra@guggenheimpartners.com

Shahriar.Pourreza@guggenheimpartners.com

Adnan.Butt@guggenheimpartners.com
Whitney.ljem@guggenheimpartners.com
Michael.Schmidt@guggenheimpartners.com
Yatin.Suneja@guggenheimpartners.com

Seamus.Fernandez@guggenheimpartners.com

Chris.Pasquale@guggenheimpartners.com

Robert.Gutman@guggenheimpartners.com

Jake.Fuller@guggenheimpartners.com

Jeffrey.Cantwell@guggenheimpartners.com

Michael.Morris@guggenheimpartners.com
Curry.Baker@guggenheimpartners.com

Nandan.Amladi@guggenheimpartners.com
Ken.Wong@guggenheimpartners.com
Imtiaz.Koujalgi@guggenheimpartners.com

Mike.McCormack@guggenheimpartners.com
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Shahriar Pourreza, CFA, Analyst The Guggenheim Daily Transmission: NI, SO, AWK,

shahriar.pourreza@guggenheimpartners.com

212518 5862 FE, ETR, ES, D, DUK, EXC, PNW, CMS, Santee
Constantine Lednev, Associate Cooper’ LNT’ WEC, ERCOT

constantine.lednev@guggenheimpartners.com
212 651 0847

For Guggenheim's NDR schedule, please scroll down

What's New?

Ticker Price Rating

AWK 98.66 Neutral

D 73.54 Buy NI: Results Inline with Our Prior Revised Outlook — No Surprises For Us and No
DUK 88.85 Buy Change in Our Stance (see our note HERE)

= e By SO: Cautiously Optimistic on Turning Point - Positive Data Points on Vogtle
ETR 91.24 Buy Productivity Continues; Solid Results (see our note HERE)

EXC 48.13 Buy

FE 39.60 Buy AWK - Thirsty for Growth? No Dry Spell Here — Solid Results, Outlook Maintained
LNT 45.17 Neutral (see our note HERE)

NI 26.28 Buy

PNW 90.93 Neutral FE - A Boring Utility Update? Boring Is In Vogue and Just What We Expected
SO 49.74 Neutral Following NDR (see our note HERE)

WEC 75.10 Buy

ETR - Good Start - Story Cleaner on Multiple Fronts: Disclosures, Guidance, EWC
Wind Down Coming to Fruition (see our note HERE)

ES - Earnings quick read: Caught up with Mgmt. last night - 4Q looks ok despite equity
needs, CapEx healthy w/incremental opportunities around AMI and Grid Mod etc...

D/DUK - 14 industry and labor organizations filed amicus brief in support of ACP

EXC - Legislation for nuclear support reportedly nearing completion

PNW - APS announces intentions to add 850MW of storage and 100MW of solar by 2025
D — SC PSC Hearings on a customer education plan

CMS - MSPC staff will not file rebuttal testimony in the Demand Response cost
reconciliation proceeding for 2017

D/DUK - Al Gore making public appearance opposing ACP

Santee Cooper — Santee Cooper accidentally dumps coal ash in river

LNT - Legislation introduced in lowa legislature to modify tariffs for DER customers
WEC - Additional filings made in WEC solar docket

ERCOT - World’s largest solar/storage facility proposed for West Texas

EXC - Annova LNG development signs agreement for 405MW power supply for LNG
facility

ES - Earnings quick read: Caught up with Mgmt. last night - 4Q looks ok despite equity
needs, CapEx healthy w/incremental opportunities around AMI and Grid Mod etc...

e CapEx higher on base spend and roll forward incremental years (now guiding through
2023).

e CapEx doesn’t include Wind deals so purely base spend — wind deals become accretive
in 2024.
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e Higher CapEx doesn’t include potential upside from AMI (all states) and Grid mod (NH
and CT) which could still positively impact results within current trajectory. NPT is also
potential upside.

e Equity likely opportunistic and mgmt. will utilize various avenues including ATM —
higher CapEx and equity would translate into 6% growth before accounting for upside
opportunities. Still deciding how and when.

2018 base year where 5-7% growth set off of an '18 EPS figure that includes ~$0.02
of negative non-recurring items (i.e. tax benefit more than offset by pipeline charge) so
5-7% growth is really based off a $3.27 EPS (vs the current $3.25).

e Midpoint of EPS guide for 2019 slightly weak.

e Management is very conscious about their credit profile and it is one of few A-rated
HoldCo'’s.

Guggenheim takeaway: Quick take — looks fine, in our view, and we will have additional
color post earnings call at 9am. Just some quick takes following Mgmt. call last night.

D/DUK - 14 industry and labor organizations filed amicus brief in support of ACP

¢ 14 industry groups and labor organizations filed an amicus brief calling for ACP to have
an en banc review for its U.S. Forest Service permit.

o Petitioners include the U.S. Chamber of Commerce, Laborers’ International Union
of North America, Edison Electric Institution, Interstate Natural Gas Association of
America, Association of Oil Pipelines, American Petroleum Institute, American Fuel and
Petrochemical Manufacturers.

Guggenheim takeaway: For your awareness, continued industry support for ACP to have
a en banc review. On the 4Q D earnings call there were some questions about the possibility
of getting an en banc review but D seems confident it will happen. The review would expand
the field of judges reviewing the case from the 3 panel that initially invalidated the permit to
15 with more diverse political backgrounds. NDR with us next week.

EXC - Legislation for nuclear support reportedly nearing completion

e Rep. Thomas Mehaffie Ill, R-Dauphin County, and Rep. Thomas Mehaffie Ill, R-Dauphin
County are reportedly spearheading the effort to introduce legislation supportive of
nuclear units in PA.

e “Gov. (Tom) Wolf is worried about the workers at possibly affected plants, their families
and their communities that rely on these jobs ... He wants to do what he can to help
them." - PA governor's spokesman, J.J. Abbott to the York Dispatch

Guggenheim takeaway: As expected — we continue to be on the lookout for a tangible draft
to emerge. As a reminder, the memorandum released last month would have the state’s
RPS program expanded to include the clean generation from nuclear. EXC has set a May
deadline for action from the Legislature in order to keep TMI unit 1 open. This latest report
was also unsurprising.

PNW - APS announces intentions to add 850MW of storage and 100MW of solar by
2025

e APS intends to add up to 850MW of battery storage to its system by 2025, with 200MW
at existing plants and 500MW to be deployed at solar sites and standalone facilities.

e The 200MW of storage to be sited near existing storage will be installed by Invenergy by
2021, with RFPs for the second tranche coming this summer.

e “As storage technology improves and declines in cost, we will increasingly be able to
store the power of the sun cost-effectively to deliver when our customers need it.” — CEO
Don Brandt
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Guggenheim takeaway: Not a major surprise to us given the state’s moratorium on new
gas and growth in the underlying service territory, but we look forward to additional details
with tomorrow’s 4Q18 release.

D — SC PSC Hearings on a customer education plan

e ORS discusses that it has oversight of the advertising associated with a customer
education plan.

Guggenheim takeaway: For your awareness, continued docket activity on D/SCG merger.

CMS — MSPC staff will not file rebuttal testimony in the Demand Response cost
reconciliation proceeding for 2017

o Staff filed a letter advising the MPSC that staff rebuttal testimony will not be filed, but staff
will reserve the right to proceed in all other matters according to schedule.

e Docket: U-20164

Guggenheim takeaway: The proceeding is strictly regarding historic program costs in 2017,
but having no contentious issues for rebuttal is a sign of constructive work that is being done
by CMS regulatory teams, in our view.

D/DUK - Al Gore making public appearance opposing ACP

e |Local press notes that former Vice President Al Gore made a public appearance in
Virginia to discuss his opposition to the Atlantic Coast Pipeline.

e There is an ongoing debate about ACP’s compressor station proposed for “a historic
African-American section of Buckingham County.”

e Al Gore believes, “It's a vivid example of environmental injustice.”

Guggenheim takeaway: For your awareness, public opposition to ACP continues but, in
our view, Gore playing into his constituencies. ACP continues to fight delays caused by
permitting issues. D recently reset 2020 guidance to the lower half of the range (6-7%) and
only guides towards modest construction on ACP. We continue to have a positive view of
BUY-rated D and see plenty of levers to pull, especially at SCG since the utility was under
earning its 10.25% allowed ROE considerably with an 8.4% earned ROE for 9/30/18 TTM.

Santee Cooper — Santee Cooper accidentally dumps coal ash in river

e Local press reports that Santee Cooper accidentally dumped coal ash sludge in a river.

e On Jan. 30, workers discovered a pump system that started dredging up sediment from
the bottom of a storage pond.

Guggenheim takeaway: Santee Cooper continues to be under review for sale by the SC
legislature. With over 10 offers for Santee Cooper and many of them designed to reduce debt
associate with VC Summer, we question if lawmakers could be more open to a 100% sale.
Earlier reports showed that the Senate did not have enough votes for a 100% acquisition but
the new data point is coming after those earlier reports. 3 options here: (1) nothing happens,
(2) Management Service Agreement and (3) outright acquisition... As we have highlighted
in past research, at least two of the bidders (i.e. NEE and DUK) have submitted at least
two types of bids including an MSA and outright purchase... (see our last research note
on HERE ).

LNT - Legislation introduced in lowa legislature to modify tariffs for DER customers

e The Solar Options Lead to Affordable Renewables, or SOLAR Act, would allow utilities
to recommend or request tariff changes with the IUB to utilized different rate structures
to recover infrastructure costs from solar DER users.

e Existing DER customers would be grandfathered.
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e Bill available HERE.

Guggenheim takeaway: Not a major development in and of itself, but we continue to
monitor.

WEC - Additional filings made in WEC solar docket
e A list of rebuttal and sur-rebuttal testimony received in recent weeks has been posted
to the docket.

e A hearing for oral arguments is scheduled for March 6™
e Docket available HERE.

Guggenheim takeaway: For your awareness. A decision from the WPSC is expected by
late March/early April.

ERCOT - World’s largest solar/storage facility proposed for West Texas
e The 495MW of solar and 495MW of storage would be located in Borden County atop
the Permian Basin.

e See more HERE.

Guggenheim takeaway: The project is in the queue, but otherwise far from certain.
However the combination draws parallels to VST’s own Upton 2 development, and begs
the question of how storage could upend the scarcity price robbing effects of intermittent
generation.

EXC - Annova LNG development signs agreement for 405MW power supply for LNG
facility

e The agreement with the South Texas Electric Cooperative would see the group supply
405MW of power to the LNG project.

e The comment period on FERC’s EIS for the 7 mtpa project remains open through 3/13.

Guggenheim takeaway: Annova remains one of several projects proposed for the region,
with FID coming in mid to late 2019 at the earliest. It remains outside of our current model
for EXC.
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